EASTERN TULE
GROUNDWATER

SUSTAINABILITY AGENCY,

JPA
County of Tulare

City of Porterville

Porterville Irrigation District
Saucelito Irrigation District
Teapot Dome Water District

Vandalia Water District

Terra Bella Irrigation District

1. PUBLIC COMMENT

Stakeholder
Committee Meeting

Thursday, October 12, 2023
Convenes at 2:00 p.m.

info@eosfermu|eqso.com

www.easterntulegsa.com

Web Meeting Attendance Available for Interested
Parties:

Join Zoom Meeting
https://us02web.zoom.us/j/87517062748
Meeting ID: 875 1706 2748
Dial by your location
+1 669900 9128 US (San Jose)

Action items are listed in bold.

Eric Borba
GSA Chairman

Steve Kisling
GSA Vice-Chairman

Aubrey Mauritson
Legal Counsel

Rogelio Caudillo
General Manager

Meeting Location:

Transit Multi-Purpose Center
15 E. Thurman Ave, Suite D
Porterville, CA 9325

At this time, members of the public may comment on any item not appearing on the agenda. Under state law,
matters presented under this item cannot be discussed or acted upon by the Committee at this time. For
items appearing on the agenda, the public is invited to make comments at the time the item comes up for
Committee consideration. Any person addressing the Committee will be limited to a maximum of three (3)

minutes or the Chairman’s discretion. At all times, please state your name for the record.

2. ANNOUNCEMENTS

3. MINUTES

a. ACTION — Approve the August 10, 2023, Meeting of the ETGSA Stakeholder Committee

Minutes.

b. ACTION - Approve the September 14, 2023, Meeting of the ETGSA Stakeholder
Committee Minutes.


mailto:info@easterntulegsa.com
http://www.easterntulegsa.com/
https://www.google.com/url?q=https%3A%2F%2Fus02web.zoom.us%2Fj%2F87517062748&sa=D&ust=1697302800000000&usg=AOvVaw2Lop3o7QHtHjcVGpdhs0pB
https://www.google.com/url?q=https%3A%2F%2Fus02web.zoom.us%2Fj%2F87517062748&sa=D&ust=1697302800000000&usg=AOvVaw2Lop3o7QHtHjcVGpdhs0pB

4. POLICY ISSUES

a. ACTION — Presentation on Revised Methodology and Revised Sustainable Management

Criteria for Addressing DWR Comments. (Committee may provide recommendation to the
Board)

Review and discussion on ETGSA WY2023-24 groundwater allocations.
c. Discussion regarding Water Bucket Prioritization.

5. NEXT MEETING DATE

a. Next Regular Stakeholder Committee Meeting— Thursday, November 9, 2023, at 2pm.

6. ADJOURMENT

A person with a qualifying disability under the Americans with Disabilities Act of 1990 may request the ETGSA to provide a
disability-related modification or accommodation in order to participate in any public meeting. Such assistance includes
appropriate alternative formats for the agendas and agenda packets used for any public meetings of the GSA. Requests for
such assistance and for agendas and agenda packets shall be made in person, by telephone, facsimile, or written
correspondence to the General Manager of the ETGSA at (559) 781-7660, at least 48 hours before a public meeting.



EASTERN TULE Agenda Item #3.a
GROUNDWATER Exhibit A

SUSTAINABILITY
AGENCY

JOINT POWERS
AUTHORITY

MINUTES OF THE
ETGSA STAKEHOLDER COMMITTEE
HELD AUGUST 10, 2023

At approximately, 2:02 p.m. on August 10, 2023, Chairman Bennett called to order the meeting
of the Stakeholder Committee of the Eastern Tule Groundwater Sustainability Agency Joint
Powers Authority (“ETGSA”).

Members Present: Don Castle Jason Guthrie
Julia Inestroza Armando Leal
William Bennett Matthew Watkins

Sopac Mulholland

Members Absent: Matthew Leider James Parsons
John Gaugel

Others Present: Rogelio Caudillo Tom O’Sullivan (Online)
Dalee Chang Joel Kimmelshue
Anthony Moore Susan Long
Micheal Knight Benton Boyd
John M. Domondon David Payne
Don Davis

PUBLIC COMMENT

The public comment period was announced. No public comment was received.

ANNOUNCEMENTS

General Manager Caudillo advised that the ETGSA is happy to announce the hiring of a
controller. Mr. Caudillo also provided a friendly reminder that applications are open for the
next year staggering 2-year seats for the Stakeholder Committee coming up year 2024-2026.

Chair Bennett provided a comment regarding which seats are available for the upcoming year
2024-2026.

Comments were made regarding the available seats which consist of the Environmental
Interest and three of the Agricultural/Groundwater Usage Interests seats.

MINUTES



Approve Minutes of the April 13, 2023 Stakeholder Committee Meeting

The Stakeholder Committee is one member short of a quorum. The committee decided to go
ahead and table Action Item #3a till a quorum of the committee was present.

PRESENTATION

Presentation and ET Updates from Land IQ

Joel Kimmelshue from Land IQ provided a presentation and update on ET. Mr. Kimmelshue
provided examples of ET data collected from this current water year.

*Committee member Leal arrived in person at 2:10pm.

Discussion ensued regarding ET measurements of applied vs. consumed.
Committee member Mullholand provided a comment regarding run-on/run-off.
Discussion ensued on excessive water.

Committee member Leal provided a comment.

Don Davis asked a question regarding ET and overdraft.

Discussion ensued.

With no further discussion, Chair Bennett provided a final comment before concluding the
agenda item.

Presentation from Susan Long from the Tule Basin Land and Water Conservation Trust

Susan Long from the Tule Basin Land and Water Conservation Trust provided a presentation on
the Tule Subbasin Multi-Benefit Land Repurposing Program (MLRP) and applications are
available for those interested to be on the Agriculture Advisory Committee for the Tule
Subbasin multibenefit land repurposing program.

*Committee member Mulholland arrived in person at 2:46pm.

Committee member Castle provided a comment.

Discussion ensued regarding the Tule Trust.

Committee member Inestroza provided a comment regarding the types of projects.



Discussion ensued.

After the discussion on the presentation concluded, Chair Bennett entertained the motion of
going back to approve the minutes. During the presentations, the committee had acquired a
guorum of committee members after the meeting had started.

MINUTES

Approve Minutes of the April 13, 2023 Stakeholder Committee Meeting

General Manager Caudillo presented the Committee with the Minutes of the April 13, 2023
Stakeholder Committee Meeting. Attached hereto and incorporated by reference as Agenda
Iltem #3a.

Committee member Castle moved for the approval of the minutes of the April 13, 2023
Stakeholder Committee Meeting. The motion was seconded by Committee member

Mulholland, and the Committee unanimously approved the motion.

PRESENTATION

Updates on ETGSA Meetings

General Manager Caudillo presented the Committee Updates on ETGSA Meetings. Attached
hereto and incorporated by reference as Agenda Item #4c.

Committee member Castle provided a comment regarding the State Advocacy Services.
Discussion regarding State Advocacy Services from Nossaman LLP.

Committee member Watkins provided a comment on the Water Rate Study for Water 2023-
2024.

Discussion ensued.
With no further discussion, Chair Bennett moved to the next item.

NEXT MEETING

Next Regular Meeting- Thursday, September 14, 2023 at the Transit Multi-Purpose
Center (15 E. Thurman Ave, Suite D, Porterville, CA)

The next meeting of the ETGSA Stakeholder Committee shall be set for Thursday, September
14, 2023 at 2:00 p.m.



ADJOURMENT

Since there was no further business to come before the committee, Chairman Bennett
adjourned the meeting at approximately 3:45 p.m.

Respectfully submitted,

Rogelio Caudillo, Secretary to the Board



EASTERN TULE Agenda Item #3.b
GROUNDWATER

SUSTAINABILITY w
AGENCY
JOINT POWERS
AUTHORITY
MINUTES OF THE
ETGSA STAKEHOLDER COMMITTEE
HELD SEPTEMBER 14, 2023

At approximately, 2:03 p.m. on September 14, 2023, Chairman Bennett called to order the
meeting of the Stakeholder Committee of the Eastern Tule Groundwater Sustainability Agency
Joint Powers Authority (“ETGSA”).

Members Present: Don Castle John Gaugel
Julia Inestroza Armando Leal
William Bennett

Members Absent: Matthew Leider James Parsons

Jason Guthrie

Others Present: Rogelio Caudillo Sopac Mulholland (Online)
Dalee Chang Susan Queen
Anthony Moore David Payne
John M. Domondon Matthew Watkins (Online)
Don Tucker Sean Geivet
Ruben Longoria

PUBLIC COMMENT

Stakeholder Committee Chairman Bennett announced the public comment period. Ruben
Longoria provided a comment regarding Tier 1 Bill.

Discussion ensued on ET consumption and Land 1Q.

ANNOUNCEMENTS

General Manager Caudillo advised that owners can still Pre-Purchase Tier 1 allocation at
$284.00 up till September 29, 2023. Mr. Caudillo also announce that there are open seats on the
ETGSA’s Stakeholder Committee for the next year staggering 2-year seats coming up year 2024-
2026.

MINUTES

Approve Minutes of the April 13, 2023 Stakeholder Committee Meeting




The Stakeholder Committee is one member short of a quorum. The Committee decided to go
ahead and table Action Item #3a till a quorum of the Committee was present.

POLICY ISSUES

Updates and discussion on the 2024 Stakeholder Committee Applications

General Manager Caudillo presented the Committee with the 2024 Stakeholder Committee
Application. Attached hereto and incorporated as Agenda Item #4a. Exhibit A.

Staff informed the Committee of the coming up 2-year staggering seats for 2024-2026 year
which consist of three Ag Interested/Groundwater Use and one in environmental interest.

Chair Bennett provided a comment regarding resubmission of application if a committee
member’s seat is one of the 2-year staggering seats.

Discussion ensued on Stakeholder Application.

Update and developments for the Land Subsidence Management Zone

General Manager Caudillo presented the Committee with the report on update and developments
for the Land Subsidence Management Zone. Attached hereto and incorporated as Agenda Item
#4b.

Don Tucker from 4Creeks informed the Committee notices have been sent out to those
landowners who have hit Tier 2 in the management zone and those who might hit Tier 2.

Chair Bennett provided a comment on Tier 2.
Discussion ensued regarding rules on Tier 2 in the Management Zone and penalties.

Updates on ETGSA meetings and developments

General Manager Caudillo presented the Committee with the report on updates of the ETGSA
meetings and developments. Attached hereto and incorporated as Agenda Item #4c.

Committee member Gaugel provided a comment on the State Water Board.
Discussion ensued.

NEXT MEETING

Next Regular Meeting- Thursday, October 12, 2023 at the Transit Multi-Purpose Center
(15 E. Thurman Ave. Suite D, Porterville, CA)




The next meeting of the ETGSA Stakeholder Committee shall be set for Thursday, October 12,
2023 at 2:00 p.m.

ADJOURMENT

Since there was no further business to come before the committee, Chairman Bennett adjourned
the meeting at approximately 2:53 p.m.

Respectfully submitted,

Rogelio Caudillo, Secretary to the Board



Agenda Item #4.a
Exhibit A

Revised Methodology and Revised Sustainable
Management Criteria for Addressing DWR Comments
Regarding Groundwater Levels
in the Tule Subbasin Groundwater Sustainability Plans

September 1, 2023

Preliminary Draft — For Discussion Purposes

Tule Subbasin

Sustainable Groundwater
Management Act



Tule Subbasin

Sustainable Groundwater

Management Act

Presentation Overview

Present Coordinated Minimum Thresholds for
Upper Aquifer Groundwater Levels

Present Coordinated Measurable Objectives for
Upper Aquifer Groundwater Levels

Present Options for Revised Transitional Pumping
Reductions

Present Relative Costs to Fund Well Mitigation

Thomas Harder & Co. S

Groundwater Consulting



Updated Upper Aqwfer Minimum Thresholds
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The Model-Forecasted Change in Groundwater Level Between 2022 and 2040 is
Subtracted from the Measured 2022 Groundwater Level to Calculate the Minimum

O

300

Ped
Ln
=

P
=
=

150

100

Groundwater Elevation (ft amsl)
LA
o

=

U
o

11

Sustainable Groundwater

Management Act

Threshold

215/23E-32K01 (L1) [RMS Well]

49 ft amsl|
———— 13 ft ams|

-
-----------
-

Original MT Teel

Yo, o, Yo, 0. 0. O O, SO, O, O O 05 s 05 O, O On On On 0o O 0
B D K o B> Vs Yy Yy Yo R D W By % % T U %, % B B

A  Measured — 2020 Model Predicted @ ====- 2019 Model Predicted

Thomas Harder & Co. ‘%
Groundwater Consulting 4



Approximately 421 Wells Could Potentially Be Impacted if Upper Aquifer
Groundwater Levels are Lowered to the Updated MTs
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Measurable Objectives were Determined as the Potential Drawdown
Midpoint Between 2022 Groundwater Levels and the Updated Minimum
Threshold
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Updated Upper Aquifer Measurable Objectives
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Impacted Wells if Groundwater Levels Reach Measurable Objective
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The City of Porterville is Actively Connecting Private Wells to the
Municipal Water Supply System

Wells Potentially Impacted Near Porterville 781 Wells Destroyed In/Near Porterville
Based on DWR Database Based on Tulare County Records
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The Potential Number of Wells Impacted will Be Used As a Basis
to Estimate the Funds Necessary for Mitigation

To Be Conservative, It Is Recommended to Base Mitigation Funding on
Potentially Impacted Wells from the Coordinated Minimum Thresholds
e 421 Wells Subbasin Wide

e 157 Impacted Wells in Eastern Tule GSA

o 28 Agricultural/Irrigation Wells
e 110 Domestic Wells

e 0 Municipal or Industrial Wells
e 19 Unknown Wells (Assumed Domestic)

Tule Subbasin

ustainable Groundwater
Management Act

Thomas Harder & Co. _%
Groundwater Consulting



Assumptions for Non-Domestic Wells

There are No Municipal Wells Anticipated to Be Impacted at the Minimum
Thresholds

Mitigation Costs for Agricultural and Industrial Wells Include:
e 510,000 to Investigate Each Claim
e 510,000 to Provide Technical Assistance to Develop a Suitable Mitigation Plan

Approximately $20,000 per Well

Tule Subbasin

hustﬂ:s:‘l;m(]-‘r:nu;f:atcr ThomaS Harder & CO. \_%

Groundwater Consulting




The Estimated Cost for Mitigation of Domestic Wells Assumes the
Following:

Mitigation Will Require Full Well Replacement (assumed to be most cases)
The Contractor Cost to Construct a Replacement Well is $50,000
Contractor Cost Does Not Require Prevailing Wage Rates

The Contractor Cost to Furnish and Install a Pump is $15,000

The Cost to Investigate Each Claim is $10,000
The Cost to Supply Interim Water During Investigation and Well Replacement is
$1,800 (Assume Two Months)

e Cost per Truck Load = $300

e Volume per Truck Load = 2,500 gallons

e Household Demand (250 Gallons/Day)

e Truck Loads Needed per Well Owner — 6

All Costs are in 2023 Dollars (No Inflation Factor)

Approximately $76,000 per Well

Tule Subbasin

Sustainable Groun dwater Thomas Harder & CO. \_%

Management Act v
Groundwater Consulting




The Total Upper Estimate for Cost Liability for the Tule Subbasin
as a Whole is Approximately $24,100,000

Cost Based on Groundwater Levels Lowered to Minimum Thresholds
e 421 Potentially Impacted Wells
e 280 Domestic Wells at $76,000/Well to Mitigate
e 141 Agricultural/Industrial Wells at $20,000/Well
* $24,100,000
Cost Based on Groundwater Levels Lowered to Measurable Objectives
e 256 Potentially Impacted Wells
e 173 Domestic Wells at $76,000/Well to Mitigate
e 83 Agricultural/Industrial Wells at $20,000/Well
* $14,808,000

Tule Subbasin
sustﬂ:ri:;:l;‘r:nu;f:\:atcr ThomaS Harder & CO. \_%

Groundwater Consulting




Transitional Pumping Volumes Based on Different Percentage
Reductions Relative to Current (Baseline)
2023 - 2040

Cumulative Aquifer and Aquitard Storage Change
(with Boundary Condition Projections held at October 2023 Elevations)
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The Costs per Acre-ft of Transitional Pumping Fees Based on the
Various Reduction Scenarios Are as Follows:

25 % Reduction

e $24,100,000/1,111,000 acre-ft = $21.69/acre-ft
50 % Reduction

e $24,100,000/786,000 acre-ft = $S30.66/acre-ft
75 % Reduction

e $24,100,000/480,000 acre-ft = $S50.21/acre-ft

Tule Subbasin

Sustainable Groundwater ThomaS Harder & CO. \_%
Management Act
Anag Groundwater Consulting




Eastern Tule GSA

Tule Subbasin

O Sustainable Grounduater Thomas Harder & Co. *

Groundwater Consulting




Changes to Transitional Pumping Overdraft Are Not Anticipated
to Meet the Revised Groundwater Level Measurable Objectives
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Changes to Transitional Pumping Overdraft Are Not Anticipated
to Meet the Revised Groundwater Level Measurable Objectives
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Changes to Transitional Pumping Overdraft Are Not Anticipated

to Meet the Revised Groundwater Level Measurable Objectives
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The Total Upper Estimate for Well Mitigation Cost Liability for
Eastern Tule GSA is Approximately $10,364,000

Cost Based on Groundwater Levels Lowered to Minimum Thresholds
e 157 Potentially Impacted Wells
e 129 Domestic Wells at $76,000/Well to Mitigate
e 28 Agricultural Wells at $20,000/Well to Mitigate
* $10,364,000
Cost Based on Groundwater Levels Lowered to Measurable Objectives
e 69 Potentially Impacted Wells
e 55 Domestic Wells at $76,000/Well to Mitigate
e 14 Agricultural Wells at $20,000/Well to Mitigate
* $4,460,000

Tule Subbasin 2023 Dollars
Sustainable Groundwater Thomas Harder & CO. \_%
Management Act

Groundwater Consulting
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Agenda Item #4.b
Exhibit A

TECHNICAL MEMORANDUM

4CREEKS

To: ETGSA Board of Directors

From: David De Groot, PE — 4Creeks, Inc.

cc: Rogelio Caudillo — ETGSA General Manager

Date: October 3, 2023

Re: Eastern Tule GSA — Water Year 2024 Groundwater Allocations

In accordance with the current amended Eastern Tule Groundwater Sustainability Agency
(ETGSA or GSA) Rules and Regulations adopted by the Board of Directors, the following
technical memorandum summarizes the proposed Water Year 2024 (October 2023 through
September 2024) groundwater allocations made available for landowners within the GSA. Article
IV. Allocation of Water, Section 4.02 Determination of Allocations of the Rules and Regulations
states the following:

“Each year by October 1, the General Manager shall determine the allocations available
for use within the ETGSA’s various Management Areas based on data and calculations
provided by the ETGSA Technical Group. In providing such data and calculations to the
General Manager, the ETGSA Technical Group shall use the methodologies and
calculations defined in this Article 4.”

Allocatable categories of groundwater within the GSA include the following:

1. Net Sustainable Yield
A. Native Sustainable Yield
B. Total Precipitation

2. Transitional Water

The two water categories are described along the proposed allocation amount available to
ETGSA landowners.

Sustainable Yield Allocation

A) Native Sustainable Yield - Landowners within the Tule Subbasin share the native, natural
occurring waters, which include mountain block inflow recharge from the Sierra Nevada’'s and
natural channel loss from flows in the Tule River, Deer Creek and White River that occur within
the Tule Subbasin. This water is referred to as the Native Sustainable Yield and when equally
shared among the gross lands within the Tule Subbasin is the amount of 0.15 acre-feet per acre
available for consumptive use, as calculated by the Tule Subbasin Hydrogeologist.

B) Total Precipitation - Landowners receive credit for the Total Precipitation that occurs on their
land. The 32-year average (1991-2023) for the ETGSA is 0.84 acre-feet per acre, as provided
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by calibrated weather stations within and adjacent to the GSA. Historically this calculation was
based precipitation data prepared by Cal Poly ITRC, with current and future calculations being
based on data provided by LandlQ weather station throughout the GSA.

In total, the Native Sustainable Yield plus the Total Precipitation is referred to as the Sustainable
Yield and amounts to 0.99 acre-feet per acre as available for consumption per gross acre by
lands in the ETGSA.

Tier 1 Transitional Allocation

The GSA recognizes that a reasonable timeframe is needed for landowners to adjust from current
groundwater use to a sustainable amount to avoid substantial economic impact. This is referred
to as Transitional Water, for which the GSA has proposed a transitional schedule for landowners
to meet the crop demand beyond what is available from Sustainable Yield. The proposed
transitional schedule is provided below:

2020-2024: 90% groundwater consumptive use beyond Net Sustainable Yield
2025-2029: 80% groundwater consumptive use beyond Net Sustainable Yield
2030-2034: 30% groundwater consumptive use beyond Net Sustainable Yield

2035 on: 0% groundwater consumptive use beyond Net Sustainable Yield

Tier 1 Transitional allocations are based on a set volume of groundwater overdraft derived from
the schedule described above. The total allocatable transition at the start of the 2020 water year
was determined to be 1,034,533 AF made available to only current and historically irrigated lands
within the GSA. This volume has since been reduced as described below:

e 103,455 AF - 100% of 2020 WY overdraft removed due to delayed implementation of
groundwater accounting program. Reduced the 90% allocation 5-year period to 4 years
o 114,090 AF - Allocation of 2020 WY precipitation
o Allocable Volume to collect fees on = 817,003 AF
o 288,521 AF - 3-year up front tier 1 allocation (2021-2023 WYs allocation) in 2021 WY
e 73,590 AF - 2024 WY tier 1 allocation in 2022 WY
e 65,357 AF —2025 WY tier 1 Allocation in 2023 WY

Leaving the remaining balance of 389,780 AF of allocatable tier 1 transitional. The 2024 water
year is the second year of the five-year 80% tier 1 transitional allocation period. Bring the total
allocatable volume of Tier 1 transitional in the 2024 water year to 65,7115 AF. Currently there are
80,687 acres within the GTMA that are eligible to receive a tier 1 transitional allocation bring the
per acre recommended allocation to 0.81 AF/acre (the same as 2023 water year).
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Agenda Item #4.b
Exhibit B

TECHNICAL MEMORANDUM

4CREEKS

To: ETGSA Board of Directors

From: David De Groot, PE — 4Creeks, Inc.

cc: Rogelio Caudillo - ETGSA General Manager

Date: October 5, 2023

Re: Eastern Tule GSA — Water Year 2024 Tier 1 Transitional Fee

The tier 1 transitional pricing is set each year to ensure the remaining volume of consumable tier
1 transitional will collect fees to cover the financial liability of the Eastern Tule GSA from impacts
resulting continued overdraft during the transition to sustainability, and for sustainability projects.
The ETGSA has identified 3 categories of financial obligations that need to be funded by the tier
1 transitional fee as shown in the Table 1.

Table 1: Breakdown of Tier 1 Transitional Fee Structure

Tier 1 Transitional Fee Categories Financial Obligation Percentage of Tier 1 Fee
Friant Settlement $200,000,000 91%
Domestic Well Mitigation $10,400,000 TBD
Sustainability Projects TBD TBD

91% of tier 1 transitional fees collected are re-directed to Friant as part of the settlement
agreement. The remaining 9% is split between GSA sustainability projects and funding mitigation
efforts needed for impacts resulting from continued overdraft under the Transitional Program.

After the total volume of tier 1 transitional was reduced because of 2020 overdraft that occurred
before the ETGSA begin implementation of the transitional program and the allocation of 2020
precipitation, the remaining volume of tier 1 transitional to collect the $200 million under the
Settlement Agreement amounts to 817,008 AF.

Table 2 describes how the 2024 water year tier 1 transitional price was determined from the
remaining volume of consumabile tier 1 transitional.
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Table 2: Breakdown of Tier 1 Consumed and Invoiced

Water Year Tier 1 Consumed or Pre-Purchased Rate Fee’s Invoiced
(AF) ($/AF) ($)
2021 22,260 $245 $5,541,934
2022 33,187 $270 $8,992,520
2023* 22,154 $284 $6,283,676
Total 77,961 $20,818,131

*Tier 1 transitional consumption is estimated for Q4 (July-September 2023)

At 91% of the $20,818,131 fee’s invoiced, $18,944,499 is directed towards paying the $200 million
owed to Friant under the Settlement Agreement.

The tier 1 transitional available to collect the fees needed to meet the financial obligations under
the Friant Settlement Agreement is described in Table 3.

Table 3: Remaining Tier 1 Transitional and Settlement Agreement Financial Obligation

Tier 1 Fee’s ($) Tier 1 Credits (AF)
Beginning Balance $200,000,000 817,009
2021 - 2023 WY $18,944,499 77,961
Remaining $182,681,789 739,047
5% Contingency for Credit Expiration -- 36,952
Remaining $182,681,789 702,094

The total estimated volume of tier 1 transitional that fees can be collected on amounts to 739,047
AF. For this analysis a 5% contingency was removed from the remaining tier 1 transitional to
account for potential expiration of credits bringing the new volume of tier 1 transitional to 702,094
AF to collect the remaining $182,710,827 owed to Friant.

Table 4 outlines the calculation described above, showing the minimum tier 1 transitional fee
needed to cover the Friant Settlement Agreement.

Table 4: Tier 1 Fee needed for Friant Settlement Agreement

Remaining Friant Funds to be collected @ 91% of Fee S 182,681,789

Required Transition Funds to be collected @ 100% of Fee S 200,749,219

Remaining Tier 1 Credits to Collect Funds 702,094 AF
Tier 1 Transitional Fee for Friant @ 91% S 285.93 per AF

In review of Table 4 the remaining funding to be generated by the ETGSA under the transitional
program amounts to $200,749,219. Based on 702,094 AF of credits available to generate the
funding the 2024 water year transitional fee rate would be set at $285.93 per acre-foot.
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The $200,749,219 to be collected under the transitional program less the $182,681,789 owed to
Friant leaves $18,067,430 for the GSA to use for funding the domestic well mitigation program
and other projects. Of the $18,067,430, it is anticipated that $10,400,000" will be needed for

mitigating impacted domestic wells. Leaving $7,667,430 for other GSA projects to achieve
sustainability.

Table 5 below outlines the calculation described above, showing the minimum tier 1 transitional
fee needed to cover the ETGSA Domestic Well Mitigation Plan.

Table 5: Breakdown of Tier 1 Transitional Fee

Total Fee to be collected 200,749,219
91% of Fee to Friant 182,681,789

S
$
Remaining 9% S 18,067,430
$
$

Estimated Domestic Well Mitigation Funds 10,400,000
Remaining for GSA Projects 7,667,430

' TH&Co estimates that 129 domestic wells will go dry at a mitigation cost of $76,000 per well
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@ ETGSA Stakeholder Committee
August 10, 2023

Agenda Iltem 4.c

Discussion regarding Water Bucket Prioritization

Staff Report to the ETGSA Board of Directors

Subject: ETGSA Basinsafe Water Bucket
Submitted By: General Manager
Recommended Action: None, for discussion purposes only.

Executive Summary:

Since the implementation of Basinsafe, the ETGSA had not enforced the deadline for setting
water bucket priorities in a landowner’s accounts to allow the operators of the account to learn
the system as the GSA began its implementation the GSP and Rules & Regulations.

Beginning with WY23-24 (10/1/23-9/30/24), the ETGSA will begin enforcing its rule of setting
bucket priorities in Basinsafe accounts (30) days prior to the end of each quarter.

Background:

Each owner with multiple categories of credits under the ETGSA rules and regulations has the
ability to elect which credits are to be prioritized to be debited or transferred in connection
with such consumption, except for Transitional Tier 2 Penalty which can only be used if all other
available sources of water are exhausted. Owners may elect to modify the default priorities,
which shall be completed no later than thirty (30) days prior to the end of each quarter. If the
owner or operator does not elect the priority of allocations to be debited, the default priority
will follow in order of Section 3.03 (a)-(e) of the ETGSA Rules & Regulations.

Fiscal Impact:
e n/a
Attachments:

e n/a
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