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All items on this agenda, whether or not expressly listed for action, may be deliberated upon and may be subject to
action by the Board of Directors. The Board of Directors may consider agenda items in any order. Materials related
to an item on this agenda submitted to the Board of Directors after distribution of the agenda packet are available for
public inspection at the ETGSA Office, 881 W. Morton Avenue, Suite D, Porterville, California, during normal
business hours.

1. PUBLIC COMMENT

At this time, members of the public may comment on any item not appearing on the agenda. Under state law,
matters presented under this item cannot be discussed or acted upon by the Board at this time. For items appearing
on the agenda, the public is invited to make comments at the time the item comes up for Board consideration. Any
person addressing the Board will be limited to a maximum of three (3) minutes or the Chairman’s discretion. At all
times, please use the microphone and state your name for the record.

2. ANNOUNCEMENTS

3. CONSENT CALENDER

All Consent Calendar Items are considered routine and will be enacted in one motion. There will be no separate
discussion of these matters unless a request is made, in which event the item will be removed from the Consent
Calendar. All items removed from the Consent Calendar for further discussion will be heard at the end of Consent
Calendar.

a. Approval of March 2, 2023, Meeting of the Board Minutes.

b. Approval of ratification of bills paid and approval of bills to be paid. (Materials to be
distributed on the day of the Board Meeting.)

¢. Approval of Independent Auditor’s Report & Audited Financial Statements for the
year ended June 30, 2022.


http://www.eastertulegsa.com/
mailto:info@easterntulegsa.com
https://us02web.zoom.us/j/85677739109

4. ADMINISTRATION

a. Staff Update on Annual Report Submittal
b. Report from 4Creeks on ETGSA Accounting and Invoicing.

S. GOVERNMENTAL AND LEGISLATIVE MATTERS

a. ACTION - Consider approval for request for letters of support from State
Assemblyman Devon Mathis: AB62 & AB66 (Board my approve one or both)

b. ACTION - Consider approval for request for letters of support from State Senator
Shannon Grove: SB550 & SB651 (Board my approve one or both)

6. STAKEHOLDER OUTREACH AND COMMUNITY ENGAGEMENT

a. Report on ongoing ETGSA outreach efforts.

7. REPORTS FROM COMMITTEES

a. Receive report from Stakeholder Committee meeting.
b. Receive report from Finance Committee meeting.

8. TULE SUBBASIN AND REGIONAL REPORTS AND ITEMS

a. Report on Tule Subbasin Coordination and TH&Co Task Items.

9. CLOSED SESSION:

a. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
[Significant exposure to litigation pursuant to Government Code Section
54956.9(d)(2)]

Number of Potential Cases: Five

b. PUBLIC EMPLOYEE PERFORMANCE EVALUATION:
[Government Code Section 54947
Title: General Manager, Controller

10. CLOSED SESSION ITEMS:

a. Report Action Taken in Closed Session Required by Government Code 54957.1

11. NEXT MEETING DATE

a. Next Regular Meeting — Thursday, May 4, 2023 at 2 p.m.

12. ADJOURNMENT

A person with a qualifying disability under the Americans with Disabilities Act of 1990 may request the GSA Authority to provide a disability-
related modification or accommodation in order to participate in any public meeting of the GSA Authority. Such assistance includes appropriate
alternative formats for the agendas and agenda packets used for any public meetings of the GSA. Requests for such assistance and for agendas
and agenda packets shall be made in person, by telephone, facsimile, or written correspondence to the GSA Authority Secretary or to the City of
Porterville Public Works Department (559) 791-7804, at least 48 hours before a public GSA meeting.
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Consent Calendar:

MINUTES OF THE
BOARD OF DIRECTORS
MEETING HELD MARCH 2, 2023

At approximately 2:00 p.m. on February 2, 2023, at the City of Porterville, Council Chambers,
Chairman Eric Borba called to order the meeting of the Board of Directors of the Eastern Tule
Groundwater Sustainability Agency Joint Powers Authority (“ETGSA”). The meeting was also
conducted remotely for members of the public.

Members Present: Eric Borba John Corkins
Steve Kisling Matthew Leider
Michael Knight Dyson Schneider
Dennis Townsend Geoffrey Galloway
Curt Holmes

Members Absent: Don Weyhrauch

Others Present: Aubrey Mauritson Rogelio Caudillo
Nick Keller David De Groot
William Bennett Armando Leal
Don Castle David Payne
Tian Tran Kija Rivers

PUBLIC COMMENT

Chairman Borba announced the public comment period. No public comment was presented.

ANNOUNCEMENTS

General Manager Caudillo announced letters have been sent to Landowners regarding the Land
Subsidence Management Zone. There will be a Land Subsidence Management Workshop on
March 27, 2023, 10:00-11:00 a.m., at the Veterans Memorial Building. Lastly, the GSA will be
sending out postcard for landowners who have irrigated acres, reminding them of the expiration
deadlines for Tier 1 allocations.

CONSENT CALENDAR

General Manager Caudillo referred the Board to Agenda Items 4a — 4c on the Consent Calendar
portion of the agenda. Mr. Caudillo noted that the Independent Auditor’s Report under Item 4c
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was removed from the Consent Calendar as it was not ready for presentation and approval. A copy
of the Minutes of the February 2, 2023, Board Meeting is attached as Agenda Item #4a. A copy
of the financial statements is attached as Agenda Item #4b.

Director Corkins moved to approve Items #4a and #4b. Director Townsend seconded, and the
motion was unanimously carried.

ADMINISTRATION

Presentation of Annual Report Items

General Manager Caudillo reported on the draft Annual Report. Consulting Engineer De Groot
provided a presentation on the draft Annual Report. Attached hereto and incorporated by reference
as Agenda Item #5a is a copy of the presentation.

Discussion ensued.
Public comment was received from Tien Tran of the Community Water Center.

Review and Consider Approval of Draft ETGSA Scope of Work & Budget for MLRP
Grant

General Manager Caudillo referred the board to Agenda Item #5b, a copy of the proposed scope
of work and budget for the MLRP grant from 4Creeks and Geosyntec

Director Kisling moved and Director Corkins seconded to approve the scope of work and budget
from 4Creeks as presented in the agenda packet. The motion was unanimously approved.

Public comment was received from Tien Tran, and from Kjia Rivers of the Community Water
Center.

Report from 4Creeks on ETGSA Accounting and Invoicing

Consulting Engineer De Groot provided a report on accounting and invoicing. Mr. De Groot
advised that there are 1,703 BasinSafe accounts, with approximately 134,000 acres enrolled, and
a little less than 83,000 irrigated acres. Approximately 1,300 acres have opted out. Mr. De Groot
advised that 2023 groundwater extraction fee invoices have been sent out, and payments are
currently being collected. Mr. De Groot noted that, in Quarter 1, approximately 240,000 acre-feet
of water was consumed. Mr. De Groot also reported that Tier 1 postcards have been sent out,
reminding landowners of expiration dates, and that the water market board is available on
BasinSafe.

Discussion ensued.

STAKEHOLDER OUTREACH AND COMMUNITY ENGAGEMENT

Report on Ongoing ETGSA OQutreach Efforts




General Manager Caudillo provided a report on ongoing outreach efforts and upcoming events. A
copy of his report is attached as Agenda Item #6a and incorporated by reference.

Discussion ensued.

REPORTS FROM COMMITTEES

Receive Report from Land Subsidence Monitoring Committee

General Manager Caudillo provided a report, a copy of which is attached as Agenda Item #7a.

Receive Report from the Finance Committee

General Manager Caudillo provided a report, a copy of which is attached as Agenda Item #7b. He
noted that the Finance Committee met immediately before the board meeting today.

TULE SUBBASIN AND REGIONAL REPORTS AND ITEMS

Report on Tule Subbasin Coordination and TH&Co Task Items

General Manager Caudillo provided a report on Tule Subbasin Coordination and TH&Co Task
Items. Attached hereto and incorporated by reference as Agenda Item #8a is a copy of the report.

NEXT MEETING DATE

Next Regular Meeting — Thursday, March 2, 2023, at 2:00 p.m.

The next regular meeting of the Board of Directors of the ETGSA Joint Powers Authority shall be
held on April 6, 2023, at 2:00 p.m.

CLOSED SESSION

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
[Significant Exposure to Litigation Pursuant to Government Code Section 54956.9(d)(2)]
Number of Potential Cases: Four

The Board of Directors, while in closed session pursuant to Government Code Section
54956.9(d)(2), met with General Counsel Aubrey Mauritson regarding four potential items of
anticipated litigation.

CLOSED SESSION ITEMS

Report Action Taken in Closed Session Required by Government Code 54957.1

Chairman Borba announced that there was no reportable action from closed session.



ADJOURNMENT

There being no further business before the Board, Chairman Borba adjourned the meeting.

Respectfully submitted,

Rogelio Caudillo, General Manager
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CUTTONE &IMasiro

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Eastern Tule Groundwater Sustainability Agency Joint Power Authority
Porterville, California

Opinion

We have audited the accompanying financial statements of the Eastern Tule Groundwater Sustainability Agency Joint Power
Authority (the Authority) as of and for the year ended June 30, 2022, which collectively comprise the Authority’s basic
financial statements as listed in the table of contents, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the Eastern Tule Groundwater Agency Joint Power Authority as of June 30, 2022, and the respective changes in
financial position and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis of Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Authority and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements related to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the Authority’s ability to continue as a going concern within one year
after the date that the financial statements are available to be issued.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for on resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in circumstances, but not for the purpose of expressing an opinion on the effectiveness of Eastern Tule
Groundwater Sustainability Agency Joint Power Authority’s internal control. According, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements

e Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Authority’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the
audit

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information on page 10 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information, budgetary comparison information on page 8, in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance. Management has omitted management’s discussion and analysis. Our opinion on the basic financial
statements is not affected by this missing information.

Ca lone // [ Nnslois

Fresno, California
March 9, 2023



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Statements of Net Position and

Governmental Fund Balance Sheet

June 30, 2022

ASSETS
Cash
Accounts receivable:
GW Extraction (Net of $21,000 Allowance)

Transitional Pumping

Total assets

LIABILITIES

Accounts payables
Payable — Friant Water Authority

Total liabilities

FUND BALANCES/NET POSITION

Fund balance:
Unreserved fund balance

Total fund balance

Net position:
Unrestricted

Total net position

Statement of

General Fund Adjustments Net Position
$ 1,814,260 $ - $ 1,814,260
2,934 63,278 66,212
8.495 276,980 285.475
1,825,689 340,258 2.165.,947
186,805 - 186,805
262,880 - 262.880
449,685 - 449,685
1,376,004 (1,376.004)
$ 1,376,004 (1,376,004)
1,716,262 1,716,262
$ 1,716,262 $ 1,716,262

The accompanying notes are an integral part of the financial statements.
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EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Statements of Activities and Government Fund Statement of
Revenues, Expenditures and Changes in Fund Balances and Changes in Net Position
For the year ended of June 30, 2022

Statement of

General Fund Adjustments Activities
Revenues:
Contributions $ 221,165 $ - $ 221,165
GW Extraction Fee 1,148,963 63,278 1,212,241
Transitional Pumping Fee 5,213,265 276,980 5,490,245
Interest 19.920 - 19.920
Total Revenue 6,603,313 340,258 6,943,571
Expenditures:
Monitoring & Coordination 5,053,234 - 5,053,234
Insurance 16,293 - 16,293
Contract labor 155,588 - 155,588
Professional services 1,031,433 - 1,031,433
Membership Dues 5,690 - 5,690
Reimbursable employee expenses 11,437 - 11,437
Office, Materials and Outreach 35.370 - 35,370
Total Expenditures 6.309.045 - 6.309.045
Excess revenue over expenditures 294,268 (294,268) -
Change in Net Position 634,526 634,526
Fund balance / net position
Beginning of year 1,081,736 - 1,081,736
End of year $ 1,376,004 $_ 340,258 $ 1,716,262

The accompanying notes are an integral part of the financial statements.
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EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The Eastern Tule Groundwater Sustainability Agency Joint Powers Authority (the Authority) is a joint
powers authority formed in 2016. The Authority is formed with the purpose and intent of jointly forming
a separate entity to fulfill the role of a Groundwater Sustainability Agency (GSA) consisting of the
Members, so that the Members may collectively develop, adopt, and implement a Groundwater
Sustainability Plan (GSP) for the sustainable management of groundwater for that portion of the Tule
Subbasin underlying the jurisdictional boundaries of the Members, as those boundaries may be amended
from time to time. The Authority is to provide for the conjunctive use of groundwater and surface water
within its represented groundwater basin to ensure the reliability of a long-term water supply to meet
current and future beneficial uses.

Member Agencies

The Joint Powers Agreement was entered into as of December 6, 2016, and between the County of
Tulare, City of Porterville, Kern-Tulare Water District, Porterville Irrigation District, Saucelito Irrigation
District, Terra Bella Irrigation District, Tea Pot Dome Water District, and Vandalia Water District.

The more significant accounting policies of the Authority are summarized as follows:

A. Government-wide and fund financial statements:

The Authority is a special-purpose government agency engaged in a single governmental
program; the fund financial statements and the government-wide statements are
combined. The government-wide financial statements include the statement of net
position and the statement of activities and report information on all of the nonfiduciary
activities of the government.

B. Measurement focus, basis of accounting, and financial statement presentation:

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered
to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the government
considers revenues to be available if they are collected within sixty days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting.

C. Description of Funds:

The accounts of the Authority are organized by using a General Fund, which is
considered a separate accounting entity. The operations of the fund are accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues, and expenditures. It is the general operating fund of the Authority and is
used to account for all financial resources.



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:
D. Use of Estimates:

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Accordingly, actual results
could differ from those estimates.

E. Fee Incentive Program:

Tier 1 Penalty Rates are a part of the “Fee Incentive Program” established to disincentivize
pumping.

The Program is a component of the Authority’s GSP. The Authority’s Board of Directors
approves a resolution annually setting the Tier 1 Penalty Rates based on recommendations
from the Authority’s technical consultants in accordance to ramp-down program of
transitional pumping as outlined in the Authority’s GSP. Tier 1 water is allocated annually
to the actively irrigated lands only. Once lands are included, they remain throughout the
duration of the transitional program. Charges of the Tier 1 Penalty water are incurred upon
consumption of that category of water in a landowner’s individual account. Consumptions
of landowner allocations are initiated on a quarterly basis, penalty charges are then invoiced
to those accounts if they consumed into the Tier 1 allocation category. 91% of Tier 1
Penalty payments are then paid to FWA, the remaining 9% stays with the Authority.

F. Revenue Recognition:

The Authority’s revenue consists of call for funds, groundwater extraction fees, and
Transitional Fees & Penalties. For the year ending June 30, 2022 call for funds revenue
totaled $221,165. Also, the Authority billed for groundwater extraction fees in the amount
of $1,212,241. The groundwater extraction fees were imposed on landowners to fund the
costs of any activity necessary or convenient to implement the Groundwater Sustainability
Plan. The groundwater extraction fees are assessed based on the number of acres at $10.12
per acre and parcels less than 2 acres were not billed. The Authority has permitted an opt-
out option to those landowners who are not actively irrigating or using water for production.
The Authority estimates that $21,000 related to groundwater extraction receivable will not
be collected due to the ability to opt-out and therefore accounts receivable amount of
$87,212 was reduced to $66,212. Should a landowner wish to participate in the future, at
that time, all past due assessments, interest and penalties will need to be paid prior to
participation. The Authority recognizes groundwater extraction fees as revenue in the period
they are assessed.

The Authority records Transitional Tier 1 Fee & Penalties as revenue when the landowner
purchases the penalty credit.



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2022

G. Income Taxes
The Authority is a governmental agency and is not subject to federal or state income taxes.
H. Equity Classifications

The Authority does not have a policy where an expenditure is to be made for a purpose for
which amounts are available in multiple fund balance classifications. In those circumstances,
the order in which the Authority has been applying funds is as follows: restricted fund
balance, followed by committed fund balance, assigned fund balance, and lastly, unassigned
fund balance.

CASH

In accordance with the Joint Powers Authority formation agreement the Tulare County Treasurer shall be the
depository, shall have custody of all the money of the Authority from whatever source, and shall have the
duties and obligations of the Treasurer as set forth in Governmental Code sections 6505 and 6505.5.

The Authority does not have an investment policy that would allow exposure to interest rate risk, credit risk,
or custodial risk.

RELATED PARTY TRANSACTIONS

Terra Bella Irrigation District is a member of the Authority and also provides administrative services for the
Authority for a fee. For the year ending June 30, 2022 the Authority incurred expenses with Terra Bella
Irrigation District in the amount of $155,588. As of June 30, 2022 $11,761 was payable.

LEASE

The Authority entered into an office lease on July 15, 2018 for 309 Sq. Ft. at $495 per month, including
common area allocation, and the use of Wi-Fi at $50 per month. On June 2, 2019 the lease was amended
commencing July 1, 2019 to include additional space of 535 Sq. Ft. at $855 per month, including
common area allocation. The revised lease rate total is $1,400 per month including Wi-Fi. The lease
expired on December 31, 2019 and is extended on a month to month basis. Lease expense for the fiscal
year ended June 30, 2022 was $16,800.

SETTLEMENT AGREEMENT REGARDING TRANSITIONAL OVERDRAFT
PUMPING AND ANTICIPATED SUBSIDENCE DAMAGES/REPAIRS TO THE FRIANT KERN
CANAL

Effective January 12, 2021, the Authority entered into a Settlement Agreement between the Friant Water
Authority, a California joint powers authority ("FWA"), and Arvin-Edison Water Storage District
("District"). The Agreement reflects the desire of the Parties to resolve their differences regarding past
and future subsidence on the Friant-Kern Canal (FKC) and, among other things, provide (1) FWA with
needed financing to complete a repair project; and (2) protection to the Authority and landowners within
the Authority's jurisdictional boundaries that FWA and Friant Contractors affected by subsidence in the
Middle Reach will not pursue litigation provided the terms of the Agreement are satisfied and landowners
are in good standing.



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2022

SETTLEMENT AGREEMENT REGARDING TRANSITIONAL OVERDRAFT PUMPING AND
ANTICIPATED SUBSIDENCE DAMAGES/REPAIRS TO THE FRIANT KERN CANAL,
continued

FWA is a joint powers authority consisting of public agencies holding long-term repayment contracts
with the Bureau of Reclamation ("Reclamation") for water service from the Friant Division of the Central
Valley Project and for facilities repayment. FWA is responsible for the operation, maintenance, repair and
replacement of the Friant-Kern Canal ("FKC") which conveys water from Millerton Lake along the 152-
mile length of the FKC pursuant to a long-term agreement with Reclamation.

The FKC's conveyance system relies on a gravity design. As of 2020, capacity has been reduced to 1,650
cubic-feet per second (cfs) between mile post 88 and mile post 121.5 of the FKC (the "Middle Reach").
Design capacity through the Middle Reach was 4,000 cfs. Due to various design deficiencies the design
capacity has never been achieved through the Middle Reach. Historic capacity demand through the
Middle Reach has been estimated to be approximately 2,500 cfs. The reduced capacity precludes the
potential for delivery of significant amounts of water to Friant Contractors in and south of the Middle
Reach and limits the ability for exchanges and transfers of water.

FWA and Reclamation plan to restore historic capacity in the Middle Reach of the FKC through a project
referred to as the Friant-Kem Canal Middle Reach Capacity Correction Project ("Project").

FWA contends that additional subsidence in the vicinity of the FKC is not acceptable unless there is
appropriate financial mitigation for such impact to FWA and the Friant Contractors affected by such
additional subsidence. The Authority has maintained a commitment to ensure reduced land subsidence,
given legacy impacts, while maintaining its obligations under SGMA to reach sustainability by 2040.

The Authority’s Board of Directors has approved Rules and Regulations and a First Amended Rules and
Regulations that provide a penalty structure for all groundwater consumed above sustainable yield. Rates
have been established for water pumped pursuant to the ramp down schedule, characterized as "Tier 1
Penalty Allocation" in the First Amended Rules and Regulations. Penalties are established for pumping in
excess of those rates, identified as "Tier 2". In addition to monetary penalties, additional civil remedies
exist for pumping in excess of the ramp down schedule.

On October 1, 2020, the Authority adopted Resolution 2020-03 establishing the. initial penalty rate for
the Tier 1 Penalty Allocation at $245.00 per acre foot consumed and the Tier 2 penalty rate at $500.00

per acre-foot consumed. The First Amended Rules and Regulations provide that the penalty rate for the
Tier 1 Penalty Allocation and Tier 2 will be established annually by the Authority’s Board of Directors.

Tier 1 Penalty Rates were established by the Authority’s Board of Directors irrespective of the Settlement
Agreement. The rates are a part of the “Fee Incentive Program” established to disincentivize pumping.
The Program is a component of the Authority’s GSP.

If the Authority could have passed a land-based assessment through a Proposition 218 election, there
would have been a lump sum savings of a total payment of $125 million to FWA. Since the Proposition
218 election resulted in a rejection of a land-based assessment, then the Authority agrees to pay FWA up
to $200 million in penalty monies if and when received by the Authority.



EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Notes to Financial Statements
June 30, 2022

SETTLEMENT AGREEMENT REGARDING TRANSITIONAL OVERDRAFT PUMPING AND
ANTICIPATED SUBSIDENCE DAMAGES/REPAIRS TO THE FRIANT KERN CANAL,
continued

The Authority’s Board of Directors approves a resolution annually setting the Tier 1 Penalty Rates based
on recommendations from the Authority’s technical consultants in accordance to ramp-down program of
transitional pumping as outlined in the Authority’s GSP. Tier 1 water is allocated annually to the actively
irrigated lands only. Once lands are included, they remain throughout the duration of the transitional
program. Charges of Tier 1 Penalty water are incurred upon consumption of that category of water in a
landowner’s individual account. Consumptions of landowner allocations are initiated on a quarterly
basis, penalty charges are then invoiced to those accounts if they consumed into the Tier 1 allocation
category. 91% of Tier 1 Penalty payments are then paid to FWA, the remaining 9% stays with the
Authority.

Additionally, a landowner may choose to purchase their Tier 1 Penalty allocation at the current rate for
that water year. Upon approval and submittal of payment, that allocation is then moved to a credit
category for use by the landowner in accordance with the Authority’s Rules and Regulations. These
purchases of Tier 1 Penalty water are also subject to the Settlement Agreement with FWA.



REQUIRED SUPPLEMENTARY INFORMATION




EASTERN TULE GROUNDWATER SUSTAINABILITY AGENCY JPA
Schedule of Revenue and Expenditures
— Budget and Actual
for the year ended June 30, 2022

Original Variance to
& Final Budget
Budget Actual Positive (Negative)
Revenues
Contributions $ 221,165 $ 221,165 $ -
GW Extraction 1,464,079 1,148,963 (315,116)
Transitional Pumping 20,000,000 5,213,265 (14,786,735)
Interest - 19,920 19,920
Total Revenue 21,685,244 6,603,313 (15,081.931)
Expenditures
Monitoring & Coordination 20,100,000 5,053,234 15,046,766
Insurance 21,000 16,293 4,707
Contract 237,000 155,588 81,412
Professional services 905,000 1,031,433 (126,433)
Membership Dues 24,000 5,690 18,310
Reimbursable employee expenses 24,500 11,437 13,063
Office, Materials and Outreach 69,400 35,370 34,030
Special district expense 138.090 - 138,090
Total Expenditures 21,518,990 6,309,045 15,209,945
Revenue over/(under) expenditures $__ 166,254 $ 294,268 $_ 128,014

Budgets and Budgetary Accounting
An annual budget is adopted for the General Fund on a modified accrual basis consistent with Generally

Accepted Accounting Principles (GAAP). The Budgetary Comparison Schedule for the General Fund is
included in the required supplementary information above.
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ETGSA Board Meeting
April 6, 2023

Agenda Item 4.a-c

Consent Calendar

Staff Report to the ETGSA Board of Directors

Subject: Consent Calendar
Submitted By: General Manager
Recommended Action: Move to approve items under the Consent Calendar, approval of

items may be made in one motion.
Executive Summary:

e Approval of March 2, 2023 Meeting of the Board Minutes.
e Approval of Ratification of bills paid and approval of bills to be paid.
e Approval of Independent Auditor’s Report & Audited Financial Statements for the year
ended June 30, 2022.
Attachments:

e Exhibit A: February 2, 2023 Meeting of the Board Minutes.

e Exhibit B: ETGSA Financial Statements (Unaudited)

e Exhibit C: Independent Auditor’s Report & Audited Financial Statements for the year ended June
30, 2022.
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ETGSA Board Meeting
April 6, 2023

Agenda Iltem 4.a
Staff update on Annual Report Submittal

Staff Report to the ETGSA Board of Directors

Subject: Annual Report
Submitted By: General Manager
Recommended Action: None, Board may provide direction to staff.

Executive Summary:
An update to the Board will be given from staff.
Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



ETGSA Board Meeting
April 6, 2023

Agenda Iltem 4.b

Reports from 4Creeks on ETGSA Accounting and
Invoicing

Staff Report to the ETGSA Board of Directors

Subject: ETGSA Accounting and Invoicing
Submitted By: General Manager
Recommended Action: None, Board may provide direction to staff.

Executive Summary:
Presentation will be given by staff.
Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



ETGSA Board Meeting
April 6, 2023

Agenda Iltem 5.a

Consider approval for request for letter of support from
State Assemblyman Devon Mathis: AB62 & AB66

Staff Report to the ETGSA Board of Directors

Subject: Government and Legislative Matters
Submitted By: General Manager
Recommended Action: None

Executive Summary:

AB 62: This bill sets a goal to increase total water storage by 3.7 million acre-feet (AF) by 2030
and 4 million AF by 2040 and directs the SWRCB to consult with DWR to design and implement
measures to attain this goal.

AB 66: This bill would require the Natural Resources Agency to approve permits for projects
funded by the Water Quality, Supply, and Infrastructure Project Act (Prop 1) within 180 days if
the projects have a project labor agreement or use a skilled and trained workforce.

Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e Exhibit A: AB62 Fact Sheet
e Exhibit B: AB66 Fact Sheet



SUMMARY OF PROPOSED BILL

AB 62 would codify the goals within the Governor’s
current water strategy and establish a statewide goal
to increase above- and below-ground water storage
capacity by a total of 3,700,000 acre-feet by the year
2030, and a total of 4,000,000 acre-feet by the year
2040.

BACKGROUND

Water management has always been a significant
challenge for California. The state is frequented by
severe droughts that are becoming more regular.
These droughts have revealed many weaknesses in
our water infrastructure and environmental
protection policy plans. These weaknesses become all
too apparent in the fight between water needs for
wildlife and human consumption. As climate
pressures are shifting our critically important
snowpack to rainfall, the need for additional storage
options becomes apparent to maintain a safe and
steady supply of cold, clean water for both
environmental and urban protection.

To address these ever increasing challenge, in 2022
the Governor released a report entitled California’s
Water Supply Strategy: Adapting to a Hotter, Drier
Future. The strategy outlines four key priorities for
the creation of more water storage space ; increased
recycling and reuse of water; more efficient water
use and conservation; and a focus on capturing storm
water and water desalination.

ISSUE

California is the nation’s most populous state, with
nearly 40 million residents. The state’s population is
projected to reach 50 million people by 2050.
However, the state’s water infrastructure and supply
mechanisms have fallen significantly behind
population growth trends. There will inevitably be a
severe water supply shortage due to deteriorating
systems and a need for more reliable funding
sources.

Further, an estimated 360,000 Californians are
served by water systems with unsafe drinking water,
according to a McClatchy analysis of data compiled by
the State Water Resources Control Board (SWRCB).
This does not account for private wells which could

AB 62
ASSEMBLYMEMBER DEVON J. MATHIS
Statewide Water Storage: Expansion.

Agenda Item #5.a

Exhibit A

drive up the numbers considerably. This problem is
exacerbated by continued subsidence of our state’s
vital aquifers; as more water is drawn from these
reserves, the remaining water becomes more
concentrated with pollutants. Sadly, these residents
do not have the resources to move to areas with
cleaner water. As such, efforts must be undertaken to
solve our water quality crisis before more harm is
done to our at-risk residents.

Additionally, recent droughts have highlighted the
need for additional funding to preserve river flows
and prevent the further shrinking of our precious
wetlands. These wetlands act as incomparable
storage and environmental protection mechanisms.
They help regulate climate, store surface water,
control pollution and flooding, replenish aquifers,
promote nutrient cycling, protect shorelines,
maintain natural communities of plants and animals,
and serve as critical nursery areas. However, each
major drought has contributed greatly to the rapid
demise of these precious natural resources.

Finally, the Oroville Dam crisis in 2017 proved to the
state that our existing storage infrastructure is on the
verge of collapse. Half of our dams are more than 50
years old and are not suited to hold back the waters
as we shift towards more dramatic rainy seasons and
less snowpack. Such decay in these systems have
reminded us of our critical need for preventative
flood measures, especially in areas where federal
flood regulations have not caught up with the state’s
more stringent codes. However, as with all of our
critical infrastructure and environmental needs, large
amounts of guaranteed funding must be
implemented as previous patch-work methods of
funding has been found to be incapable of managing
our delicate and crumbling water systems.

SOLUTION

AB 62 would codify the Governor’s timely and critical
water supply strategy, ensuring that there is an
increase of above- and below-ground water storage
capacity by a total of 3,700,000 acre-feet by the year
2030, and a total of 4,000,000 acre-feet by the year
2040. AB 62 would also require the SWRCB, in
consultation with the Department of Water
Resources, to design and implement measures to




increase statewide water storage to achieve the
statewide goal. Finally, AB 62 would require the
SWRCB, to prepare and submit a report to the
Legislature on the progress made in designing and
implementing measures to achieve the statewide
goal.

Without a proactive approach, California’s water
infrastructure, including our natural environmental
ecosystems, will ultimately fail; this failure will
catastrophically jeopardize public health, the
environment, and economic stability.

SIMILAR LEGISLATION
AB 638 (2019)
SB5 (2017)

SUPPORT
None on file

OPPOSITION
None on file

CO-AUTHORS
Assemblymember Alannis
Assemblymember Carrillo
Assemblymember Dixon
Assemblymember Essayli
Assemblymember Flora
Assemblymember Gallagher
Assemblymember Joe Patterson
Assemblymember Lackey
Assemblymember Low
Assemblymember Phil Chen
Assemblymember Ta
Assemblymember Villapudua
Assemblymember Waldron
Senator Grove

Senator Jones

Senator Seyarto

FOR MORE INFORMATION
Contact: Aaron Rice

Phone: (916) 584-4177
Email: aaron.rice@asm.ca.gov




Agenda Item #5.a

AB 66 Exhibit B
ASSEMBLYMEMBER DEVON ]J. MATHIS
Natural Resources Agency: Water Storage

Projects: Permit Approval

SUMMARY OF PROPOSED BILL

AB 66 would require the Natural Resources
Agency to approve permits for projects funded
pursuant to the Water Quality, Supply, and
Infrastructure Improvement Act of 2014 within 180
days of receiving a permit application.

EXISTING LAW

The Water Quality, Supply, and Infrastructure
Improvement Act of 2014 was established by AB
1471 in 2014 (Chp.188).

The bill repealed the $11.14 billion bond for water-
related projects and programs that was drafted in
2009, and replaced it with the Water Quality,
Supply, and Infrastructure Improvement Act of
2014, which provided $7.545 billion in bond
funding and reauthorized $425 million in unissued
bonds for water-related projects and programs.

The allocated funds were directed towards
developing or improving California’s clean
drinking water, regional water security, climate,
and drought preparedness, system operational
improvements, water storage, water recycling,
groundwater sustainability, flood management,
and protecting the state’s rivers, lakes, streams,
coastal waters and watersheds.

ISSUE

Since the introduction of The Water Quality,
Supply, and Infrastructure Improvement Act of
2014 there are a number of eligible permits which
have not been approved, and as such this has
caused an unnecessary delay to the construction
and development of critically needed water
infrastructure within California.

SOLUTION

In order to streamline the application process and
ensure that the available funds can be directed
towards improving the state’s much needed
infrastructure projects, AB 66 will require the
Natural Resources Agency to approve eligible
permits within the 2014 Act within 180 days.

Additionally, the measure will also require that if
the permit approval does not occur within the 180
time period, then the permit shall be automatically
deemed approved.

AB 66 will expedite and improve both the permit
approval process and our state’s water storage,
quality, and supply —not only to better prepare for
future droughts, but to mitigate the effects of
destructive flooding.

SIMILAR LEGISLATION
AB 1471 (2014)

SB 866 (2014)

AB 311 (2015)

AB 1095 (2015)

AB 957 (2015)

AB 581 (2016)

AB 1649 (2016)

SUPPORT

None on file

OPPOSITION

None on file

CO-AUTHORS
Assemblymember Alanis
Assemblymember Chen
Assemblymember Dixon
Assemblymember Flora
Assemblymember Gallagher
Assemblymember Lackey
Assemblymember Low
Assemblymember Waldron
Senator Jones

FOR MORE INFORMATION
Contact: Aaron Rice

Phone: (916) 584-4177

Email: aaron.rice@asm.ca.gov




ETGSA Board Meeting
April 6, 2023

Agenda Item 5.b

Consider approval for request for letter of support from
State Senator Shannon Grove: SB550 & SD651

Staff Report to the ETGSA Board of Directors

Subject: Government and Legislative Matters
Submitted By: General Manager
Recommended Action: None

Executive Summary:

SB 550 adds a study to the Water Code to analyze the uncertainties and delays in the state’s
process of water trading and close information gaps on the supply of water. SB 550 also
assesses trends, barriers to entry and how a better understanding of water markets could assist
in our state’s water-resilience efforts. The study will analyze barriers to entering the water
market or effectively trading in the market, and include proposals for improving the regulatory
framework to make the water market more market friendly and to encourage growth.

SB 651 will codify parts of Governor Newsom’s March 2021 executive order into statute,
streamlining water project permitting. The bill gives the Secretary of Natural Resources the
authority to expedite projects relating to water conservation, and automatically expedite
permitting with respect to groundwater recharge projects.

Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e Exhibit A: SB550 Fact Sheet
e Exhibit B: SB651 Fact Sheet



Agenda Item #5.b
Exhibit A

SENATOR SHANNON GROVE

SENATE DISTRICT 12

SB 550
Water Market Study

SUMMARY

SB 550 adds a study to the Water Code to analyze the
uncertainties and delays in the state’s process of water
trading and close information gaps on the supply of
water. SB 550 also assesses trends, barriers to entry and
how a better understanding of water markets could
assist in our state’s water-resilience efforts. The study
will analyze barriers to entering the water market or
effectively trading in the market, and include proposals
for improving the regulatory framework to make the
water market more market friendly and to encourage
growth.

PROBLEM

Water trading could help farmers, environmentalists
and urban water users by allowing water markets to
operate more efficiently. Water trading has the
potential for increasing water supplies by allowing
water-rights holders to divert water to the places where
it is needed most. The state currently allows water
trading, but it is a convoluted process. The Department
of Water Resources has a 52-page document that tries
to explain how to do it — complete with a “decision
tree” that details the Byzantine trading process.

A fact sheet from the Public Policy Institute of
California succinctly summarizes the nature of the
problem: “The transfer approval process is fragmented
and inconsistent, with different rules for different types
of water rights and agencies; it could benefit from
streamlining. State and federal administrative reviews
can be lengthy — often taking months, or even years.
Uncertainty and delays could be reduced by improving
information about water availability and how much can
be traded without unduly harming the environment or
other legal water users.”

EXISTING LAW

Existing law finds and declares that voluntary water
transfers between water users can result in a more
efficient use of water, benefiting both the buyer and the
seller. Existing law requires the Department of Water

Resources to implement the various state laws that
pertain to water transfers and to prepare a water transfer
guide that includes, among other things, a review of
existing and appropriate state and federal laws that
pertain to water transfers, water markets or water
rights. However, the regulatory framework is
complicated and time-consuming, deterring many users
from embracing them.

SOLUTION

This legislation directs the LAO, in consultation with
the Department of Water Resources, the State Water
Control Board and other appropriate agencies, to create
a roadmap for reform. After that report is complete,
lawmakers will have the tools to propose targeted and
appropriate regulatory reforms.

The Sustainable Groundwater Management Act
(SGMA) has energized the need for trading more water.
The crisis at the Colorado River makes this issue more
pressing. The state’s reservoirs and the Sierra
snowpack have dramatically improved following
January’s storms, but California needs to embrace
every available method to boost water supplies. Water
trading is one small but important part of that process.

SPONSOR:
R Street Institute

CONTACT:

David Edwards
david.edwards@sen.ca.gov
(916) 651-4012

Office of Senator Shannon Grove, Room 7150

Page 1
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Exhibit B

SENATOR SHANNON GROVE

SENATE DISTRICT 12

SB 651
Statutory Streamline for Water Project Permitting

SUMMARY

SB 651 will codify Sections 12 and 13 of Governor
Newsom’s Executive Order N-7-22, which streamlines
water project permitting processes.

PROBLEM

The Sustainable Groundwater Management Act
(SGMA) was passed in 2014 as a response to excessive
groundwater overdraft. SGMA requires Groundwater
Sustainability Agencies (GSAs) to adopt Groundwater
Sustainability Plans (GSPs) that will reduce pumping
to sustainable levels by 2040. Many GSAs plan to reach
this goal by implementing groundwater recharge and
surface water projects. Unfortunately, many GSAs
have failed to achieve their short-term implementation
goals, with drought and drawn-out permitting
processes playing major factors.

On March 28, 2022, in light of the drought emergency,
the Governor issued Executive Order N-7-22 providing
additional expansions of authority and related measures
to address the drought. Particularly, Sections 12 and 13
addressed water project permitting in two ways. First,
the Order granted the Secretary of Natural Resources
the authority to suspend and/or expedite projects
relating to water conservation “to the extent necessary
to address impacts of the drought” (EO N-7-22). This
suspension could apply to non-recharge actions taken
by GSAs to implement their GSPs.

Second, the Order suspended permitting with respect to
groundwater recharge projects to the extent necessary
to address drought impacts. This measure has had far-
reaching success, with GSAs looking to build projects
quickly to reach compliance with their goals.

In August 2022, Governor Newsom released
“California’s Water Supply Strategy, Adapting to a
Hotter, Drier Future”, which indicates that our state is
“experiencing extreme, sustained drought conditions”
due to climate change, and prioritizes the need for our
state to modernize our state’s water system. The report

states the Administration’s intention to create “a more
expeditious process for completing, reviewing and
finalizing California Environmental Quality Act
(CEQA) reviews” and “a voluntary permitting process
for water infrastructure projects”.

Agencies and project applicants have been
experiencing staffing issues, confusion between state
and federal jurisdictions, and controversy over what is
necessary to complete an application that have mired
progress on approvals. The need for CEQA
streamlining is necessary; however, previous attempts
to enact these changes have failed. Therefore, a new
method that codifies an already-implemented process
by the Governor is needed to cut unnecessary red tape.

EXISTING LAW

Existing state law does not include a provision to
streamline water project permitting for CEQA. The
Department of Water Resources has assisted in the
speedy implementation of water projects, but these
provisions could vanish with the stroke of the
Governor’s pen. Executive Order N-7-22 does not have
a certain expiration date; instead, its provisions will
likely be rescinded when the Governor proclaims that
drought conditions have ended.

SOLUTION

SB 651 will codify parts of Governor Newsom’s March
2021 executive order into statute, streamlining water
project permitting. The bill gives the Secretary of
Natural Resources the authority to expedite projects
relating to water conservation, and automatically
expedites permitting with respect to groundwater
recharge projects.

Our GSAs have 17 years to achieve comprehensive
groundwater sustainability, and most have not even
built the basic infrastructure that will help them secure
their goals. The Administration’s Water Strategy
outlines the need to provide a surface water supply of
four million acre-feet, yet the state has not started

Office of Senator Shannon Grove, Room 7150

Page 1



SB 651
Statutory Streamline for Water Project Permitting

building Sites Reservoir, or any other sizable projects
that will help us achieve that goal. These projects need
to be built, agencies need the tools to do it, and
California needs to stop accepting scarcity as our water
reality.

CONTACT:

David Edwards

(916) 651-4012
David.Edwards@sen.ca.gov

Office of Senator Shannon Grove, Room 7150 Page 2
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ETGSA Board Meeting
April 6, 2023

Agenda Item 6.a
Report on ongoing ETGSA outreach efforts

Staff Report to the ETGSA Board of Directors

Subject: Summary of ETGSA Outreach
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:

In addition to its regular Board and Committee Meetings and email correspondence to its
Interested Parties List, ETGSA continues to conduct community outreach regarding SGMA,
ETGSA, and the development of ETGSA’s Draft GSP through a variety of events and other media.

A summary of ETGSA’s outreach efforts in March is provided below:

e ETGSA Meetings
o March 2, 2023 Board of Directors (36 Participants)
o March 23, 2023 Stakeholder Committee (21 Participants)
e ETGSA Land Subsidence Management Zone Workshop
o March 27, 2023 (25 Participants)
e Porterville Chamber of Commerce
o March 30, 2023 Porterville Chambers GAC Committee: provided update to GAC
Committee on current GSA activities.

Background:

SGMA requires that, “The groundwater sustainability agency shall consider the interests of all
beneficial uses and users of groundwater, as well as those responsible for implementing
groundwater sustainability plans...” (WAT § 10723.2). ETGSA undertakes outreach efforts, both
individually and in collaboration with regional partners, to ensure that these interests are
considered and provided with information pertinent and relevant to SGMA and the
development of ETGSA’s GSP. The ETGSA Board of Directors adopted a Communication and
Engagement Plan on October 5, 2018 that serves as a living guide to ETGSA’s outreach efforts.



ETGSA Board Meeting
April 6, 2023

ETGSA’s Board and Committee meetings occur on a regular basis and, save for closed session as
permitted pursuant the Brown Act, are open to the public.

ETGSA continues to encourage its stakeholders to engage the Agency with other opportunities
for outreach.

Fiscal Impact:
e Monthly cost for Zoom Standard Pro: $15.89
Attachments:

e n/a



ETGSA Board Meeting
April 6, 2023

Agenda Iltem 7.a

Receive reports from Stakeholder Committee

Staff Report to the ETGSA Board of Directors

Subject: Summary of Stakeholder Committee
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:

The ETGSA Stakeholder Committee met on March 23, 2023. Below is a summary of the actions
taken:

e Approved the January 12, 2023 Meeting of the ETGSA Stakeholder Committee Minutes.
e Presentation & update on ET from LandIQ.

e Updates on ETGSA Meetings.

e Update on the ETGSA Land Subsidence Management Zone.

Background:
e n/a
Fiscal Impact:
e n/a
Attachments:

e n/a



ETGSA Board Meeting
April 6, 2023

Agenda Iltem 7.b

Receive reports from Finance Committee Members

Staff Report to the ETGSA Board of Directors

Subject: Summary of Finance Committee Meetings
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:

Meeting #1 — The ETGSA Finance Committee met on March 16, 2023. Below is a summary of
the actions taken:

Approved the minutes of March 2, 2023 Finance Committee meeting.

Reviewed Financial Statements from the County of Tulare.

Reviewed and approved Financial Statements and paying the bills.

Update on Independent Auditor’s Report & Audited Financial Statements for the year
ended June 30, 2022.

Review salary line items for current and 2023-2024 Fiscal Years and approved
adjustments to Employee Salary.

Meeting #2 — A report on the Meeting of the ETGSA Finance Committee, scheduled to be held
on April 6, 2023, will be given verbally.

Background:

n/a

Fiscal Impact:

n/a

Attachments:

n/a



ETGSA Board Meeting
April 6, 2023

Agenda Item 8.a

Report on Tule Subbasin Coordination and TH&Co Task
Items

Staff Report to the ETGSA Board of Directors

Subject: Updates Regarding Tule Subbasin Coordination and Task Items
Submitted By: General Manager
Recommended Action: n/a (report is for informational purposes)

Executive Summary:
The Tule Subbasin Manager’s meeting for the month of March was cancelled.

The Subbasin GSA Managers did have a call with DWR and SWRCB on March 16 to discuss the
GSP Determination Letters with more meetings to come.

The Tule Subbasin Management Zone

The Tule Subbasin Management Zone Advisory Committee meets bi-monthly on the first
Tuesday of the month. ETGSA General Manager Rogelio Caudillo serves as the GSA
representative on the Advisory Committee. Below is a summary of the updates, anticipated
deliverables, and associated Exhibits:

e Tule Basin MZ Advisory Committee met in March.
e Tule Basin Foundation Resource Fair was held on March 31, 2023 at the Porterville
Veterans Memorial building.

LandFlex Program

GSA staff and 4Creeks have been working with DWR staff and support entities on the
development of the program. LandFlex Landowner Outreach Workshop is currently scheduled
for April 18t at 10am at the Porterville Veterans Memorial Building.

The Tule Subbasin Multibenefit Land Repurposing Program

The Tule Subbasin Multibenefit Land Repurposing Program will facilitate strategic land
retirement, development of habitat resources, and protection and enhancement of water



ETGSA Board Meeting
April 6, 2023

resources throughout the Tule Subbasin. The overarching goal of the Program is to support a
transition to sustainable groundwater management while meeting economic, environmental,
and social needs within the subbasin, in the understanding that these values are intrinsically

linked to water resource management.

e MLRP Project Partners has been meeting to discuss outreach and projects in the
subbasin while considering local conditions after the rains and floods.

e ETGSA has approved a scope from 4Creeks for development of land repurposing
strategies in the ETGSA Land Subsidence Management Area.

Background:

ETGSA is member to the Tule Subbasin MOU Group. This group consists of the various GSAs
overlying the Tule Subbasin. More information can be found at: www.tulesgma.com

The Tule Subbasin GSAs have collectively engaged and contracted TH&Co to undertake various
scopes of work to assist them in the completion of their GSPs, Coordination Agreement, and
various technical matters that must be addressed in a coordinated Subbasin manner.
Additionally, R.L. Schafer serves as the Tule Subbasin Coordinator and David De Groot/4Creeks
serves as Technical Lead/Grant Lead/Secretary. Lower Tule River Irrigation District serves as
Fiscal Agent to the Tule Subbasin MOU Group.

Fiscal Impact:
e N/A
Attachments:

e N/A


http://www.tulesgma.com/
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