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All items on this agenda, whether or not expressly listed for action, may be deliberated upon and may be subject to action by the
Board of Directors. The Board of Directors may consider agenda items in any order. Materials related to an item on this agenda
submitted to the Board of Directors after distribution of the agenda packet are available for public inspection at the ETGSA Office,
881 W. Morton Avenue, Suite D, Porterville, California, during normal business hours.

1. PUBLIC COMMENT

At this time, members of the public may comment on any item not appearing on the agenda. Under state law, matters presented
under this item cannot be discussed or acted upon by the Board at this time. For items appearing on the agenda, the public is
invited to make comments at the time the item comes up for Board consideration. Any person addressing the Board will be
limited to a maximum of three (3) minutes or the Chairman’s discretion. At all times, please use the microphone and state your

name for the record.

2. ANNOUNCEMENTS

3. CONSENT CALANDER

a. Approval of June 1, 2023 Meeting of the Board Minutes.
b. Approval of June 15, 2023 Meeting of the Board Minutes.

¢. Approval of ratification of bills paid and approval of bills to be paid. (Materials to be
distributed on the day of the Board Meeting.)
d. Approval of Engagement Letter for Independent Audit FY22-23 from Cuttone &

Mastro.

ADMINISTRATION
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10.

11.

12.

. ACTION — Consider approval of Draft ETGSA FY23-24 Budget.
. ACTION - Consider approval of Rate Payers Report and Set Date for Public Hearing

on Groundwater Extraction Fee.

ACTION - Consider approval of Tulare County FY23-24 Budget Form and approval of
Agency Authorized Signatories for Disbursement of Funds.

Report from 4Creeks on ETGSA Accounting and Invoicing.

GOVERNMENTAL AND LEGISLATIVE MATTERS

Report on State Advocacy efforts.

STAKEHOLDER OUTREACH AND COMMUNITY ENGAGEMENT

Report on ongoing ETGSA outreach efforts.

REPORTS FROM COMMITTEES

Receive report from Finance Committee members.

TULE SUBBASIN AND REGIONAL REPORTS AND ITEMS

Report on Tule Subbasin Coordination and TH&Co Task Items.

CLOSED SESSION:

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
[Significant exposure to litigation pursuant to Government Code Section
54956.9(d)(2)]

Number of Potential Cases: Five

. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:

[Significant exposure to litigation pursuant to Government Code Section
54956.9(d)(2)]

Number of Potential Cases: One

Claimant: Setton Pistachio of Terra Bella, Inc

CLOSED SESSION ITEMS:

Report Action Taken in Closed Session Required by Government Code 54957.1

NEXT MEETING DATE

Next Regular Meeting — Thursday, September 7, 2023 at 2 p.m.

ADJOURNMENT

A person with a qualifying disability under the Americans with Disabilities Act of 1990 may request the ETGSA to provide a
disability-related modification or accommodation in order to participate in any public meeting. Such assistance includes
appropriate alternative formats for the agendas and agenda packets used for any public meetings of the GSA. Requests for
such assistance and for agendas and agenda packets shall be made in person, by telephone, facsimile, or written
correspondence to the General Manager of the ETGSA at (559) 781-7660, at least 48 hours before a public meeting.
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@ ETGSA Board Meeting
August 3, 2023

Agenda Item 3.a-d

Consent Calendar

Staff Report to the ETGSA Board of Directors

Subject: Consent Calendar
Submitted By: General Manager
Recommended Action: Move to approve items under the Consent Calendar, approval of

items may be made in one motion.
Executive Summary:

e Approval of June 1, 2023 Meeting of the Board Minutes.

e Approval of June 15, 2023 Meeting of the Board Minutes.

e Approval of Ratification of bills paid and approval of bills to be paid.

e Approval of Engagement Letter from Cuttone & Mastro.
Attachments:

e Exhibit A: June 1, 2023 Meeting of the Board Minutes.
e Exhibit B: June 15, 2023 Meeting of the Board Minutes.
e Exhibit C: ETGSA Financial Statements (Unaudited).

e Exhibit D: Engagement Letter from Cuttone & Mastro.



EASTERN TULE
GROUNDWATER
SUSTAINABILITY
AGENCY

s JOINT POWERS
AUTHORITY

Consent Calendar
Exhibit A

MINUTES OF THE
BOARD OF DIRECTORS
MEETING HELD JUNE 1, 2023

At approximately 2:00 p.m. on June 1, 2023, at the City of Porterville, Council Chambers,
Chairman Eric Borba called to order the meeting of the Board of Directors of the Eastern Tule
Groundwater Sustainability Agency Joint Powers Authority (“ETGSA”). The meeting was also
conducted remotely for members of the public.

Members Present: Eric Borba Bill Bennett (alt)
Steve Kisling Matthew Leider
Don Weyrauch Dyson Schneider
Dennis Townsend Curt Holmes

Members Absent: John Corkins Geoffrey Galloway

Others Present: Aubrey Mauritson Rogelio Caudillo
Don Tucker Vanessa Yap
Susan Long Don Castle
John M. Domondon Michael Knight
Andrew Hart Dalee Chang

Brian Osorio

Sean Geivet

PUBLIC COMMENT

Chairman Borba announced the public comment period. No public comment was presented.

ANNOUNCEMENTS

General Manager Caudillo announced that ETGSA is still working toward filling its new Financial
Controller position. Mr. Caudillo advised that interviews for the position will begin next month.

CONSENT CALENDAR

General Manager Caudillo referred the Board to Agenda Items #3a — #3c on the Consent Calendar
portion of the agenda. A copy of the Minutes of the May 4, 2023, Board Meeting is attached as
Agenda Item #3a. A copy of the financial statements is attached as Agenda Item #3b. A copy of
the Amended Office Lease Agreement with Rico Property Group, LLC is attached as Agenda Item
#3c.

Director Leider moved to approve Items #3a - #3c. Director Kisling seconded, and the motion
was unanimously carried.



ADMINISTRATION

Consider Approval of LandFlex Contracts

*Directors Borba and Kisling recused themselves and left the room at this time.

General Manager Caudillo and General Counsel Mauritson provided a report on the LandFlex
Contracts. Attached hereto as Item #4a are copies of the Contracts.

Discussion ensued.

Director Schneider moved to approve the LandFlex Contracts. Director Townsend seconded.
Director Weyrauch posed a question regarding the contracts.

Bryan Osorio of the Community Water Center provided public comment.

Discussion ensued.

The motion was unanimously approved.

Consider Approval of Scope of Work for State Advocacy Services from Nossaman LLP

*Directors Borba and Kisling returned to the council chambers.
General Manager Caudillo referred the board to Agenda Item #4b a copy of the proposed scope of
work for state advocacy services from Nossaman LLP. General Counsel Mauritson provided an

overview of the scope.

Director Holmes moved to approve the scope of work for state advocacy services from Nossaman
LLP. Director Townsend seconded, and the motion was unanimously approved.

Report from 4Creeks on ETGSA Accounting and Invoicing

Don Tucker of 4Creeks provided a report on ETGSA accounts and invoicing. Attached hereto and
incorporated by reference as Agenda Item #4c is a copy of his report.

STAKEHOLDER OUTREACH AND COMMUNITY ENGAGEMENT

Report on Ongoing ETGSA OQutreach Efforts

General Manager Caudillo provided a report on ongoing outreach efforts and upcoming events. A
copy of his report is attached as Agenda Item #5a and incorporated by reference.



REPORTS FROM COMMITTEES

Receive Report from the Finance Committee

General Manager Caudillo provided a report, a copy of which is attached as Agenda Item #6a.

TULE SUBBASIN AND REGIONAL REPORTS AND ITEMS

Report on Tule Subbasin Coordination and TH&Co Task Items

General Manager Caudillo provided a report on Tule Subbasin Coordination and TH&Co Task
Items. Attached hereto and incorporated by reference as Agenda Item #7a is a copy of the report.

PUBLIC COMMENT

Chairman Borba reopened the public comment period.

Public comment received from Andrew Hart.

Don Tucker provided a review of status of GSP amendments.

Public comment from Susan Long from the Multi-Benefit Land Repurposing effort.
Public comment from Brian Osorio at CWC.

NEXT MEETING DATE

Next Regular Meeting — Thursday, July 6. 2023, at 2:00 p.m.

The next regular meeting of the Board of Directors of the ETGSA Joint Powers Authority shall be
held on July 6, 2023, at 2:00 p.m.

CLOSED SESSION

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
[Significant Exposure to Litigation Pursuant to Government Code Section 54956.9(d)(2)]
Number of Potential Cases: Five

The Board of Directors, while in closed session pursuant to Government Code Section
54956.9(d)(2), met with General Counsel Aubrey Mauritson regarding five potential items of
anticipated litigation.

CLOSED SESSION ITEMS

Report Action Taken in Closed Session Required by Government Code 54957.1

Chairman Borba announced that there was no reportable action from closed session.



ADJOURNMENT

There being no further business before the Board, Chairman Borba adjourned the meeting.

Respectfully submitted,

Rogelio Caudillo, General Manager



EASTERN TULE
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SUSTAINABILITY Exhibit B

AGENCY -
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MINUTES OF THE
BOARD OF DIRECTORS
SPECIAL MEETING HELD JUNE 15, 2023

At approximately 10:00 a.m. on June 15, 2023, at the City of Porterville, Council Chambers,
Chairman Eric Borba called to order the special meeting of the Board of Directors of the Eastern
Tule Groundwater Sustainability Agency Joint Powers Authority (“ETGSA”). The meeting was
also conducted remotely for members of the public.

Members Present: Eric Borba John Corkins
Steve Kisling Matthew Leider
Don Weyrauch Dyson Schneider
Dennis Townsend

Members Absent: Geoff Galloway Curt Holmes

Others Present: Aubrey Mauritson Rogelio Caudillo
Michelle Parker Alexis Meneses
Dalee Chang Derek Hoffman
Tom Prescott William Bennett
Don Castle Val Guzman
Hossein Robani David De Groot

PUBLIC COMMENT

Chairman Borba announced the public comment period. No public comment was presented.

TIER 1 PENALTY ENFORCEMENT

Staff Report on Delinquent Tier 1 Penalty Accounts

General Manager Caudillo provided a report on the delinquent Tier 1 Penalty Accounts. Attached
hereto and incorporated by reference as Agenda Item 2a is a copy of the staff report.

Discussion ensued.

Public Hearing on Tier 1 Penalties. Written Protests by Individuals Will be Accepted Up
Until the End of the Hearing

At approximately 10:04a.m., Chairman Borba opened the public hearing.

Don Davis provided public comment on behalf of Friant Water Authority.



Public comment was presented from Tom Prescott. Mr. Prescott provided written protests.

Public comment was presented from Derek Hoffman, on behalf of KMS Pistachios. He provided
written comments as well.

Written comments received at the hearing are attached hereto as Agenda Item 2b and incorporated
by reference.

Close Public Hearing

At approximately 10:15 a.m., Chairman Borba closed the public hearing.

CLOSED SESSION

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
[Significant Exposure to Litigation Pursuant to Government Code Section 54956.9(d)(2)]
Number of Potential Cases: One

The Board of Directors, while in closed session pursuant to Government Code Section
54956.9(d)(2), met with General Counsel Aubrey Mauritson regarding one potential item of
anticipated litigation.

CLOSED SESSION ITEMS

Report Action Taken in Closed Session Required by Government Code 54957.1

Chairman Borba announced that there was no reportable action from closed session.

CONSIDER APPROVAL OF RESOLUTION 2023-2 AUTHORIZING STAFF TO RECORD
CERTIFICATES OF LIEN FOR DELINQUENT TIER 1 PENALTIES

General Manager Caudillo provided a report. Attached hereto and incorporated by reference as
Agenda Item 5a is a copy of Resolution 2023-2.

Public comment was presented from Derek Hoffman on behalf of KMS Pistachio.

Public comment was presented from Mr. Robani.

Director Corkins moved to approve Resolution No. 2023-2 authorizing staff to record Certificates
of Lien for delinquent Tier 1 penalties for those Landowners listed on Exhibit A. Director Leider
seconded, and the motion was unanimously carried.

CONSIDER APPROVAL AUTHORIZING STAFF TO SUBMIT A 90-DAY NOTICE OF GSP

AMENDMENT TO THE COUNTY AND CITIES PURSUANT TO WATER CODE SECTION
10728.4

General Manager Caudillo provided a report.



Discussion ensued.

Director Corkins moved to approve the staff to submit a 90-day notice of GSP Amendment to the
county and Director Townsend seconded.

Chairman Borba sought comments from the public. None were received.
The motion was unanimously approved.

CONSIDER APPROVAL OF NOSSAMAN ENGAGEMENT CONTRACT

General Manager Caudillo provided a report. Attached hereto and incorporated by reference as
Agenda Item 7 is a copy of the Contract.

Director Leider moved to approve the Nossaman Engagement Contract. Director Schneider
seconded, and the motion was unanimously carried.

NEXT MEETING DATE

Next Regular Meeting — Thursday, August 3 2023, at 2:00 p.m.

The next regular meeting of the Board of Directors of the ETGSA Joint Powers Authority shall be
held on August 3, 2023, at 2:00 p.m.

ADJOURNMENT

There being no further business before the Board, Chairman Borba adjourned the meeting.

Respectfully submitted,

Rogelio Caudillo, General Manager



CUTTONE &IMasTro

CERTIFIED PUBLIC ACCOUNTANTS

Consent Calendar
Exhibit D

June 20, 2023

Eastern Tule Groundwater Sustainability Agency
881 W. Morton Ave, Ste D
Porterville, CA 93257

We are pleased to confiiin our understanding of the services we are to provide Eastern Tule Groundwater
Sustainability Agency (ETGSA) for the year ended June 30, 2023.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities, the aggregate remaining fund information, and
the disclosures, which collectively comprise the basic financial statements of ETGSA as of and for the year ended
June 30, 2022 Accounting standards generally accepted in the United States of America (GAAS) provide for certain
required suppleitientary lirformation (RSI), suchk as management’s discussion and analysis (MD&A), to supplement
ETGSA’s baxc financia! statements. Such information, although not a part of the basic financial state.nerts, is
required by the Gevernmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational economiic, or historical context.
As part of our engagement, we will apply certain limited procedures to ESTGSA’s RSi in accordance with GAAS.
These limitec procetiure:s wl consist of inquiries of management regarding the methods cf preparing the information
and comparing the informaticr: for consistency with management’s responses to our inquiri:2s, the basic financial
statements. and other krov.iedge we obtained during our audit of the basic financial siatements. YWe wiil not express
an opinion or provide any assurance on the information hecause the limite¢ proceaures do not provide us with
sufficient evidence to express an opinion or provide any assurance. The folluwing RSl is required by JU.S. generally
accepted accour.ing rrinziples (GAAP) and will be subjectea to certain limited procedures, bt will not be audited:

1) Manzgement’s Discussion and Analysis
2) Schedule of Revenues and Expenditures — Budget and Actual

The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a whole
are free from mzierial misstatement, whether due to fraud or error; issue an auditor’s report that includes our opinion
about whether your financial statements are fairly presented, in all material respects, in conformity with GAAP; and
report on the fairness of the supplementary information referred to in the second paragraph when considered in
relation to the financial statements as a whoie. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a mate--ial misctatement when it exists. Misstatements, inciuding omissions, can arise from fraud or error and
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment of a reason~ble user made based on the financial statements.

Auditor’s Respcisibilities “or the Audit of the Financial Statements

We will conduct our audit in accordance with GAAS and will include iests of your accounting records and other
procedures we vonsider necessary to enabie us to express such opinions. As part of an audit in accordance with
GAAS, we exercise professional judgmant and ~&intain rofessional skepticisin throughout the audit.

We will evaluate the aj-oropricieness of accounting policies used and the reasonableness of significant accounting
estimates rade by manzgement. We will also evaluate the overall presentation »f the financial statements,
inciuding the disclosures, and determine wheher the financial statements represent the underlying transactions
and evenis in a mannar that achieves fair presentation. We will plan and perform the audit t¢ obtain reasonable
assurance about whei:ar the financial statements are free oi material misstatement, whether from (1) errors, (2)
fraudulent firancia! repoiting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations
that are attributable to tha government or to acts by management or employees acting on behalf of the government.

7543 North Ingram, Suite 102

Fresno, California 93711
phone 559-261-4300 fax 559-261-4301




Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perferm a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements may not be detected by us, even though the audit is properly planned and performed in
accordance with GAAS. In addition, an audit is not designed to detect immaterial misstatements or violations of
laws or governmental regulations that do not have a direct and material effect on the financial statements. However,
we will inform the appropriate level of management of any material errors, fraudulent financial reporting, or
misappropriation of assets that comes to our attention. We will also inform the appropriate level of management of
any violations of laws or governmental regulations that come to our attention, unless clearly inconsequential. Our
responsibility as auditors is limited to the period covered by our audit and does not extend to any later periods for
which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the government’s ability to continue as a going concern for a
reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
tests of the physical existence of inventories, and direct confirmation of receivables and certain assets and liabilities
by correspondence with selected customers, creditors, and financial institutions. We will also request written
representations from your attorneys as part of the engagement.

We may, from time to time and depending on the circumstances, use third-party service providers in serving your
account. We may share confidential information about you with these service providers but remain committed to
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies,
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of your information and we will
take reasonable precautions to determine that they have appropriate procedures in place to prevent the
unauthorized release of your confidential information to others. In the event that we are unable to secure an
appropriate confidentiality agreement, you will be asked to provide your consent prior to the sharing of your
confidential information with the third-party service provider. Furthermore, we will remain responsible for the work
provided by any such third-party service providers.

Our audit of the financial statements does not relieve you of your responsibilities.
Audit Procedures—Internal Control

We will obtain an understanding of the government and its environment, including internal control relevant to the
audit, sufficient to identify and assess the risks of material misstatement of the financial statements, whether due
to error or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is
sufficient and appropriate to provide a basis for our opinions. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentation, or the override of internal control. An audit is not designed to provide assurance on
internal control or to identify deficiencies in internal control. Accordingly, we will express no such opinion. However,
during the audit, we "./ill communicate to management and those charged with governance internal control related
matters that are rejuired to be communicated under AICPA professional standards.

Although planning has not concluded and modifications may be made, we have identified the following significant
risks of material misstatement as part of our audit planning:

1. The reliance on the auditor to evaluate the proper reporting of Agency’s transactions in accordance with
Governmental Generally Accepted Accounting Principles.

That related-party relationships and transactions will not be identified and disclosed.
That commitments and contingencies will not be identified and disclosed.

Management override of controls. (Significant)(Fraud)

o > DN

Improper revenue recognition due to fraud.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of ETGSA’s compliance with the provisions of applicable laws, regulations, contracts, and
agreements. However, the objective of our audit will not be to provide an opinion on overall compliance and we will
not express such an opinion.



Other Services

‘We will also prepare or assist in preparing necessary adjusting journal entries, the ETGSA’s Annual Report of
Special Districts Financial Transaction and the financial statements of ETGSA in conformity with accounting

principles generally accepted in the United States of America based on information provided by you.

We will perform the services in accordance with applicable professional standards. The other services are limited
to the financial statement services previously defined. We, in our sole professional judgment, reserve the right to
refuse to perform any procedure or take any action that could be construed as assuming management
responsibilities.

Responsibilities of Management for the Financial Statements

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing,
implementing, and maintaining internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error, including monitoring ongoing
activities; for the selection and application of accounting principles; and for the preparation and fair presentation of
the financial statements in conformity with accounting principles generaily accepted in the United States of America.

Management is responsible for making drafts of financial statements, all financial records, and related information
available to us and for the accuracy and completeness of that information (including information from outside of the
general and subsidiary ledgers). You are also responsible for providing us with (1) access to all information of which
you are aware that is relevant to the preparation and fair presentation of the financial statements, such as records;
documentation, identification of all related parties and all related-party relationships and transactions, and other
matters; (2) additional information that we may request for the purpose of the audit; and (3) unrestricted access to
persons within the government from whom we determine it necessary to obtain audit evidence. At the conclusion
of our audit, we will require certain written representations from you about the financial statements and related
matters.

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the latest period presented are immaterial, both individually and
in the aggregate, tc the financial statements of 2ach opinion unit taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the government involving (1) management, (2)
employees who have significant roles in internal control, and (3) others where the fraud could have a material effect
on the financial statements. Your responsibilities include informing us of your knowledge of any allegations of fraud
or suspected fraud affecting the government received in communications from employees, former employees,
grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the government
complies with applicable laws and regulations.

You are responsible for the preparation of the supplementary information in conformity with accounting principles
generally accepted in the United States of America. You agree to include our report on the supplementary
information in any document that contains, and indicates that we have reported on, the supplementary information.
You also agree. to include the audited financial statements with any presentation of the supplementary information
that includes our report thereon. Your responsibilities include acknowledging to us in the representation letter that
(1) you are responsible for presentation of the supplementary information in accordance with GAAP; (2) you believe
the supplementary information, including its form and content, is fairly presented in accordance with GAAP; (3) the
methods of measurement or presentation have not changed from those used in the prior period (or, if they have
changed, the reasons for such changes); and (4) you have disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the supplementary information.

You agree to assume all management responsibilities for the financial statement preparation services and any other
nonattest services we provide; oversee the services by designating an individual, preferably from senior
management, with suitable skill, knowledge, or experience; evaluate the adequacy and results of the services; and
accept responsibility for them.

Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request
and will locate any documsnts selected by us for testing. '

The audit documentatjon for this engagement is the property of Cuttone & Mastro CPA’s and constitutes confidential
information. However, subject to applicable laws and regulations, audit documentation and appropriate individuals



will be made available upon request and in a timely manner to State Controller or its designee. We will notify you
of any such request. If requested, access tc such audit documentation will be provided under the supervision of
Cuttone & Mastro CPA’s personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to [Nam= of Reyulator] or its designee. The State Controller or its designee may intend or decide
to distribute the copies or information contained therein to others, including other governmental agencies.

Joseph P. Mastro is the engagement partner and is responsible for supervising the engagement and signing the
report or authorizing another individual to sign it.

Our fee for services will be at our standard hourly rates plus out-of-pocket costs (such as report reproduction, word
processing, postage, travel, copies, telephone, etc.) and we estimate that our fee for the audit will range from $7,000
to $9,000 and $400 for the preparation of the Special Districts Financial Transaction Report. Our standard hourly
rates vary according to the degree of responsibility involved and the experience level of the personnel assigned to
your audit. Our invoices for these fees will be rendered each month as work progresses and are payable on
presentation. In accordance with our firm policies, work may be suspended if your account becomes 45 days or
more overdue and may not be resumed until your account is paid in full. If we elect to terminate our services for
nonpayment, our engagement will be deemed to have been completed upon written notification of termination, even
if we have not completed our report. You will be obligated to compensate us for all time expended and to reimburse
us for all out-of-pocket costs through the date of termination. The above fee is based on anticipated cooperation
from your personnel and the assumption that unexpected circumstances will not be encountered during the audit.
If significant additional time is necessary, we will discuss it with you and arrive at a new fee estimate before we
incur the additional costs.

Reporting

We will issue a written report upon completion of our audit of ETGSA’s financial statements. Our report will be
addressed to the Board of Directors of ETGSA. Circumstances may arise in which our report may differ from its
expected form and content based on the results of our audit. Depending on the nature of these circumstances, it
may be necessary for us to modify our opinions or add an emphasis-of-matter or other-matter paragraph to our
auditor’s report, or if necessary, withdraw from this engagement. If our opinions are other than unmodified, we will
discuss the reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to
form or have not formed opinions, we may decline to express opinions or withdraw from this engagement.

We appreciate the oppertunity to be of service to ETGSA and believe this letter accurately summarizes the
significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms of
our engagement as described in this letter, please sign the attached copy and return it to us.

Very truly yours,

Joseph P. Mastro
Of Cuttone & Mastro CPAs

RESPONSE:
This letter correctly sets forth the understanding of Eastern Tule Groundwater Sustainability Agency.

Management signature:

Title:

Date:

Governance signature:
Title:

Date:




@ ETGSA Board Meeting
August 3, 2023

Agenda Iltem 4.a
Consider approval of Draft ETGSA FY23-24 Budget.

Staff Report to the ETGSA Board of Directors

Subject: ETGSA Budget FY2023-2024
Submitted By: General Manager
Recommended Action: Move to approve Draft ETGSA Budget FY23-24.

Executive Summary:
Report will be given by staff.
Background:
e n/a
Fiscal Impact:
e n/a

Attachments:



ETGSA DRAFT Budget FY2023-2024

Indicates Budget Item that may be applicable in the future, but is currently not anticipated by

staff unless otherwise directed by the Board.

County Code Category Sub-Category Item Proposed Amount Description
Income
ETGSA FY23-24 Budget Budget Total $ 27,345,530.00
5000 Membership Contributions Call for Funds Income Income from call for funds of ETGSA Member Agencies (Tentative)
4001 Proposition 218 - Land Assessment Income S = Income from land assessments
5531 Allocation - SGMA Charge Fee Groundwater Charge (SY & Precip) $ 2,245,530.00 |Income from groundwater use (SY&Precip) charge
5805 ‘ ‘ Fees & Penalities Groundwater Charge (T1&T2) S 20,100,000.00 [Income from groundwater use (T1) charge
5805 Fees & Penalities Groundwater Charge $ - Income from groundwater use charges
5805 Fees & Penalities Groundwater Transfer Fee Income s = Income from groundwater transfer fee
5805 Fees & Penalities Groundwater Carry Over Fee Income $ - Income from groundwater carry over fee
5805 Fees & Penalities Penalty Income S| = Income from groundwater overuse penalty
5805 Fees & Penalities Well Registration Income $ - Income from well registration fee
5805 Fees & Penalities Parcel Registration Income s = Income from parcel registration fee
5805 Fees & Penalities Service Area Registration Income $ - Income from service area registration fee
5805 Fees & Penalities Recharge Project Registration Income s = Income from recharge project registration fee
4801 Interest Interest Income $ - Income from interest paid on agency funds held in its account(s)
5835 Grants Grant Income S 5,000,000.00 |Income from grant proceeds
5835 Other Other Income $ - Income from other miscellaneous sources (e.g. reimbursements, etc.)
Expenses
6001 Payroll & Benefits Salaries & Wages S 300,000.00 [Expenses for employee W2 salaries and wages
6012 Payroll & Benefits Payroll Expense S 20,000.00 |Expenses for employer-paid CA/Fed payroll taxes
6004 Payroll & Benefits Benefits - HDV S 30,000.00 |Expenses for employee health, dental, and vision benefits
6011 Payroll & Benefits Benefits - Retirement S 16,000.00 |Expenses for employee retirement benefits
6004 Payroll & Benefits Benefits - DI, Life S 7,000.00 |Expenses for employee disability and life insurance benefits
6015 Insurance Workers Compensation Insurance S 6,000.00 |Expenses for workers compensation insurance premium
7010 Insurance GL/DO/Property/Auto/Other Insurance S 20,000.00 [Expenses for general insurance policy premium(s)
7062 Office, Materials, & Outreach Property Lease Expense S 24,000.00 [Expenses for commercial property (office) lease
7005 Office, Materials, & Outreach Landline/Internet Expense S 3,500.00 |Expenses for landline and internet utility services
7081 Office, Materials, & Outreach Other Utilities Expense $ - Expenses for other utility services
7061 Office, Materials, & Outreach Printer Rental/Lease Expense S 4,000.00 |Expenses for rental and/or lease of business printer(s)
7036 Office, Materials, & Outreach Other Printing/Reproduction Expense $ 1,500.00 |Expenses for other printing expenses (e.g. placards, posters, etc.)
7036 Office, Materials, & Outreach Paper Expense $ - Expenses for printer paper
7036 Office, Materials, & Outreach General Software Expense $ 600.00 [Expenses for general software applications (e.g. Microsoft Office, Adobe, GIS, etc.) for agency computers and devices
7036 Office, Materials, & Outreach Website, Email, & Domain Expense S 2,000.00 |Expenses for agency website, email, and domain hosting
7036 Office, Materials, & Outreach Office Supplies & Equipment Expense $ 2,000.00 |Expenses for other general office supplies (e.g. pens, holders, cabinets, postage meter, lamps, refreshment, etc.)
7036 Office, Materials, & Outreach Postage & Delivery Expenses S 10,500.00 |Expenses for postal correspondence including invoicing (e.g. stamps, postage meter, etc.)
7059 Office, Materials, & Outreach Publication & Notices S 2,000.00 |Expenses for publications and notices in general circulation newspapers, interest group publications, and other publications
7043 Office, Materials, & Outreach Outreach & Meetings Expense S 10,000.00 [Expenses for outreach and meetings (e.g. location reservation, handouts, mass mailers, material design, refreshments, etc.)
7004 Employee Expenses/Reimburseables [Education Expense S 1,000.00 |Expenses for books, training materials, and programs for the general benefit of agency staff and/or directors
7004 Employee Expenses/Reimburseables |Uniforms & Apparel Expense S 1,000.00 |Expenses for agency uniforms and apparel (e.g. bags, backpacks, mugs, etc.)
7074 Employee Expenses/Reimburseables |Mileage Reimbursement Expense S 1,500.00 |Expenses for reimbursement of employee travel at standard mileage rate
7074 Employee Expenses/Reimburseables [Travel & Meal Expense S 5,000.00 |Expenses for travel and meal expenses (e.g. hotels, meals, incedentals) incurred by employees while carrying out their official job duties
7074 Employee Expenses/Reimburseables |GM Travel & Communication Expense S 14,500.00 [Expenses for reimbursement of General Manager's travel and communication expenses incurred pursuant contract allowance terms
7073 Employee Expenses/Reimburseables |Event Registration Expense S 1,500.00 |Expenses for various event registration fees
7027 Membership Dues General Membership Dues S 4,000.00 |Expenses for annual Agency membership dues
7027 Membership Dues Blueprint for SJV Dues S 5,000.00 |Expense for annual Agency membership to Blueprint for SJV Group
7043 Accounting Bank Service Charges S 1,000.00 |Expenses for bank service charges
7043 Accounting Audit & Accounting Services S 10,000.00 |Expenses for periodic audits, consulting on accounting matters, accounting services, and payroll administration
7043 Professional Services Legal Services S 400,000.00 [Expenses for legal services
7043 Professional Services General Engineering Consultants S 100,000.00 |Expenses for general engineering services
7043 Professional Services ET Monitoring Service S 145,000.00 |Expenses for ET monitoring services
7043 Professional Services Hydrogeological Consultants S 100,000.00 |Expenses for hydrogeological consultancy services
7043 Professional Services Other Professional Services $ 150,000.00 |Expenses for other professional services
7043 Professional Services State Advocacy Services S 80,000.00 |Expenses for state advocacy and lobbying services
7043 Professional Services Administrative Support Services S 300,000.00 [Expenses for Administrative Support Services for Basinsafe
7043 Professional Services Grant & Project Services S 5,000,000.00 |Expenses for grant and other related professional services
7407 Monitoring & Coordination Tule Subbasin Coordination Expenses S 100,000.00 |Expenses for Tule Subbasin shared subbasin expenditures and monitoring
7407 Monitoring & Coordination Groundwater Monitoring Expenses S 250,000.00 |Expenses for groundwater monitoring services in subbasin & LSMZ.
7400 Monitoring & Coordination Well Mitigation Expenses S 100,000.00 |Expenses for mitigation related well impacts.
7400 Monitoring & Coordination Settlement Agreement Payments S 20,000,000.00 |Expenses to compensate FWA pursuant to Settlement Agreement.
7024 Monitoring & Coordination Monitoring Well Maintenence Expense $ - Expenses for the general maintenence of agency monitoring
7043 Monitoring & Coordination Groundwater Quality Sampling Expense s = Expenses for groundwater quality sampling tests
7066 Water Water Purchase Expense $ - Expenses for water purchases, wheeling, and delivery
7066 Permits Permits & Fees S = Expenses for miscellaneous permits and fees
7021 Auto Expenses Agency Auto & Truck (Maint. & Repair) $ - Expenses for maintenance and repairs of agency-owned automobiles and trucks
7021 Auto Expenses Agency Auto & Truck (Fuel) s = Expenses for fuel for agency-owned automobiles and trucks
8300 Capital Expenditures Capital - Office Equipment S 10,000.00 |Capital expenditures for agency-owned/operated office equipment (e.g. computers, large furniture, technology equipment)
8300 Capital Expenditures Capital - Auto & Truck S| = Capital expenditures for purchase of agency-owned/operated automobiles and trucks
8100 Capital Expenditures Capital - Infrastructure $ - Capital expenditures for construction of agency-owned/operated infrastructure
8100 Capital Expenditures Capital - Monitoring Wells s = Capital expenditures for construction of agency-owned/operated monitoring wells
8100 Capital Expenditures Capital - Other Monitoring Infrastructure | $ - Capital expenditures for construction of agency-owned/operated monitoring infrastructure (e.g. CGPS, CIMIS Station, etc.)
8300 Capital Expenditures Capital - Monitoring Telemetry s = Capital expenditure for purchase of agency-owned/operated telemetry systems to facilitate monitoring equipment data transmission
Expenses - Contingency
7432 5% ['s 106,930.00

Agenda Item 4.a
Exhibit A



@ ETGSA Board Meeting
August 3, 2023

Agenda Iltem 4.b

Consider approval of Rate Payers Report and Set Date
for Public Hearing on Groundwater Extraction Fee.

Staff Report to the ETGSA Board of Directors

Subject: ETGSA Water Rate Study 2023-2024
Submitted By: General Manager
Recommended Action: Move to approve Rate Payers Report and Set Public Hearing Date.

Executive Summary:
Report will be given by staff.
Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e Exhibit A: 2023-2024 Water Rate Study



Agenda Item 4.b

@ Exhibit A
GROUNDWATER SUSTAINABILITY AGENCY
2023-2024 WATER RATE STUDY
Breakdown of Budget
Administration & Professional Monitoring &
2023-2024 Proposed Budget f . . g
Overhead Services Coordination
$2,245,530 S 620,530 S 1,275,000 S 350,000
Management Area Total Area (acres)
Municipal Management Areas 15,409
Porterville Management Area: 14,379 (less active Basinsafe acres, added reclamation area)
Terra Bella WQIP Management Area: 865 (less active Basinsafe acres)
Ducor CSD Management Area: 165 (less active Basinsafe acres)
Greater Tule Management Area 134,818 (removed 2 acres and less & opt-out, added active BS Mun. MA acres)
Total ETGSA Area: 150,227 acres

2023-2024 WATER AVAILABLE

Total Precipitation (ac-ft/ac) 0.84 32 year average
Native Sustainable Yield (ac-ft/ac) 0.15
Total Sustainable Yield: 0.99 acre-ft / acre
TOTAL WATER AVAILABLE: 148,725 acre-feet

Breakdown of Water Rate Per Acre Foot

Total Water Rate ($/ac-ft) Administration & Profess'ional Monit?ring &
Overhead Services Coordination
$15.10 $4.17 $8.57 52.35

Proposed to ETGSA Board on
8/3/2023



@ ETGSA Board Meeting
August 3, 2023

Agenda Iltem 4.c

Consider approval of Tulare County FY23-24 Budget
Form and approval of Agency Authorized Signatories for
Disbursement of Funds.

Staff Report to the ETGSA Board of Directors

Subject: ETGSA Budget FY2023-2024
Submitted By: General Manager
Recommended Action: Move to approve Tulare County FY23-24 Budget Form & Agency

Authorized Signatories for Disbursement of Funds.

Executive Summary:
Report will be given by staff.
Background:

e n/a
Fiscal Impact:

e n/a
Attachments:

e n/a



@ ETGSA Board Meeting
August 3, 2023

Agenda Iltem 4.d

Reports from 4Creeks on ETGSA Accounting and
Invoicing

Staff Report to the ETGSA Board of Directors

Subject: ETGSA Accounting and Invoicing
Submitted By: General Manager
Recommended Action: None, Board may provide direction to staff.

Executive Summary:
Presentation will be given by staff.
Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



@ ETGSA Board Meeting
August 3, 2023

Agenda Item 5.a

Report on State Advocacy efforts

Staff Report to the ETGSA Board of Directors

Subject: ETGSA State Advocacy efforts
Submitted By: General Manager
Recommended Action: None, Board may provide direction to staff.

Executive Summary:
Report will be given by Ashley Walker of Nossaman, LLP.
Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



Agenda Item 5.a
Exhibit A

@ NOSSAMAN ur | Memorandum

TO: Eastern Tule Groundwater Sustainability Agency
FROM: Ashley Walker, Senior Policy Advisor, Nossaman LLP
DATE: July 28,2023

RE: August Board Meeting State Advocacy Report

Introduction:

Nossaman was hired by the GSA as of June 1, 2023 to provide state advocacy services related to the Department
of Water Resources’ Inadequate Determination of the Tule Subbasin’s Groundwater Sustainability Plans (GSP),
and the probationary process with the State Resources Water Control Board. Over the past two months,
Nossaman has worked closely with the GSA to identify our advocacy goals, initiate discussion with State Board
Members, and update our State Legislative Delegation. We have provided a report below of our advocacy action
items, as well as next steps that will continue our efforts.

Advocacy Action Items Taken:

e Conducted an on-boarding meeting with the GSA to get up to speed on the efforts, discussions, and
actions taken thus far, related to the inadequate determination.

e Participated in the second Tule Subbasin staff level meeting with the Department of Water Resources
and the State Resources Water Control Board.

o Alerted the GSA’s state legislative members and their staff of the current status of the GSA’s GSP.

e Coordinated and participated in a Zoom meeting with Assemblymember Devin Mathis.

e Coordinated a meeting for the GSA to meet with Senator Hurtado’s staff in Sacramento.

e Conducted a prep meeting with the GSA prior to the State Water Board’s meeting related to the SGMA
process and next steps in the probationary hearing process.

e Reviewed the GSA’s public comment letter and submitted the letter to all State Board Members and
staff.

e Entered verbal public comment in person during the State Water Board meeting related to the SGMA
process on June 21.

e Conducted a de-brief meeting with the GSA after the State Water Board meeting.

e Met with the State Board’s Legislative Director and informed her of Nossaman’s representation of the
GSA.

e Requested to meet with each State Board Member to discuss the GSA and Subbasin’s plan to address
DWR'’s identified deficiencies.

e Met with State Board Vice Chair Dee Dee D’Adamo to discuss the Tule Subbasin and GSA’s inadequate
determination and provided feedback to the GSA.

e Coordinated a Zoom meeting with the Vice Chair, the Subbasin, and the GSA to meet on August 10.

e Coordinated and participated in a meeting with State Board Member Sean Maguire, the Subbasin, and
the GSA to discuss the Tule Subbasin and GSA’s inadequate determination.

e Requested in-person tour and meeting dates from State Board Member Sean Maguire, following our
Zoom meeting with him.



Near-Tem Next Steps:

e Create a one-page summary at the Subbasin level to help with our advocacy efforts.

e Participate in the third staff level meeting with the Department of Water Resources and the State
Resources Water Control Board on August 4.

e Meet via Zoom with the State Board’s Vice Chair Dee Dee D’Adamo.

e Coordinate a Subbasin tour with State Board Member Sean Maguire.

e Set up meetings and/or tours with all other State Board Members.

e Update our legislative delegation on the discussions with the Department of Water Resources and the
State Board.



@ ETGSA Board Meeting
August 3, 2023

Agenda Item 6.a
Report on ongoing ETGSA Outreach Efforts

Staff Report to the ETGSA Board of Directors

Subject: Summary of ETGSA Outreach
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:

In addition to its regular Board and Committee Meetings and email correspondence to its
Interested Parties List, ETGSA continues to conduct community outreach regarding SGMA,
ETGSA, and the development of ETGSA’s Draft GSP through a variety of events and other media.

A summary of ETGSA’s outreach efforts in July is provided below:

e ETGSA Meetings
o ETGSA did not have Board, Stakeholder, or Executive meetings in July.
e LandFlex Grant
o Six out of the eight applicants signed and submitted contracts ETGSA submitted
signed contracts to DWR with revised Grant Budget.
o Staff have been working with applicant landowners on their Dust Mitigation
Forms.
o Amended Grant Contract with DWR was signed and submitted. Currently
waiting on Grant Manager to submit paperwork disbursement of payments to
ETGSA.

Background:

SGMA requires that, “The groundwater sustainability agency shall consider the interests of all
beneficial uses and users of groundwater, as well as those responsible for implementing
groundwater sustainability plans...” (WAT § 10723.2). ETGSA undertakes outreach efforts, both
individually and in collaboration with regional partners, to ensure that these interests are
considered and provided with information pertinent and relevant to SGMA and the



@ ETGSA Board Meeting
August 3, 2023

development of ETGSA’s GSP. The ETGSA Board of Directors adopted a Communication and
Engagement Plan on October 5, 2018 that serves as a living guide to ETGSA’s outreach efforts.

ETGSA’s Board and Committee meetings occur on a regular basis and, save for closed session as
permitted pursuant the Brown Act, are open to the public.

ETGSA continues to encourage its stakeholders to engage the Agency with other opportunities
for outreach.

Fiscal Impact:
e Monthly cost for Zoom Standard Pro: $15.89
Attachments:

e n/a



@ ETGSA Board Meeting
August 3, 2023

Agenda Iltem 7.a

Receive reports from Finance Committee Members

Staff Report to the ETGSA Board of Directors

Subject: Summary of Finance Committee Meetings
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:

Meeting #1 — The ETGSA Finance Committee met on June 15, 2023. Below is a summary of the
actions taken:

e Approve Minutes of the June 1, 2023 Finance Committee Meeting.

e Review and consider approval to pay the unpaid bills.

e Discussion of Secretary of Lobbying Filings with CA Secretary of State.
e Review and discussion of Draft ETGSA FY23-24 Budget.

Meeting #2 — The ETGSA Finance Committee met on July 6, 2023. Below is a summary of the
actions taken:

e Approve Minutes of the June 15, 2023 Finance Committee Meeting.
e Review and approve reconciliation of Financial Statements with the County of Tulare
Statements.

e Review and approved Financial Statements to pay the bills.

Meeting #3 — The ETGSA Finance Committee met on July 19, 2023. Below is a summary of the
actions taken:

e Approve Minutes of the July 6, 2023 Finance Committee Meeting.
e Updates on ETGSA Financial Controller Position.

e Review and consider approval to pay the unpaid bills.

e Review and discussion of Draft ETGSA FY23-24 Budget.



@ ETGSA Board Meeting
August 3, 2023

Meeting #4 — A report on the Meeting of the ETGSA Finance Committee, scheduled to be held
on August 3, 2023 will be given verbally.

Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



@ ETGSA Board Meeting
August 3, 2023

Agenda Item 8.a

Report on Tule Subbasin Coordination and TH&Co Task
Items

Staff Report to the ETGSA Board of Directors

Subject: Updates Regarding Tule Subbasin Coordination and Task Items
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:

The Tule Subbasin Technical Advisory Committee (TAC) met via Zoom on July 19, 2023. Below is a
summary of the updates, anticipated deliverables, and associated Exhibits:

e Monitoring — Provided updates on current monitoring activities in the Tule Subbasin
included some of the changes in groundwater levels after the rains from earlier this
year.

e Subbasin Grants — Updates on SGM implementation and LandFlex grants.

e SGMA Implementation — Updates on subbasin monitoring and working on the DWR
Inadequate Determination of Tule Subbasin GSPs.

e Technical Advisory Committee (TAC): The next meeting of the TAC has been scheduled
for October 18, 2023 at 2pm. Notices and agendas including call-in information for the
TAC meetings will be posted on the Tule Subbasin website: www.tulesgma.com. Notice
and Agendas will also be provided by ETGSA.

The Tule Subbasin Management Zone

The Tule Subbasin Management Zone Advisory Committee meets bi-monthly on the first
Tuesday of the month. ETGSA General Manager Rogelio Caudillo serves as the GSA
representative on the Advisory Committee. Below is a summary of the updates, anticipated
deliverables, and associated Exhibits:

e Tule Basin MZ Advisory Committee met in July and provided an update on Safe Drinking
Water Program applicants, well testing, bottled water delivery, and fill station usage.


http://www.tulesgma.com/

@ ETGSA Board Meeting
August 3, 2023

e Provided updates on the Tule Basin Water Foundation SAFER Co-Funding Status.

The Tule Subbasin Multibenefit Land Repurposing Program

The Tule Subbasin Mulitbenefit Land Repurposing Program will facilitate strategic land
retirement, development of habitat resources, and protection and enhancement of water
resources throughout the Tule Subbasin. The overarching goal of the Program is to support a
transition to sustainable groundwater management while meeting economic, environmental,
and social needs within the subbasin, in the understanding that these values are intrinsically
linked to water resource management.

e MLRP Project Partners has been meeting to discuss budgeting and developing scopes of
work for projects.

e ETGSA has been working on its own scope for development of core land repurposing
strategies and strategies for a plan in the Land Subsidence Management Area.

e MLRP Project Partners Currently working on outreach workshops including one that will
be held in ETGSA.

Background:

ETGSA is a member of the Tule Subbasin MOU Group. This group consists of the various GSAs
overlying the Tule Subbasin. More information can be found at: www.tulesgma.com

The Tule Subbasin GSAs have collectively engaged and contracted TH&Co to undertake various
scopes of work to assist them in the completion of their GSPs, Coordination Agreement, and
various technical matters that must be addressed in a coordinated Subbasin manner.
Additionally, R.L. Schafer serves as the Tule Subbasin Coordinator and David De Groot/4Creeks
serves as Technical Lead/Grant Lead/Secretary. Lower Tule River Irrigation District serves as
Fiscal Agent to the Tule Subbasin MOU Group.

Fiscal Impact:
e N/A
Attachments:

e N/A


http://www.tulesgma.com/
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