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All items on this agenda, whether or not expressly listed for action, may be deliberated upon and may be subject to action by the
Board of Directors. The Board of Directors may consider agenda items in any order. Materials related to an item on this agenda
submitted to the Board of Directors after distribution of the agenda packet are available for public inspection at the ETGSA Office,
881 W. Morton Avenue, Suite D, Porterville, California, during normal business hours.

1. PUBLIC COMMENT

At this time, members of the public may comment on any item not appearing on the agenda. Under state law, matters presented
under this item cannot be discussed or acted upon by the Board at this time. For items appearing on the agenda, the public is
invited to make comments at the time the item comes up for Board consideration. Any person addressing the Board will be
limited to a maximum of three (3) minutes or at the Chairman’s discretion. At all times, please use the microphone and state

your name for the record.

2. ANNOUNCEMENTS

3. CONSENT CALENDAR

a. Approval of March 6, 2025, Meeting of the Board Minutes.

b. Approval of ratification of bills paid and approval of bills to be paid. (Materials to be
distributed on the day of the Board Meeting.)
c. Approval of Independent Auditor’s Report & Audited Financial Statements for the
year ended June 30, 2024.

4. ADMINISTRATION

a. ACTION — Set Date for Public Hearing to Enforce Tier 1 Penalty Delinquencies (Water

Code Section 10732(b)(2).) (Proposed date: May 1, 2025)
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b. Report from 4Creeks on ETGSA Accounting and Invoicing.
c. Report on LSMA Landowner Outreach.

5. GOVERNMENTAL AND LEGISLATIVE MATTERS

a. Report on State Advocacy efforts.

6. STAKEHOLDER OUTREACH AND COMMUNITY ENGAGEMENT

a. Report on ongoing ETGSA outreach efforts.

7. REPORTS FROM COMMITTEES

Receive report from Stakeholder Committee.

Receive report from Executive Committee.

Receive report from Finance Committee.

Receive report from Land Subsidence Monitoring and Management Committee.

o0 oo

8. TULE SUBBASIN AND REGIONAL REPORTS AND ITEMS

a. Report on Tule Subbasin Coordination and TH&Co Task Items.

9. CLOSED SESSION:

a. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
[Significant exposure to litigation pursuant to Government Code Section
54956.9(d)(2)]

Number of Potential Cases: Six
b. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(Paragraph (1) of subdivision (d) of Section 54956.9)
Friant Water Authority v. Eastern Tule Groundwater Sustainability Agency
Tulare County Superior Court Case No. VCU306343

10. CLOSED SESSION ITEMS:

a. Report Action Taken in Closed Session Required by Government Code 54957.1

11. NEXT MEETING DATE

a. Next Regular Meeting — Thursday, May 1, 2025, at 2 p.m.

12. ADJOURNMENT

A person with a qualifying disability under the Americans with Disabilities Act of 1990 may request the ETGSA to provide a
disability-related modification or accommodation in order to participate in any public meeting. Such assistance includes
appropriate alternative formats for the agendas and agenda packets used for any public meetings of the GSA. Requests for
such assistance and for agendas and agenda packets shall be made in person, by telephone, facsimile, or written
correspondence to the General Manager of the ETGSA at (559) 781-7660, at least 48 hours before a public meeting.



@ ETGSA Meeting of the Board
April 3, 2025

Agenda Item 3.a-c

Consent Calendar

Staff Report to the ETGSA Board of Directors

Subject: Consent Calendar
Submitted By: General Manager
Recommended Action: Move to approve items under the Consent Calendar, approval of

items may be made in one motion.

Executive Summary:

a) Approval of March 6 2025, Meeting of the Board Minutes.
b) Approval of Ratification of bills paid and approval of bills to be paid.
c) Approval of Independent Auditor’s Report & Audited Financial Statements for the year
ended June 30, 2024.
Attachments:

e Exhibit A: March 6, 2025, Meeting of the Board Minutes.

e Exhibit B: ETGSA Financial Statements (Unaudited).

e Exhibit C: Independent Auditor’s Report & Audited Financial Statements for the year
ended June 30, 2024.



Consent Calendar
Item A

MINUTES OF THE
BOARD OF DIRECTORS
MEETING HELD MARCH 6, 2025

At approximately 2:00 p.m. on March 6, 2025, at the City of Porterville, Council Chambers, Vice-
Chairman Steve Kisling called to order the meeting of the Board of Directors of the Eastern Tule
Groundwater Sustainability Agency Joint Powers Authority (“ETGSA”). The meeting was also
conducted remotely for members of the public.

Members Present: Eric Borba John Corkins
Steve Kisling Stan Green
Geoff Galloway

Members Absent: Dennis Townsend

Others Present: Aubrey Mauritson Rogelio Caudillo
Sean Gievet Andrew Hart
David Payne Mike Knight
David De Groot Bill Bennett
Don Castle Ashley Walker
Tom Harder

PUBLIC COMMENT

Vice-Chairman Kisling opened the public comment period. No comment was provided.

ANNOUNCEMENTS

General Manager Caudillo announced Form 700s are due April 1, 2025. Board members and
executive officers are required to file online with the FPPC.

CONSENT CALENDAR

General Manager Caudillo referred the Board to Agenda Items #3a-#3c on the Consent Calendar
portion of the agenda. A copy of the Minutes of the February 6, 2025, Board Meeting is attached
as Agenda Item #3a. A copy of the financial statements is attached as Agenda Item #3b. A copy
of Government Compensation Form Submittal is attached as Agenda Item #3c.



Director Corkins moved to approve Items #3a-3c. Director Borba seconded, and the board
unanimously approved the motion.

ADMINISTRATION

Set Date for Public Hearing to Enforce Tier 1 Penalty Delinquencies (Water Code
Section 10732(b)(2).) (Proposed date: April 3, 2025).

General Manager Caudillo provided a report.

Director Borba moved to set a date for the Public Hearing to enforce Tier 1 Penalty Delinquencies
for April 3, 2025. Director Corkins seconded, and the board unanimously approved the motion.

Public comment from Andrew Hart.

Update and Presentation of Annual Report Items

Dave De Groot provided an update. The annual report is still being worked on. Comments are due
from each of the GSAs next week. A final report will be presented during the April board meeting.

Discussion ensued.

Report from 4Creeks on ETGSA Accounting and Invoicing

Dave De Groot provided a verbal report on ETGSA accounts and invoicing.

Report on LSMA Landowner Outreach

Dave De Groot provided a verbal report on LSMA Landowner Outreach.
Public comment from Andrew Hart.

GOVERNMENT AND LEGISLATIVE MATTERS

Report on State Advocacy Efforts

Ashley Walker provided a report. Attached to the Board Packet as Agenda Item #5a.

STAKEHOLDER OUTREACH AND COMMUNITY ENGAGEMENT

Report on Ongoing ETGSA Outreach Efforts

General Manager Caudillo provided an update on ongoing outreach efforts and upcoming events.
A copy of his report is attached to the Board Packet as Agenda Item #6a.



REPORTS FROM COMMITTEES

Receive Report from Stakeholder Committee

General Manager Caudillo provided a report, a copy of which is attached to the Board Packet as
Agenda Item #7a.

Receive Report from the Executive Committee

General Manager Caudillo provided a report, a copy of which is attached to the Board Packet as
Agenda Item #7b.

Receive Report from the Finance Committee

General Manager Caudillo provided a report, a copy of which is attached to the Board Packet as
Agenda Item #7c.

Receive Report from the Land Subsidence Monitoring and Management Committee

General Manager Caudillo provided a report, a copy of which is attached to the Board Packet as
Agenda Item #7d.

Tom Harder provided a PowerPoint presentation on updates related to the LSMMC. Attached
hereto and incorporated by reference as Agenda Item #7d is a copy of his presentation.

Discussion ensued.
Public comment from Andrew Hart, Don Castle, and Sean Geivet.

TULE SUBBASIN AND REGIONAL REPORTS AND ITEMS

Report on Tule Subbasin Coordination and TH&Co Task Items

General Manager Caudillo reported the Subbasin did not meet in February.

CLOSED SESSION

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
[Significant Exposure to Litigation Pursuant to Government Code Section 54956.9(d)(2)]
Number of Potential Cases: Five

The Board of Directors, while in closed session pursuant to Government Code Section
54956.9(d)(2), met with General Counsel Aubrey Mauritson regarding five potential items of
anticipated litigation.

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
(Paragraph (1) of subdivision (d) of Section 54956.9)
Friant Water Authority v. Eastern Tule Groundwater Sustainability Agency
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Tulare County Superior Court Case No. VCU306343

The Board of Directors, while in closed session pursuant to Government Code Section
54956.9(d)(1), met with General Counsel Mauritson regarding existing litigation named above.
CLOSED SESSION ITEMS

Report Action Taken in Closed Session Required by Government Code 54957.1

Vice-Chairman Kisling announced that there was no reportable action from closed session.

NEXT MEETING DATE

Next Regular Meeting — Thursday, April 3, 2025, at 2:00 p.m.

The next meeting of the Board of Directors of the ETGSA Joint Powers Authority is currently
scheduled to be held on April 3, 2025, at 2:00 p.m.

ADJOURNMENT

There being no further business before the Board, Vice-Chairman Kisling adjourned the meeting.

Respectfully submitted,

Rogelio Caudillo, General Manager



CUTTONE &MasTro

CERTIFIED PUBLIC ACCOUNTANTS

Consent Calendar
Item C

March 3, 2025

Board of Directors

Eastern Tule Groundwater Sustainability Agency Joint Powers Authority
881 W. Morton Avenue, Ste D

Porterville, CA 93257

We have audited the financial statements of the governmental activities of Eastern Tule Groundwater
Sustainability Agency Joint Powers Authority for the year ended June 30, 2024. Professional standards require
that we provide you with information about our responsibilities under generally accepted auditing standards, as
well as certain information related to the planned scope and timing of our audit. We have communicated such
information in our letter to you dated June 13, 2024. Professional standards also require that we communicate to
you the following information related to our audit.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies adopted and used by Eastern Tule Groundwater Sustainability Agency Joint Powers Authority
are described in Note 1 to the financial statements. We noted no transactions entered into by Eastern Tule
Groundwater Sustainability Agency Joint Powers Authority during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in the proper
period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements
and because of the possibility that future events affecting them may differ significantly from those expected. The
most sensitive estimate affecting the financial statements was:

Management's estimate of the uncollected groundwater extraction fees due to possible future opt-outs. We
evaluated the key factors and assumptions used to develop the estimate in determining that it is reasonable
in relation to the financial statements taken as a whole

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. The following material misstatement was detected as a result
of audit procedures were corrected by management:

1. Groundwater Extraction Fee revenue and receivable of $207,313 needed to be recorded, as well as an
allowance in the amount of $33,990 for doubtful accounts.

2. Transitional Pumping revenue and receivable in the amount of $5,048,289 needed to be recorded, as well
as an allowance of $1,924,198 for doubtful accounts.

3. Recorded a payable to Friant Water Authority in the amount of $5,071,195 and an offset in the amount of
$1,751,020 for 91% of the accounts receivable allowance for doubtful accounts.

7543 North Ingram, Suite 102

Fresno, California 93711
phone 559-261-4300 fax 559-261-4301




Di-sagreeménts with Management

For purposes of this letter, a disagreement with management is a financial .ac'count‘ir']g,‘reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requésted certain representations from manégement that are included in the management
representation letter dated March 3, 2025.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting
principle to Eastern Tule Groundwater Sustainability Agency Joint Powers Authority’s financial statements or a
determination of the type of auditor’'s opinion that may be expressed on those statements, our professional
standards require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Other Matters

We were engaged to report on Schedule of Revenues and Expenditures — Budget and Actual which accompanies
the financial statements but is not RSI. With respect to this supplementary information, we made certain inquiries
of management and evaluated the form, content, and methods of preparing the information to determine that the
information complies with accounting principles generally accepted in the United States of America, the method of
preparing it has not changed from the prior period, and the information is appropriate and complete in relation to
our audit of the financial statements. We compared and reconciled the supplementary information to the
underlying accounting records used to prepare the financial statements or to the financial statements themselves.

Restriction on Use

This information is intended solely for the information and use of the Board of Directors and management of
Eastern Tule Groundwater Sustainability Agency Joint Powers Authority and is not intended to be, and should not
be, used by anyone other than these specified parties.

Very truly yours,

Cuttone & Mastro CPA’s




EASTERN TULE GROUNDWATER
SUSTAINABILITY AGENCY
JOINT POWER AUTHORITY

FINANCIAL STATEMENTS
June 30, 2024
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Eastern Tule Groundwater Sustainability Agency Joint Power Authority
Porterville, California

Opinion

We have audited the accompanying financial statements of the Eastern Tule Groundwater Sustainability Agency Joint Power
Authority (the Authority) as of and for the year ended June 30, 2024, which collectively comprise the Authority’s basic
financial statements as listed in the table of contents, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the Eastern Tule Groundwater Agency Joint Power Authority as of June 30, 2024, and the respective changes in
financial position and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis of Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Authority and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements related to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the Authority’s ability to continue as a going concern within one year
after the date that the financial statements are available to be issued.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for on resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in circumstances, but not for the purpose of expressing an opinion on the effectiveness of Eastern Tule
Groundwater Sustainability Agency Joint Power Authority’s internal control. According, no such opinion is
expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements

e Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Authority’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the
audit

Other Matters
Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting principles generally accepted in the
United States of America require to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The supplementary
information on page 13 is presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

Fresno, California
March 3, 2025



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA

Statement of Net Position
June 30, 2024

ASSETS

Cash

Receivables:
Contributions
GW Extraction Fees (net of $33,990 allowance)
Transitional Pumping Fees/Penalty (net of $1,924,198 allowance)
Penalties for delinquent payments (net of $7,920 allowance)
Recording Fee
Grant

Prepaid Expenses

Total Current Assets

Right-of-use asset — office lease
Capital Assets, net of accumulated depreciation

Total Assets

LIABILITIES

Current Liabilities

Accounts payables

Payable — Friant Water Authority

Other current liabilities

Office lease liability

Total Current Liabilities
Long Term Liabilities

Office lease liability

Total Liabilities

NET POSITION

Net investment in capital assets
Unrestricted

Total Net Position

The accompanying notes are an integral part of the financial statements.
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$ 3,913,615

51,166
175,675
3,124,091
31,677
12,320
10,893
12,062

7,331,499

38,706
5,811

7,376,016

470,342
3,320,175
47,826
19,541

3,857,884

18,566

3,876,450

5,811
3,493,755

$ 3.499.566



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Statement of Revenues, Expenses and Change in Net Position

For the year ended of June 30, 2024

Operating Revenues:
Contributions
GW Extraction Fees
Transitional Pumping Fees/Penalty
Landflex Grant Income
Penalties for delinquent payments
Recording Fees
Other income
Total Revenue

Operating Expenses:
Monitoring & Coordination
Insurance
Contract labor
Professional services
Membership Dues
Reimbursable employee expenses
Office, Materials and Outreach
Amortization Expense-Office ROU asset
Depreciation

Total Expenses

Operating Income
Non-Operating Revenue and (Expense)
Interest income
Interest expense
Net Non-operating Revenue and (Expense)
Change in Net Position

Net position, beginning of year

Net Position, end of year

219,420
1,986,755
6,834,582
1,517,710

32,506
10,180

1,517

10,602,670

6,638,522
20,408
321,554
2,958,194
8,425
14,197
19,642
19,212

306
10,000,460

602,210
112,543

(2,742)
109,801
712,011

2,787,555

$ 3.499,566

The accompanying notes are an integral part of the financial statements.
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EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA

Statement of Cash Flows
For the year ended of June 30, 2024

Cash flows from Operating activities
Cash received from Groundwater Extraction Fees
Cash received from Transitional Pumping Fees/Penalty
Cash received from Contributions
Cash received from other operating activities
Cash paid to suppliers for goods and services
Cash received from Groundwater Extraction Fees
Cash paid to Friant Water Authority

Net cash provided by operating activities

Cash flows from Investing Activities
Purchase of capital assets
Interest received

Net cash provided by investing activities

Cash flows from Capital and Related Financing Activities
Payment of lease liability
Interest paid

Net Cash used by capital and related financing activities

Net Increase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

The accompanying notes are an integral part of the financial statements.
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$ 1,919,213

7,018,520
175,842
1,510,654
(3,047,509)
(6,518,622)

1,058,098

(6,117)
112,543
106,426

(20,058)
(2,742)
(22,800)

1,141,724
2,771,891

$ 3,913,615



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Statement of Cash Flows
For the year ended of June 30, 2024

Reconciliation of operating income to net cash

provided by operating activities:

Operating income $ 602,210
Adjustments to reconcile operating income to
net cash provided by operating activities:

Amortization expense right-to-use lease asset 19,212

Depreciation 306
(Increase) Decrease in:
Contributions receivable (43,578)
GW Extraction Fees receivable (100,048)
Transitional Pumping Fees/Penalty receivable 198,105
Penalties for delinquent payments receivable (14,167)
Recording Fees receivable (7,860)
Grant (10,893)

Increase(Decrease) in
Prepaid Expenses (12,062)
Accounts payable 297,535
Payable-Friant Water Authority 119,900
Other current liabilities 9,438
Net cash provided by operating activities $ 1,058,098

Noncash Capital Financing Activities:

A Right-to-use lease asset of $63,337 was recorded through a lease obligation liability of the same
amount.

The accompanying notes are an integral part of the financial statements.
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EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The Eastern Tule Groundwater Sustainability Agency Joint Powers Authority (the Authority) is a joint powers
authority formed in 2016. The Authority was formed with the purpose and intent of jointly forming a separate
entity to fulfill the role of a Groundwater Sustainability Agency (GSA) consisting of the Members, so that the
Members may collectively develop, adopt, and implement a Groundwater Sustainability Plan (GSP) for the
sustainable management of groundwater for that portion of the Tule Subbasin underlying the jurisdictional
boundaries of the Members, as those boundaries may be amended from time to time. The Authority is to
provide for the conjunctive use of groundwater and surface water within its represented groundwater basin to
ensure the reliability of a long-term water supply to meet current and future beneficial uses.

Member Agencies - The Joint Powers Agreement was entered into as of December 6, 2016, between the
County of Tulare, City of Porterville, Kern-Tulare Water District, Porterville Irrigation District, Saucelito
Irrigation District, Terra Bella Irrigation District, Tea Pot Dome Water District, and Vandalia Water District.

Basis of Presentation and Accounting

The District follows the provisions of the Governmental Accounting Standards Board Statement No. 34,
"Basic Financial Statements and Management's Discussion and Analysis- For State and Local
Governments." Statement 34, as amended, established the financial reporting standards for all state and
local government entities, which includes a statement of net position, a statement of revenues, expenses
and changes in net position, and a statement of cash flows. It requires the classification of net position in
the following three components:

Net investment in capital assets — This component of net position consists of capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or
other borrowings that are attributable to the acquisition, construction or improvement of those assets.

Restricted net position — This component of net position consists of constraints imposed by creditors
(such as through debt covenant), grantors, contributors, or laws or regulations of other governments
or constraints imposed by law through constitutional provisions or enabling legislation.

Unrestricted net position — This component of net position consists of net position that do not meet
the definition of "restricted"” or "net investment in capital assets."

When the District incurs an expense for which both restricted and unrestricted resources may be used, it is
the policy of the District to use restricted resources first, then unrestricted resources.

Measurement Focus and Basis of Accounting

The Authority accounts for its activities as a special-purpose government engaged only in business-type
activities, even though they may not meet the definition of an enterprise fund, and uses enterprise fund
accounting and reporting. Enterprise fund financial statements include a Statement of Net Position, a
Statement of Revenues, Expenses and Changes in Net Position, and a Statement of Cash Flows.

Enterprise funds are used to account for operations that are financed and operated in a manner similar to
private business enterprises, where the intent of the government body is that the cost and expenses of
providing goods or services to its customers be financed or recovered primarily through users charges; or
where the governing body has decided that periodic determination of revenue earned, expenses incurred,
and net income is appropriate for capital maintenance, public policy, management control, accountability,
or other purposes.
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EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

Enterprise funds are accounted for using the “economic resources” measurement focus and the accrual
basis of accounting. Accordingly, all assets and liabilities (whether current or noncurrent) are included on
the Statement of Net Position. The Statement of Revenues, Expenses and Changes in Net Position
presents increases (revenues) and decreases (expenses) in total net position. Under the accrual basis of
accounting, revenues are recognized in the period in which they are earned while expenses are recognized
in the period in which the liability is incurred.

Operating revenues are those revenues that are generated from the primary operations of the Authority.
The primary operations of the Authority are to facilitate compliance with Sustainable Groundwater
Management Act (SGMA) by creating a Groundwater Sustainability Plan (GSP) to achieve sustainability
goals, i.e. a stable groundwater basin that is not subject to critical overdraft or subject to a number of
other results deemed “undesirable”. All other revenues are reported as non-operating revenues. Operating
expenses are those expenses that are essential to the primary operations of the Authority. All other
expenses are reported as non-operating expenses.

A. Use of Estimates:

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Accordingly, actual results
could differ from those estimates.

B. Fee Incentive Program:

Tier 1 Penalty Rates are a part of the “Fee Incentive Program” established to disincentivize
pumping.

The Program is a component of the Authority’s GSP. The Authority’s Board of Directors
approves a resolution annually setting the Tier 1 Penalty Rates based on recommendations
from the Authority’s technical consultants in accordance to ramp-down program of
transitional pumping as outlined in the Authority’s GSP. Tier 1 water is allocated annually
to the actively irrigated lands only. Once lands are included, they remain throughout the
duration of the transitional program. Charges of the Tier 1 Penalty water are incurred upon
consumption of that category of water in a landowner’s individual account. Consumptions
of landowner allocations are initiated on a quarterly basis, penalty charges are then invoiced
to those accounts if they consumed into the Tier 1 allocation category. 91% of Tier 1
Penalty payments are then paid to Friant Water Authority (FWA), the remaining 9% stays
with the Authority.



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:
C. Revenue Recognition:

The Authority’s revenue consists of call for funds, groundwater extraction fees, late payment
penalties, and transitional fees & penalties, including pre-purchased transitional pumping credits.

Contributions:

The Authority can issue a call for funds from member Agencies. The revenue is reported in
the period assessed. For the year ending June 30, 2024 call for funds revenue totaled
$219,420.

Groundwater Extraction Fees:

The Authority assesses a Groundwater Extraction Fees every year during the month of
November. The assessment is based off of a water year that runs from October through
September. The Groundwater Extraction Fees are imposed on landowners to fund the
costs of any activity necessary or convenient to implement the Groundwater
Sustainability Plan. In November of 2022, this Groundwater Extraction Fee was $14.38
per acre-foot of allocated water. For the water year October 2023-September 2024 each
landowner in the Authority was allocated 0.96 acre-feet of water for each acre of land
they own that is part of the Authority. At June 30, 2024 an allowance of $33,990 was
estimated at 10% - 50% based on the status of accounts and historical adjustments.

This allocation of water is subject to change dependent on a water rate study conducted
every year. Water allocated as part of the Groundwater Extraction Fee is available for
landowners to use. The Authority billed for Groundwater Extraction Fees in the amount of
$2,020,745 for the year ended June 30, 2024.

Landowners who are not actively irrigating and are not planning on irrigating in the future
can opt-out of the Authority. Once opted out, landowners are not assessed the Groundwater
Extraction Fee but are no longer allowed to irrigate on their lands. Also parcels less than 2
acres were not billed. The Authority recognizes groundwater extraction fees as revenue in
the period they are assessed.

Tier 1/Transitional Pumping Fee/Penalty:

If a landowner uses more water than what they are allocated as part of the Groundwater
Extraction Fee, their water usage above the groundwater extraction allocated amount is
considered Transitional Pumping. The Authority assess a Transitional Pumping
Fee/Penalty. The penalty for the months July, August and September 2023 was $284 per
acre foot used. The penalty for the months of October 2023-June 2024 was $310 per acre
foot used. Transitional Pumping Penalties are assessed quarterly based on the water year
(October 2023-Septmeber 24) and recognized when the water is used. At June 30, 2024
an allowance of $1,924,198 was estimated at 30% - 50% based on the status of accounts
and historical adjustments.



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA

Notes to Financial Statements
June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

C.

D.

E.

F.

Revenue Recognition, continued:

Pre-Purchased Transitional Pumping Credit:

Landowners who irrigate have an option of pre-purchasing their Transitional Pumping
Fee/Penalty at the current rate in the year of purchase. This pre-purchase of the Transitional
Pumping Fee/Penalty will credit Transitional Pumping Fee/Penalties incurred. The Authority
recognizes revenue from pre-purchases of Transitional Pumping Fee/Penalties when
collected. The Authority recognizes revenue from Pre-Purchased Transitional Pumping
Fee/Penalties in the same account as Transitional Pumping Fee/Penalties.

Delinquent Payment Penalties:

The Authority also recognizes revenue for delinquent payments. An allowance of 20% of
penalties was recorded by the Agency based on historical adjustments made. At June 30,
2024 the delinquent payment penalties were $39,597 and the allowance for uncollectible was
$7,920.

Income Taxes

The Authority is a governmental agency and is not subject to federal or state income taxes.

Capital Assets

Capital Assets: Capital assets are recorded at cost less accumulated depreciation and updated
for additions and retirements during the year. Repairs and maintenance and minor alterations
are charged to operating expense as incurred. Costs which are considered improvements are
added to the appropriate capital asset account. Gains and losses on disposition of capital
assets are reported and recognized in the year of disposition.

Depreciation is computed using the straight-line method over the estimated useful life of the
assets which generally range for five to ten years for office equipment and other assets.

Capital assets (long-lived assets) to be held and used are reviewed for impairment whenever
events or changes in circumstances indicate that the related carrying amount may not be
recoverable. When required, impairment losses on assets to be held and used are recognized
based on the fair value of the asset and long-lived assets to be disposed of are reported at the
lower of carrying amount or fair value less cost to sell. As of June 30, 2024, there were no
impairments of the District's long-lived assets.

Substantially all of the District's assets are insured against possible losses from fire and other
risks. The District has a policy with the First Insurance Funding to cover its equipment and
personal property, plus liability coverage.

Net Position

The Authority does not currently have restrictions on net position. Net Position is reported as
Unrestricted.
10



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2024

2. CASH
In accordance with the Joint Powers Authority formation agreement the Tulare County Treasurer shall be the
depository, shall have custody of all the money of the Authority from whatever source, and shall have the
duties and obligations of the Treasurer as set forth in Governmental Code sections 6505 and 6505.5.

As of June 30, 2024, the balance of the Authority’s Tulare County Treasurer account was $3,389,302.

The Authority does not have an investment policy that would allow exposure to interest rate risk, credit risk,
or custodial risk.

3. RELATED PARTY TRANSACTIONS
Terra Bella Irrigation District is a member of the Authority and also provides administrative services for the
Authority for a fee. For the year ending June 30, 2024 the Authority incurred expenses with Terra Bella
Irrigation District in the amount of $325,041. As of June 30, 2024 $28,155 was payable.

4. CAPITAL ASSETS

Balance Balance
6/30/23 Additions Deductions 6/30/24
Capital Assets Being Depreciated:

Equipment - 6.117 - 6,117
Less Accumulated depreciation - $__ (306) $ - _(306)
Net Capital Assets Being Depreciated - 5,811

Net Book Value $ - $5,811

5. LEASE

The Authority leased office space for $1,400 a month for the months July 2022 and August 2022.
September 2022 through April 2023 the office space was leased at $1,575 per month. Beginning May
2023, the Authority entered into a long term agreement to lease the office space for $1,900 per month for
the three year period beginning May 2023 through April 2026.

The discount rate used to present value the right of use asset and liability of this office lease was 5.06%
and is based on the Federal Funds rate at the time of the lease in May of 2023. Right of use asset at June
30, 2024 was $38,706.

Current portion of the lease liability for the office lease was $19,541 and Non-current portion of the ROU
liability is $18,566. Operating lease amortization during the year ended June 30, 2024 for the office lease
was $21,112. Interest expense related to this lease was $2,742 for the year ended June 30, 2024.
Operating lease amortization for the following years is as follows:

2025 $21,112
2026 17,594
Total $ 38,706

11



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2024

LEASE, continued

Beginning Ending

Balance Balance

6/30/23 Additions Deletions 6/30/24

Right-to-use office building (asset) $ 63,337 $ - $ - $ 63,337
Less accumulated amortization (3,519) - (21,112) (24,631)
Net Right-to-use lease asset $59,818 $ - $(21,112)  $ 38,706

Following are the minimum lease commitments:

Cash Interest at Present

Year Ending June 30, Amount 5.06% Value
2025 $ 20,900 $ 1,359 $ 19,541
2026 19,000 _ 434 18,566
Total minimum lease payments and $ 39,900 $1,793 $ 38,107

A summary of the Authority’s lease liability is as follows:

Beginning Ending
Balance Balance Current
6/30/23 Additions Reductions 6/30/24 Portion
Lease Liability $ 60,065 $ - $ 21,958 $ 38,107 $ 19,541

SETTLEMENT AGREEMENT REGARDING TRANSITIONAL OVERDRAFT

PUMPING AND ANTICIPATED SUBSIDENCE DAMAGES/REPAIRS TO THE FRIANT KERN
CANAL

Effective January 12, 2021, the Authority entered into a Settlement Agreement between the Friant Water
Authority, a California joint powers authority ("FWA"), and Arvin-Edison Water Storage District
("District™). The Agreement reflects the desire of the Parties to resolve their differences regarding past
and future subsidence on the Friant-Kern Canal (FKC) and, among other things, provide (1) FWA with
needed financing to complete a repair project; and (2) protection to the Authority and landowners within
the Authority's jurisdictional boundaries that FWA and Friant Contractors affected by subsidence in the

Middle Reach will not pursue litigation provided the terms of the Agreement are satisfied and landowners
are in good standing.

FWA is a joint powers authority consisting of public agencies holding long-term repayment contracts
with the Bureau of Reclamation ("Reclamation™) for water service from the Friant Division of the Central
Valley Project and for facilities repayment. FWA is responsible for the operation, maintenance, repair and
replacement of the Friant-Kern Canal ("FKC") which conveys water from Millerton Lake along the 152-
mile length of the FKC pursuant to a long-term agreement with Reclamation.

12



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2024

6. SETTLEMENT AGREEMENT REGARDING TRANSITIONAL OVERDRAFT
PUMPING AND ANTICIPATED SUBSIDENCE DAMAGES/REPAIRS TO THE FRIANT KERN
CANAL, continued

The FKC's conveyance system relies on a gravity design. As of 2020, capacity has been reduced to 1,650
cubic-feet per second (cfs) between mile post 88 and mile post 121.5 of the FKC (the "Middle Reach").
Design capacity through the Middle Reach was 4,000 cfs. Due to various design deficiencies the design
capacity has never been achieved through the Middle Reach. Historic capacity demand through the
Middle Reach has been estimated to be approximately 2,500 cfs. The reduced capacity precludes the
potential for delivery of significant amounts of water to Friant Contractors in and south of the Middle
Reach and limits the ability for exchanges and transfers of water.

FWA and Reclamation plan to restore historic capacity in the Middle Reach of the FKC through a project
referred to as the Friant-Kem Canal Middle Reach Capacity Correction Project ("Project").

FWA contends that additional subsidence in the vicinity of the FKC is not acceptable unless there is
appropriate financial mitigation for such impact to FWA and the Friant Contractors affected by such
additional subsidence. The Authority has maintained a commitment to ensure reduced land subsidence,
given legacy impacts, while maintaining its obligations under SGMA to reach sustainability by 2040.

The Authority’s Board of Directors has approved Rules and Regulations and a First Amended Rules and
Regulations that provide a penalty structure for all groundwater consumed above sustainable yield. Rates
have been established for water pumped pursuant to the ramp down schedule, characterized as "Tier 1
Penalty Allocation™ in the First Amended Rules and Regulations. Penalties are established for pumping in
excess of those rates, identified as "Tier 2". In addition to monetary penalties, additional civil remedies
exist for pumping in excess of the ramp down schedule.

On October 6, 2022, the Authority adopted Resolution 2022-06 establishing the initial penalty rate for the
Tier 1 Penalty Allocation at $284.00 per acre foot consumed and the Tier 2 penalty rate at $500.00 per
acre-foot consumed. The First Amended Rules and Regulations provide that the penalty rate for the Tier 1
Penalty Allocation and Tier 2 will be established annually by the Authority’s Board of Directors.

Tier 1 Penalty Rates were established by the Authority’s Board of Directors irrespective of the Settlement
Agreement. The rates are a part of the “Fee Incentive Program” established to disincentivize pumping.
The Program is a component of the Authority’s GSP.

If the Authority could have passed a land-based assessment through a Proposition 218 election, there
would have been a lump sum savings of a total payment of $125 million to FWA. Since the Proposition
218 election resulted in a rejection of a land-based assessment, then the Authority agrees to pay FWA up
to $200 million in penalty monies if and when received by the Authority.

The Authority’s Board of Directors approves a resolution annually setting the Tier 1 Penalty Rates based
on recommendations from the Authority’s technical consultants in accordance to ramp-down program of
transitional pumping as outlined in the Authority’s GSP. Tier 1 water is allocated annually to the actively
irrigated lands only. Once lands are included, they remain throughout the duration of the transitional
program. Charges of Tier 1 Penalty water are incurred upon consumption of that category of water in a
landowner’s individual account. Consumptions of landowner allocations are initiated on a quarterly
basis, penalty charges are then invoiced to those accounts if they consumed into the Tier 1 allocation
category. 91% of Tier 1 Penalty payments are then paid to FWA, the remaining 9% stays with the
Authority. At June 30, 2024 the payable due to FWA of $3,320,175 is reported net of $1,751,020 which
is 91% of the allowance for the transitional pumping fees receivable.

13



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2024

6. SETTLEMENT AGREEMENT REGARDING TRANSITIONAL OVERDRAFT
PUMPING AND ANTICIPATED SUBSIDENCE DAMAGES/REPAIRS TO THE FRIANT KERN
CANAL, continued

Additionally, a landowner may choose to purchase their Tier 1 Penalty allocation at the current rate for
that water year. Upon approval and submittal of payment, that allocation is then moved to a credit
category for use by the landowner in accordance with the Authority’s Rules and Regulations. These
purchases of Tier 1 Penalty water are also subject to the Settlement Agreement with FWA.

7. LITITGATION

The Agency is the respondent in a case in which the petitioner, Friant Water Authority alleges that
ETGSA breached a contract between FWA and ETGSA. ETGSA is actively defending the matter, which
is currently scheduled to commence trial on June 2, 2025. The parties have agreed to engage in mediation
upon the completion of discovery, which is ongoing.

8. SUBSEQUENT EVENTS

Two member agencies of the Agency have withdrawn from the JPA after June 30, 2024. Other member
agencies have indicated their intent to form separate groundwater sustainability agencies. However, no
other members have provided notice or intent to provide notice to withdrawal. A 180-day notice on
withdrawal before a member agency can officially withdraw from the agency is required.

Management has evaluated subsequent events through March 3, 2025, the date the financial statements
were available to be issued, and has determined that no adjustments are necessary to the amounts reported
in the accompanying financial statements and no other subsequent events occurred other than those noted
above, the nature of which would require disclosure.
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EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Schedule of Revenues and Expenses
— Budget and Actual
for the year ended June 30, 2024
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Original Variance to
& Final Budget
Budget Actual Positive (Negative)
Revenues
Contributions $ 219,420 $ 219,420 $ -
GW Extraction Fees 2,029311 1,986,755 (42,556)
Transitional Pumping Fees 20,100,000 6,834,582 (13,265,418)
Landflex Grant 5,000,000 1,517,710 (3,482,290)
Penalties for delinquent payments - 32,506 32,506
Recording Fees - 10,180 10,180
Other income - 1,517 1,517
Interest - 112,543 112,543
Total Revenue 27,348,731 10,715,213 (16,633,518)
EXxpenses
Monitoring & Coordination 20,450,000 6,638,522 13,811,478
Insurance 26,000 20,408 5,592
Contract 373,000 321,554 51,446
Professional services 6,286,000 2,958,194 3,327,806
Membership Dues 9,000 8,425 575
Reimbursable employee expenses 24,500 14,197 10,303
Office, Materials and Outreach 60,100 19,642 40,458
Amortization Expense — Office ROU asset - 19,212 (19,212)
Interest expense - 2,742 (2,742)
Special district expense - - -
Capital Expenditure 10,000 - 10,000
Depreciation - 306 306
Total Expenditures 27,238,600 10,003,202 17,235,398
Revenue over/(under) expenses $ _ 110,131 $ _ 712,011 $ _ 601,880



@ ETGSA Meeting of the Board
April 3, 2025

Agenda Iltem 4.a

Set Date for Public Hearing to Enforce Tier 1 Penalty
Delinquencies (Water Code Section 10732(b)(2).)

Staff Report to the ETGSA Board of Directors

Subject: Tier 1 Penalties
Submitted By: General Manager
Recommended Action: Set Date for Public Hearing to Enforce Tier 1 Penalty Delinquencies

for May 1, 2025
Executive Summary:

Setting Date for the annual Public Hearing to Enforce Tier 1 Penalty Delinquencies (Water Code
Section 10732 (b)(2). )

Staff proposed the date of May 1, 2025 at 2pm, the date and time of the ETGSA’s next
scheduled Board Meeting.

Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



@ ETGSA Meeting of the Board
April 3, 2025

Agenda Iltem 4.b

Reports from 4Creeks on ETGSA Accounting and
Invoicing

Staff Report to the ETGSA Board of Directors

Subject: ETGSA Accounting and Invoicing
Submitted By: General Manager
Recommended Action: None, Board may provide direction to staff.

Executive Summary:
The report will be given by 4Creeks Consultant.
Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



@ ETGSA Meeting of the Board
April 3, 2025

Agenda Iltem 4.c
Report on LSMA Landowner Outreach

Staff Report to the ETGSA Board of Directors

Subject: ETGSA Land Subsidence Management Area
Submitted By: General Manager
Recommended Action: None, Board may provide direction to staff.

Executive Summary:
The report will be given by 4Creeks Consultant.
Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



@ ETGSA Meeting of the Board
April 3, 2025

Agenda Iltem 5.a

Report on State Advocacy efforts

Staff Report to the ETGSA Board of Directors

Subject: ETGSA State Advocacy efforts
Submitted By: General Manager
Recommended Action: None, Board may provide direction to staff.

Executive Summary:
The report for March will be given by Ashley Walker of Nossaman.
Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e Exhibit A: Nossaman Report



@ ETGSA Meeting of the Board
April 3, 2025

Agenda Item 6.a
Report on ongoing ETGSA outreach efforts

Staff Report to the ETGSA Board of Directors

Subject: Summary of ETGSA Outreach
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:

In addition to its regular Board and Committee Meetings and email correspondence to its
Interested Parties List, ETGSA continues to conduct community outreach regarding SGMA,
ETGSA and its Rules through a variety of events and other media.

A summary of ETGSA’s outreach efforts in December is provided below:
ETGSA Meetings

e March 6,2025, Board of Directors (19 Participants)
Other Outreach:

e March 25, 2025, MLRP DAC Outreach Event
e March 27, 2025, PCOC Governmental Affairs Committee

ETGSA Well Mitigation Program:

e Claims Received: 0
o Wells Mitigation: 0
e Pilot Mitigation Program with SHE: 1

Background:

SGMA requires that, “The groundwater sustainability agency shall consider the interests of all
beneficial uses and users of groundwater, as well as those responsible for implementing
groundwater sustainability plans...” (WAT § 10723.2). ETGSA undertakes outreach efforts, both
individually and in collaboration with regional partners, to ensure that these interests are



ETGSA Meeting of the Board
April 3, 2025

considered and provided with information pertinent and relevant to SGMA and the
development of ETGSA’s GSP. The ETGSA Board of Directors adopted a Communication and
Engagement Plan on October 5, 2018 that serves as a living guide to ETGSA’s outreach efforts.

ETGSA’s Board and Committee meetings occur on a regular basis and, save for closed session as
permitted pursuant the Brown Act, are open to the public.

ETGSA continues to encourage its stakeholders to engage the Agency with other opportunities
for outreach.

Fiscal Impact:
e Monthly cost for Zoom Standard Pro: $15.89
Attachments:

e n/a



@ ETGSA Meeting of the Board
April 3, 2025

Agenda Iltem 7.a-d

Receive reports from Committees

Staff Report to the ETGSA Board of Directors

Subject: Summary of Stakeholder Committee
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:

Stakeholder Committee:

e The Stakeholder Committee did not meet in the month of March.

Executive Committee:

e The Executive Committee did not meet in the month of March.

Finance Committee:

e April 3,2025: A report on the Meeting of the ETGSA Finance Committee, scheduled to
be held on April 3, 2025, will be given verbally.

Land Subsidence Monitoring and Management Committee:

e The Land Subsidence Monitoring and Management Committee did not meet in the
month of March.

Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



@ ETGSA Meeting of the Board

April 3, 2025

Agenda Item 8.a

Report on Tule Subbasin Coordination and TH&Co Task

Items

Staff Report to the ETGSA Board of Directors

Subject: Updates Regarding Tule Subbasin Coordination and Task Items
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:

The Tule Subbasin GSA Managers met on March 19, 2025. GSAs have been coordinating
individual meetings. The ETGSA meeting with facilitator and technical team met on January 15,
2025. Below is a summary of the updates, anticipated deliverables, and associated Exhibits:

SWRCB — GSA representatives met with SWRCB staff on March 7t, 2025. GSA managers
recapped feedback from those discussions at the March 19t meeting.

Budget — Reviewed scopes and budgets for continued coordination activities in the
subbasin.

Reorganization — Governance restructure updates.

SGMA Implementation — Updates on the ongoing work related to Subbasin
Coordination and addressing remaining deficiencies after receiving feedback from the
March 7 meeting. Subbasin managers are working in subgroups with the facilitator to
address deficiencies.

Technical Advisory Committee (TAC): The next regular TAC meeting is scheduled for
April 16, 2025 at 2pm. Notices and agendas for future meetings including call-in
information for the TAC meetings will be posted on the Tule Subbasin website
www.tulesgma.com. Notice and Agendas will also be provided by ETGSA.

Background:

ETGSA is a member of the Tule Subbasin MOU Group. This group consists of the various GSAs
overlying the Tule Subbasin. More information can be found at: www.tulesgma.com



http://www.tulesgma.com/
http://www.tulesgma.com/

ETGSA Meeting of the Board
April 3, 2025

The Tule Subbasin GSAs have collectively engaged and contracted TH&Co to undertake various
scopes of work to assist them in the completion of their GSPs, Coordination Agreement, and
various technical matters that must be addressed in a coordinated Subbasin manner.
Additionally, David De Groot/4Creeks serves as the Tule Subbasin Coordinator. Lower Tule River
Irrigation District serves as Fiscal Agent to the Tule Subbasin MOU Group.

Fiscal Impact:
e N/A
Attachments:

e N/A
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