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In accordance with the Governor’s Executive Order (N-29-20) and the declared State of Emergency, including
social distancing directives as a result of the threat of the COVID-19 virus, committee members and ETGSA staff
will be participating in this meeting remotely. There will not be a physical location for this meeting. Members of

the public may participate in the meeting in the following ways:

Join Zoom Meeting
https://us02web.zoom.us/j/81725369377

Meeting ID: 817 2536 9377
One tap mobile
+16699009128,,81725369377# US (San Jose)

Dial by your location
+1 669 900 9128 US (San Jose)
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Find your local number: https://us02web.zoom.us/u/kbUSONZTLy

AGENDA

Action items are listed in bold.

1. ROLL CALL

2. PUBLIC COMMENT

At this time, members of the public may comment on any item not appearing on the agenda. Under state law,
matters presented under this item cannot be discussed or acted upon by the Committee at this time. For items
appearing on the agenda, the public is invited to make comments at the time the item comes up for Committee
consideration. Any person addressing the Committee will be limited to a maximum of three (3) minutes or the

Chairman’s discretion. At all times, please state your name for the record.

3. ANNOUNCEMENTS

4. POLICY ISSUES
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a. Review & Discussion of ETGSA Rules & Regulations. (Committee may provide a
recommendation)

S. NEXT MEETING DATE

a. Next Regular Stakeholder Committee Meeting— Thursday, September 10, 2020 at 2pm.

6. ADJOURMENT

A person with a qualifying disability under the Americans with Disabilities Act of 1990 may request the ETGSA to provide a
disability-related modification or accommodation in order to participate in any public meeting. Such assistance includes
appropriate alternative formats for the agendas and agenda packets used for any public meetings of the GSA. Requests for
such assistance and for agendas and agenda packets shall be made in person, by telephone, facsimile, or written
correspondence to the General Manager of the ETGSA at (559) 781-7660, at least 48 hours before a public meeting.



ETGSA Stakeholder Committee
Special Meeting
August 27, 2020

Agenda Item 4.a

Review & Discussion of ETGSA Rules & Regulations

Staff Report to the ETGSA Stakeholder Committee

Subject: ETGSA Rules & Regulations
Submitted By: General Manager
Recommended Action: N/A — Committee may provide a recommendation.

Executive Summary:

Review of the Board approved ETGSA Rules & Regulations & comments submitted by the public
for possible recommendations for amendments.

Background:

The ETGSA Board of Directors approved the adoption of the ETGSA Rules & Regulations on
August 6, 2020. In addition, the Board instructed staff to have the ETGSA Stakeholder &
Executive Committees review the document and comments received.

Fiscal Impact:
n/a
Attachments:

e Exhibit A— ETGSA Rules & Regulations, adopted August 6, 2020.
e Exhibit B— Comments received re: ETGSA Rules & Regulations.
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RULES AND REGULATIONS
OF THE
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Rogelio Caudillo, Secretary
Eastern Tule GSA
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Article I. General

Section 1.01 Purpose

These rules and regulations are established by the Board of Directors of the ETGSA in order to
provide for the sustainable management of groundwater within the ETGSA.

Section 1.02 Authority

Division 6 Conservation, Development and Utilization of State Water Resources Part 2.74,
Chapter 5, Section 10725.2 expressly states as follows:

“A groundwater sustainability agency may adopt rules, regulations, ordinances, and resolutions
for the purpose of this part, in compliance with any procedural requirements applicable to the
adoption of a rule, regulation, ordinance, or resolution by the groundwater sustainability
agency.”

Section 1.03 Groundwater Sustainability Plan

Pursuant to Division 6 Conservation, Development and Utilization of State Water Resources Part
2.74, Chapter 5, Section 10725, a groundwater sustainability agency may exercise the powers
described in Chapter 5 provided the groundwater sustainability agency adopts and submits a
groundwater sustainability plan to the Department of Water Resources. These rules and
regulations are designed to implement the provisions of the ETGSA GSP, and may be amended
at any time if necessary to achieve consistency with the groundwater sustainability plan and steps
needed to achieve sustainability.

Section 1.04 Definitions

“Coordination Agreement” means the Tule Subbasin Coordination Agreement developed and
agreed to pursuant to Division 6 Conservation, Development and Utilization of State Water
Resources Part 2.74, Chapter 5, Section 10727.6, and any amendments or additions thereto.

“De minimis” means a person who extracts, for domestic purposes, two acre-feet or less per year,
as defined in SGMA.

“ETGSA” means Eastern Tule Groundwater Sustainability Agency.
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“ETGSA GSP” means the ETGSA Groundwater Sustainability Plan developed and submitted to
the Department of Water Resources pursuant to Division 6 Conservation, Development and
Utilization of State Water Resources Part 2.74, Chapter 5, Section 10727, et al.

“ETGSA Technical Group” means the ETGSA’s Consulting Engineer, the Tule Subbasin’s
designated Hydrogeologist, and the ETGSA’s designated Agronomist.

“Operator” means an authorized representative of an owner.

“Overdraft” means the prior five year (2015-2019) average amount of water consumed prior to
SGMA implementation beyond the Sustainable Yield within the Greater Tule Management Area.

“Owner” means fee title owner of land within the ETGSA boundaries.
“SGMA” means the Sustainable Groundwater Management Act.

“Tier 1 Penalty Allocation” means groundwater consumed in excess of Sustainable Yield and
less than Tier 2.

“Tier 2” means groundwater consumed in excess of the Tier 1 Penalty Allocation.
“Water year” means October 1 through September 30.

Section 1.05 Effective Date and Changes

These rules and regulations shall become effective upon adoption and may be added to, amended
and/or repealed at any time by resolution of the Board of Directors of the ETGSA and such
additions, amendments, and/or repeals shall become effective upon their adoptions or as
otherwise specified by the Board of Directors.

Section 1.06 Actions Against the ETGSA

Nothing contained in these rules and regulations shall constitute a waiver by the ETGSA or estop
the ETGSA from asserting any defenses or immunities from liability as provided in law,
including, but not limited to, those provided in Division 3.6 of Title 1 of the Government Code.

Section 1.07 Rights of Access

The ETGSA staff and/or those others authorized by the ETGSA’s General Manager shall have
access at all times to all lands within the ETGSA for the purpose of conducting ETGSA
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business. Except in cases of emergency or where otherwise considered impractical, the owner of
the property shall be contacted before entrance onto their property.

Section 1.08 Severability of Provisions

If any provision of these rules and regulations, or the application thereof to any person or
circumstance, is held invalid, the remainder of these rules and regulations, and the application of
its provisions to other persons or circumstances, shall not be affected thereby.

Article II. Groundwater Monitoring
Section 2.01 Well Registration

(a) Registration Requirement

Any new groundwater extraction facilities permitted after January 31, 2020, excluding de minimis
extractions, shall be registered with the ETGSA within 30 days of the completion of drilling
activities. In addition, any owner selecting to use meters to report groundwater use, shall register
with the ETGSA. The owner of an extraction facility shall register the extraction facility and
provide, in full, the information required to complete the form provided by the ETGSA that
includes the following:

i. Name and address of the operator(s).
ii. Name and address of the owner(s) of the land upon which the extraction facility
is located.

iii. Well Driller Log and Completion Report. If not available, a description of the
equipment associated with the extraction facility, including pump size
(horsepower), estimated depth of the well casing and size of the well casing.

iv. Location, parcel number and state well number of the water extraction facility.

(b) Registration Fee

An administrative fee shall be paid to the ETGSA, in an amount determined by the ETGSA board
of directors, for each groundwater extraction facility registered with the ETGSA.

(c) Change in Owner or Operator

The name of the owner of each extraction facility, the parcel number on which the facility is
located, along with the names of all operators for each extraction facility shall be reported to the
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ETGSA within 60 days upon any change of ownership or operators, together with such other
information required by the General Manager.

Section 2.02 Consumed Groundwater Use Measurement

This Section outlines two methodologies for measuring or estimating groundwater extraction by
each owner: (1) information provided from flowmeters which have been connected to the relevant
well continuously for the preceding period or (2) evapotranspiration information obtained via
satellite technology. Subject to Section 3.05 below, and except as otherwise provided in this
Section, each owner shall have the option to select the methodology used for measuring or
estimating the owner’s groundwater extraction.

If the owner does not (1) communicate an election to use flowmeters to the ETGSA by October 1
of each water year; and (2) provide all relevant information needed for the ETGSA to verify
measurements from each flowmeter 30 days from the end of the prior month, then the ETGSA will
default to utilize the evapotranspiration data to determine groundwater consumption for that
period.

(a) Criteria for Using Meters

If the owner selects using a meter on a well to report groundwater use, the following criteria and
information shall be provided to the ETGSA:

1.  Manufacturer and Model of flowmeter;
1.  Date Flow Meter Installed;

iii.  Diameter of Pipe and Size of Flow Meter;

iv.  Identification of who installed flowmeter and calibrated flowmeter per
manufacturer specifications;

v.  Inspection Records will be required to submit to ETGSA per schedule outlined in
the manufacturer specifications.

vi.  Pictures to identify flowmeter installed correctly (e.g. adequate straight pipe
sections before and after the flowmeter);

vii.  Type of crop, age of crop (if perennial), single/double/triple crop (if annual),
irrigation methodology (e.g. flood, drip, sprinkler) for the irrigated acres serviced
by the water from the flow meter; and

viii.  If multiple flowmeters on a farm, a map identifying the locations of the various
flowmeters and lands serviced collectively by these flowmeters.

Additionally, as described in Section 1.07, the owner of the flowmeter will allow access to staff
from the ETGSA to physically inspect the flowmeter, if needed.
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For each month following an election under this subsection, the owner shall report to the ETGSA,
no later than 30 days following the last day of the month, the quantity of groundwater extracted at
each parcel for which the election is made, as measured by the flowmeter(s). Failure to timely
report the quantity of groundwater extraction to the ETGSA, in accordance with this section, for
any parcel to which the election applies for any month shall be deemed a withdrawal of the election
as to those parcels for those months, in which case groundwater extraction shall be measured for
those parcels for those months in accordance with the evapotranspiration method described in
subsection (b) below.

(b) Criteria for Using Evapotranspiration Method

Groundwater extraction shall be measured according to the evapotranspiration method described
in this subsection for any parcels to which a valid election under subsection (a) above has not been
made, or for which that election is deemed withdrawn in accordance with subsection (a).

Crop evapotranspiration (ET) is estimated using remote sensing data from LandSAT satellites.
The satellite data is entered into a model, which is used to estimate the ET rate and ET spatial
distribution of an area in any given time period. When appropriately calibrated to land-based ET
and/or climate stations and validated with crop surveys, the satellite-based model provides an
estimate of crop ET (i.e. consumptive use).

Article III. Groundwater Accounting/Data Management System

Section 3.01 Authority

Division 6 Conservation, Development and Utilization of State Water Resources Part 2.74,
Chapter 5, Section 10725.26.4, expressly authorizes a groundwater sustainability agency to
establish accounting rules to allow unused groundwater extraction allocations to be carried over
and transferred.

Section 3.02 Online Water Accounting Database

The ETGSA shall establish an online database for owners to account for total water use within
the ETGSA. Owners may allow operators access and control of their account(s).

Section 3.03 Categories of Water

The online database described in Section 3.02 shall account for water through the following five
categories:

a) Sustainable Yield Allocations. As defined in Section 4.03(a) below, Sustainable Yield
shall consist of (1) Native Sustainable Yield, and (2) Total Precipitation, and may be
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credited to an owner’s account. Transfers of Sustainable Yield, as described in Section
4.03(c)(1)(2) below may be debited from an owner’s account.

b) Groundwater Credits. As defined in Section 4.03(c)(i)(1) below, an owner’s account may
be credited or debited with groundwater credits.

c) Surface Water Delivery and Credits. As described in Section 3.06, an owner’s account
may be credited or debited with surface water. In addition, as described in 3.07, an
owner’s account may be credited or debited with groundwater recharge or banking
activities.

d) Transitional Tier 1 Penalty. As defined in Section 4.03(c)(ii), the account of owners
engaged in irrigation of lands actively used for agricultural production may be allocated
an amount for groundwater used above sustainable limits. Carryovers of Tier 1 Penalty
Allocations shall be credited to owner accounts in accordance with Section 4.03(c)(ii)(1),
and transfers of Tier 1 Penalty Allocations shall be debited from owner accounts in
accordance with Section 4.03(c)(i1)(2).

e) Transitional Tier 2 Penalty. As provided in Section 4.03(c)(iii), no carryovers or
transfers of Tier 2 extractions shall be allowed. As further set forth in Article V below,
an owner who consumes water in excess of all remaining credits shall be liable for Tier 2
penalty rates, reduction in future Tier 1 Penalty Allocations, and shall be subject to other
remedies as may be available to the ETGSA in law or equity.

Section 3.04 Priority of Use

Each owner with multiple categories of credits under these rules and regulations shall have the
power to elect which of such credits are to be debited or transferred in connection with such
consumption, except for Transitional Tier 2 Penalty which can only be used if all other available
sources of water are exhausted. If the owner or operator does not elect the priority of allocations
to be debited, the default priority will follow in order of Section 3.03 (a)-(e).

Section 3.05 Net Groundwater Consumptive Use Reporting and Debiting

The amount of net groundwater consumptive use will be calculated monthly, within 30 days of
the end of the prior month, using one of the measurement methods described in Section 2.02.

If the owner is using flowmeters, calculations will be prepared by the ETGSA’s Consulting
Engineer to determine the net groundwater consumed using the following formulas:
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1. Net Consumed Groundwater Used = Gross Pumped (Flowmeter) — Estimated
Return Flow (varies based on irrigation method) + Total Precipitation,
or
2. Net Consumed Groundwater Used = Calculated ET using the crop coefficients
and actual weather data,

Whichever calculated value is greater from the formulas above is the consumed value applied to
the owner.

If the owner is using crop ET, the net consumed groundwater used will be provided by the
ETGSA'’s consultant.

After the calculation is completed each month as described in this section, the net groundwater
consumed will be debited from the owner groundwater account.

Section 3.06 Surface Water Reporting

Any owner within the ETGSA which utilizes surface water shall report, or cause to be reported,
the diversion of surface water.

Section 3.07 Groundwater Recharge and Banking Reporting

An owner within the ETGSA which is performing recharge or groundwater banking activities shall
report, or cause to be reported, the diversion of surface water to underground storage to the
ETGSA. Prior to crediting or debiting the owner’s account, the ETGSA shall ensure the request
is consistent with any applicable groundwater banking or recharge policy, including but not limited
to, Article VI below.

Article IV. Allocation of Water

Section 4.01 Purpose

Consistent with Division 6 Conservation, Development and Utilization of State Water Resources
Part 2.74, Chapter 5, Section 10726, the purpose of this Article is to provide for the sustainable
management of groundwater within the ETGSA jurisdictional area and Tule Subbasin, and to
fulfill the legislative goals and policies of SGMA. Nothing in this Article shall be used to
determine or alter water rights.

Section 4.02 Determination of Allocations

Each year by October 1, the General Manager shall determine the allocations available for use
within the ETGSA’s various Management Areas based on data and calculations provided by the
ETGSA Technical Group. In providing such data and calculations to the General Manager, the
ETGSA Technical Group shall use the methodologies and calculations defined in this Section 4.

Page 10 of 18



Section 4.03 Greater Tule Management Area

(a) Sustainable Yield Allocation

Each year, the General Manager shall establish a use allocation for each agricultural assessor’s
parcel within the Greater Tule Management Area Boundary. The allocation for each owner shall
be calculated as follows:

1.

Sustainable Yield for the Tule Subbasin shall first be calculated using methodologies as
agreed upon in the Tule Subbasin Coordination Agreement, incorporated herein by
reference. As described therein, the Tule Subbasin Sustainable Yield estimate will be
developed using a calibrated groundwater flow model of the Tule Subbasin.*

Sustainable Yield allocated to the ETGSA shall be comprised of the following two
components:

(A) Native Sustainable Yield is defined as the long-term average natural channel loss water
within the Tule River, Porter Slough, Deer Creek, and White River channels and the
calculated underflow from the Sierra Nevada Mountains. The volume is determined by
utilizing the data provided in the Tule Subbasin Water Budget within the Tule Subbasin
Setting attached to the Coordination Agreement. As described in the Coordination
Agreement, the ETGSA will determine its portion of the Tule Subbasin Native Sustainable
Yield by multiplying the GSA’s proportionate acreage of the Tule Subbasin multiplied by
the total Native Sustainable Yield of the Tule Subbasin.

(B) Total Precipitation is defined as the long-term average total precipitation for the entire
ETGSA jurisdictional area. The long-term average is based on precipitation data collected
from calibrated weather stations within and adjacent to the ETGSA, interpolated to lands
within ETGSA. Each year the Total Precipitation long term average is updated with prior
year actual total precipitation measured.

The ETGSA’s total available Sustainable Yield shall be the sum of the ETGSA’s portion
of the Tule Subbasin Native Sustainable Yield and total precipitation within the ETGSA.

The ETGSA'’s total available Sustainable Yield will deduct the current municipal demand
and the Kern Tulare Management Area’s acreage. The remaining balance will be divided
by the total acreage within the GSA to establish a per acre allocation for each parcel,
comprised of (A) a Native Sustainable Yield Component, and (B) a Total Precipitation
Component
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4. Each parcel within the Greater Tule Management Area will receive allocations in the
amount equal to the gross assessor parcel acreage multiplied by the per acre allocation
established in Section 4.03(a)(3).

*4s additional data becomes available and as projects, monitoring, and management actions are
implemented, the groundwater flow model used to estimate the Sustainable Yield of the Tule
Subbasin will be updated and the Native Sustainable Yield may be adjusted to reflect the new data.

(b) Transitional Tier 1 Penalty Allocation

In addition to the Sustainable Yield Allocation, irrigated parcels as of January 31, 2020, which are
identified as enrolled in the Irrigated Lands Regulatory Program, other regulatory programs that
document historical irrigation use (i.e. Dairy General Order), or as identified by other certified
crop map datasets shall be allocated a Transitional Tier 1 Penalty Allocation (“Tier 1 Penalty
Allocation”). Once a parcel has been identified as an irrigated parcel, the parcel will remain in the
Transitional Pumping program until the program expires. Ifa parcel is not identified as an irrigated
parcel as of January 31, 2020, an owner may file a request to the ETGSA General Manager to be
included in the transitional program. For agricultural development of parcels after January 31,
2020, the owner may also file a request to the ETGSA General Manager to allow such lands to
receive a Tier 1 Penalty Allocation, which such allocation shall be prorated based on the date of
development. ETGSA shall develop forms as needed to assist owners with the request.

Changes in the total irrigated acres will affect the Tier 1 Penalty Allocation. To achieve
consistency with the ETGSA GSP, the amount of Tier 1 Penalty Allocations may vary year to year.

The allocations shall be consistent with the objectives of the ETGSA GSP, as follows:

1. Tier 1 Penalty Allocations for 2020-2024. For the years 2020 through 2024, the total Tier
1 Penalty Allocation will equal 90% of overdraft. To determine allocations to individual
water users, the total Tier 1 Penalty Allocation will be divided by the current total number
of acres qualified for transitional pumping within the Greater Tule Management Area.

a. Theinitial Tier 1 Penalty Allocation in water year 2020 will be allocations for water
years 2020, 2021, and 2022.

b. Beginning in water year 2021, the remaining Tier 1 Penalty Allocations for 2020-
2024 shall be made on an annual basis.
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2. Tier 1 Penalty Allocation for 2025-2029. For the years 2025 through 2029, the total Tier
1 Penalty Allocation shall equal 80% of overdraft. All Tier 1 Penalty Allocations to
individual water users during this time period shall be made on an annual basis. To
determine allocations to individual water users, the total Tier 1 Penalty Allocation will be
divided by the current total number of acres qualified for transitional pumping within the
Greater Tule Management Area.

3. Tier 1 Penalty Allocations for 2030-2034. For the years 2030 through 2034, the total Tier
1 Penalty Allocation will equal 30% of overdraft. All Tier 1 Penalty Allocations to
individual water users during this time period shall be made on an annual basis. To
determine allocations to individual water users, the total Tier 1 Penalty Allocation will be
divided by the current total number of acres qualified for transitional pumping within the
Greater Tule Management Area.

(c) Carryover and Transfers

(i) Sustainable Yield Allocation

1) Carryover of Sustainable Yield

If an owner uses less than his or her total Sustainable Yield allocation in a given year, the difference
between the allocation amount for that year and the amount of groundwater used and/or transferred
for that year shall be carried over to the next year. Portions of Sustainable Yield allocation
successfully carried over from the previous year shall be credited to the owner or operator’s
account as groundwater credits.

If the carryover amount for the year in question continues to remain unused, it may be carried over
for a total of five years. The total quantity of water used in any five-year period shall be consistent
with the provisions of the ETGSA GSP.

2) Transfer of Sustainable Yield

An owner may transfer all or a portion of the Native Sustainable Yield component of his or her
Sustainable Yield allocation at any time, provided that the transfer satisfies conditions 1 through
4 below. Transferred Native Sustainable Yield shall be credited to the transferee’s account as
groundwater credits.

An owner may transfer all or a portion of the Total Precipitation component of his or her
Sustainable Yield allocation only insofar as any portion of the Total Precipitation component has
been carried over from a previous year and thereby converted to groundwater credits pursuant to
Section 4.03(c)(i)(1) above. Any such transfer of groundwater credits must satisfy the conditions
below. Total Precipitation shall be credited to the transferee’s account as groundwater credits.
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1. The proposed transferee will put the allocation to use within the Tule Subbasin;

2. [If outside the ETGSA boundaries, the proposed transferee will put the allocation to use
within the boundaries of a groundwater sustainability agency which permits the transfer
of its own groundwater allocations to water users within the ETGSA;

3. The transfer agreement is memorialized in writing, using a form provided by the
ETGSA; and

4. Both the ETGSA and the groundwater sustainability agency of the transferee are
informed of the parties to the transfer and the quantity transferred.

No action shall occur on any proposed transfer unless all past due assessments, interest and
penalties owed to the ETGSA by either transferee or transferor have been paid prior to the date
that the proposed transfer is submitted to the General Manager.

(ii) Tier 1 Penalty Allocation

1) Carryover of Tier 1 Penalty Allocation

If an owner uses less than his or her total Tier 1 Penalty Allocation, the difference between the
allocation amount for the relevant period and the amount of the Tier 1 Penalty Allocation used
and/or transferred during that period year shall be carried over to the next year. Carryover of Tier
1 Penalty Allocations shall accumulate on a rolling five-year basis. No Tier 1 Penalty Allocation
may carry over for longer than five years from the date of the allocation.

2) Transfer of Tier 1 Penalty Allocation

An owner may transfer all or a portion of his or her Tier 1 Penalty Allocation to another owner if
all of the following conditions apply:

1. The proposed transferee will put the allocation to use within the ETGSA;

2. The transfer agreement is memorialized in writing, using a form provided by the
ETGSA identifying the quantity and signed by both parties.

No action shall occur on any proposed transfer unless all past due assessments, interest and
penalties owed to the ETGSA by either transferee or transferor have been paid prior to the date
that the proposed transfer is submitted to the General Manager.

(iii) Tier 2

1) No Carryover and Transfers
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No carryover or transfer of Tier 2 extractions is allowed. In addition to penalties associated with
Tier 2 extractions as defined in Article V, the quantity of Tier 2 water consumed shall be
deducted from the owner’s Tier 1 Penalty Allocation account the following year(s). If the

owner’s Tier 1 Penalty Allocation account is depleted, further enforcement actions may be taken
by the ETGSA.

Section 4.04 Kern Tulare Water District Management Area

[To be determined]

Section 4.05 Land Subsidence Management Area

[To be determined]

Section 4.06 Community Management Areas

[To be determined]

Section 4.07 Appeal Process

(a) Notification of Allocations and Extraction Limits

The General Manager shall provide written notice to each owner and if requested, the operator, of
the groundwater allocations described in this Article 4.

(b) Protest of Allocations and Extraction Limits

Within thirty (30) days of the date identified in the written notification described in Section 4.07(a),
an owner may protest the extraction allocations and extraction limits identified in the notification.
The written protest must be submitted to the General Manager at the ETGSA’s Main Office.

The General Manager may investigate matters related to the protest, and may present any relevant
information, along with any recommendation, to the Board. The Board may, in its discretion,
either issue a decision based upon the written appeal and supporting documentation, or hold a
hearing concerning the matter.

Section 4.08 Emergency Ordinances

Nothing in this Article shall prevent the ETGSA from, in the event of an emergency, from enacting
emergency regulations or ordinances to prevent harm to landowners within the ETGSA.
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Article V. Fees & Penalties
Section 5.01 Penalties

(a) Penalty for Excess Use

If any owner within the Greater Tule Management Area exceeds his or her Sustainable Yield
allocation, he or she shall be liable for penalties as follows: (1) liability in an amount to be
determined annually by the Board, for each Tier 1 Penalty Allocation acre-foot consumed; and (2)
additional liability, in an amount to be determined by the Board, for each Tier 2 acre-foot
consumed.

(b) SGMA Penalties

Any owner, operator or other person who violates the provisions of these rules and regulations is
subject to the criminal and civil sanctions set forth in SGMA.

(c) Civil Remedies

Upon the failure of any person to comply with any provision of this rules and regulations, the
ETGSA may petition the Superior Court for a temporary restraining order, preliminary or
permanent injunction, or such other equitable relief as may be appropriate. The right to petition
for injunctive relief is an additional right to those, which may be provided elsewhere in these rules
and regulations or otherwise allowed by law. The ETGSA may petition the Superior Court to
recover any sums due to the ETGSA.

Section 5.02 Groundwater Extraction Fees

Groundwater Extraction Fees. The Board may propose fees, including groundwater extraction
fees, consistent with Division 6 Conservation, Development and Utilization of State Water
Resources Part 2.74, Chapter 5, Section Sections 10730 through 10730.6, and the California
Constitution.

De Minimis Extractors. No extraction fees shall be charged to any de minimis extractor.

Section 5.03 Real Property Assessments

The Board may propose land-based assessments consistent with Division 6 Conservation,
Development and Utilization of State Water Resources Part 2.74, Chapter 5, Section 10730, and
the California Constitution.
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Section 5.04 Notification and Appeal of Penalties

(a) Notification of Tier 1 and Tier 2 Penalties

Each year, the General Manager shall provide written notification to each owner and if requested
by owner, operator, of: (1) the Tier 1 penalties incurred in the preceding year, and (2) the Tier 2
penalties incurred in the preceding year. The notification shall include the water accounting used
to determine both Tier 1 penalties and Tier 2 penalties for excess consumption.

(b) Payment of Penalties

The owner shall pay to the ETGSA all Tier 1 and Tier 2 penalties within 30 days of the date of the
written notification described in Section 5.04(a).

(c) Protest of Penalty Determination

Within 30 days of the date identified in the written notification described in Section 5.04(a) an
owner may appeal a penalty determination in writing. The written appeal must be submitted to
the General Manager, at the ETGSA’s Main Office.

(d) Submission to Board

Upon receipt of an appeal, the General Manager may request additional information or evidence
from the appellant. The General Manager shall then submit the appeal, along with any relevant
information and any recommendation, to the Board. The Board may, in its discretion, either issue
a decision based upon the written appeal and supporting documentation, or hold a hearing
concerning the matter.

Article VI. Surface Water Recharge in the Underground
Section 6.01 Groundwater Recharge

Owners may use existing facilities to store surface water underground within the ETGSA
boundaries. An owner who stores surface water pursuant to this Section may subsequently put
such water to his or her own beneficial use within the ETGSA boundaries, or may transfer the
water to another owner for use within the ETGSA boundaries. The use of stored water pursuant
to this Section must be achieved utilizing existing facilities. All water stored pursuant to this
Section must be used within the ETGSA boundaries. Each owner who stores surface water
pursuant to this Section shall provide accurate, verifiable records of the quantity and source of
surface water stored for recharge, confirmed by the district or entity that supplied the surface
water. The owner shall adhere to any rules promulgated by any district or entity supplying the
surface water. Surface water stored and documented in compliance with the requirements of this
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Section shall be credited to the relevant owner’s account as a surface water credit. Each owner
shall be solely responsible for locating, purchasing, accessing, or otherwise acquiring surface
water for the purposes of recharge pursuant to this Section.

[end of document]
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Agenda Item #4.a
Exhibit B

Wonderful
Wonderful citrus..

August 6, 2020

Mr. Rogelio Caudillo

Eastern Tule Groundwater Sustainability Agency
881 West Morton Avenue, Suite D

Porterville, CA 93257

Re: Draft Rules and Regulations of the Eastern Tule GSA
Dear Mr. Caudillo:

Wonderful Orchards LLC and Wonderful Citrus LLC (collectively, “Wonderful’) appreciates the opportunity to
provide these comments on the proposed Rules and Regulations for the Eastern Tule GSA (“Draft Regulations™)
set to be reviewed by the Eastern Tule GSA board on Thursday, August 6.

8 4.01 Purpose
With respect to the proposed allocation of the portion of the Tule Subbasin’s Sustainable Yield allocated
to the Greater Tule Management Area, Wonderful appreciates the ETGSA’s acknowledgement that the
Draft Regulations do not determine or alter water rights. Nevertheless, it should be noted that any
gross-acre allocation that does not account for the unequal distribution of past, present or future reliance
on groundwater, as well as numerous other factors, may adversely impact water rights in practice. The
Draft Regulations propose to allocate Sustainable Yield to lands that may never have relied on
groundwater and may not have any beneficial use for groundwater in the future.

§ 4.03(a) Sustainable Yield Allocation
- Given the above, Wonderful recommends that dormant lands be required to go through a process to
demonstrate a beneficial overlying need prior to receiving an allocation that could later be used in a
market. Under such an approach, these lands are not automatically granted a share of the Sustainable
Yield which they do not use, and which others with existing demands can use. Sustainable Yield
allocation not exercised by dormant lands could then be re-allocated pro-rata to the non-dormant
acreage that has historically relied upon the supply and is exercising its overlying right.

8 1.07 Rights of Access

- The Draft Regulations provide that ETGSA staff and/or authorized agents “shall have access at all times
to all lands within the ETGSA for the purpose of conducting ETGSA business.” This provision is
overbroad, uncertain and likely in conflict with SGMA and other provisions of state and federal law.
SGMA does not grant GSAs unfettered access to private lands. The ETGSA may conduct investigations
for purposes of carrying out its authority, and in that context, may inspect private lands to ascertain
compliance with SGMA, provided that it obtains the landowner’s consent or an inspection warrant.
(Water Code § 10725.4(c).) Section 1.07 should be revised accordingly.

1 As Wonderful has previously commented, the gross-acreage allocation of the Tule Subbasin’s Sustainable
Yield provided by the Coordination Agreement and adopted by the Eastern Tule Groundwater Sustainability
Plan itself may not be consistent with water rights throughout the subbasin.
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- The ETGSA may wish to obtain landowner consent by offering the execution of an access agreement to
all landowners. These agreements could provide a range of conditions under which the ETGSA may
access private lands and specify associated notice requirements.

8§ 6.01 Groundwater Recharge

- Itis unclear whether this section proposes new rules for groundwater banking within the Management
Area, in addition to those already adopted by districts, and if so, how the new rules are to be reconciled
with existing district rules. If this Section does propose a recharge/banking policy, it should be made
clear whether and in what manner the ETGSA will develop the policy and to which lands the ETGSA
policy will apply.

- It should be made clear that the ETGSA policy only applies to lands that are not within districts that
have their own policies.

Sincerely,

-

Kimberly Brown
Vice President, Company Resources
Wonderful Orchards LLC



From: Davis, Donald M.

To: rcaudillo@easterntulegsa.com; Aubrey Mauritson (amauritson@visalialaw.com); sgeivet@ocsnet.net
Cc: Jason R. Phillips (jphillips@friantwater.org); Johnny Amaral (jamaral@friantwater.org); Douglas DeFlitch
Subject: FWA Questions/Comments on Draft ETGSA Rules and Regulations

Date: Monday, August 3, 2020 1:44:24 PM

Attachments: 2020 07 DRAFT Rules and Requlations BOD.pdf

Rogelio (and all),

We appreciate the opportunity to review the draft Rule & Regulations for ETGSA
(Rules), which overall is another positive step forward. We have the following
comments/questions that we would like to try discuss with staff in advance of the
meeting on Thursday to help narrow any written or oral comments we may wish to
make at the meeting.

1.04 Definitions

The “Tier 1 Penalty Allocation” definition references “Sustainable Yield” but that term
is not defined in Section 1.04. There is a lengthy discussion of “Sustainable Yield
Allocation” in Section 4.03, but not a clear single definition of the term "Sustainable
Yield,” or a clear explanation as to how it relates to the Tier 1 Penalty Allocation. This
should be clarified.

4.03 (b) Transitional Tier 1 Penalty Allocation

(1) (@) - We do not understand the statement that “The initial Tier 1 Penalty
Allocation in water year 2020 will be allocations for water years 2020, 2021 and
2022.” Does this mean the overdraft water for 2020 is being rolled into years 2021
and 2022, and if so, is it equally apportioned, or does it mean something else?
Please explain.

4.03 (c) Carryover and Transfers

“Water year” is defined in Section 1.04 as October 1 through September 30. Here,
there are generic references to “years,” but it is not clear if these are water years or
calendar years? For example, in 4.03(c)(ii)(1) [Carryover of Tier 1 Penalty Allocation],
the Rules use terms like “relevant period,” “period year” and “next year” all in one
sentence. These periods should be clarified.

5.01 Penalties

(a) Penalty for Excess Use - The multimillion dollar questions: When is the Board
planning to establish the initial penalty for Tier 1 and 2? What will be the basis for
these penalties? Is ETGSA planning significant changes from the amounts described
in its earlier “Cheat Sheet”? If so, can you please describe and explain?
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Article I. General

Section 1.01 Purpose

These rules and regulations are established by the Board of Directors of the ETGSA in order to
provide for the sustainable management of groundwater within the ETGSA.

Section 1.02 Authority

Division 6 Conservation, Development and Utilization of State Water Resources Part 2.74,
Chapter 5, Section 10725.2 expressly states as follows:

“A groundwater sustainability agency may adopt rules, regulations, ordinances, and resolutions
for the purpose of this part, in compliance with any procedural requirements applicable to the
adoption of a rule, regulation, ordinance, or resolution by the groundwater sustainability
agency.”

Section 1.03 Groundwater Sustainability Plan

Pursuant to Division 6 Conservation, Development and Utilization of State Water Resources Part
2.74, Chapter 5, Section 10725, a groundwater sustainability agency may exercise the powers
described in Chapter 5 provided the groundwater sustainability agency adopts and submits a
groundwater sustainability plan to the Department of Water Resources. These rules and
regulations are designed to implement the provisions of the ETGSA GSP, and may be amended
at any time if necessary to achieve consistency with the groundwater sustainability plan and steps
needed to achieve sustainability.

Section 1.04 Definitions

“Coordination Agreement” means the Tule Subbasin Coordination Agreement developed and
agreed to pursuant to Division 6 Conservation, Development and Utilization of State Water
Resources Part 2.74, Chapter 5, Section 10727.6, and any amendments or additions thereto.

“De minimis” means a person who extracts, for domestic purposes, two acre-feet or less per year,
as defined in SGMA.

“ETGSA” means Eastern Tule Groundwater Sustainability Agency.
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“ETGSA GSP” means the ETGSA Groundwater Sustainability Plan developed and submitted to
the Department of Water Resources pursuant to Division 6 Conservation, Development and
Utilization of State Water Resources Part 2.74, Chapter 5, Section 10727, et al.

“ETGSA Technical Group” means the ETGSA’s Consulting Engineer, the Tule Subbasin’s
designated Hydrogeologist, and the ETGSA’s designated Agronomist.

“Operator” means an authorized representative of an owner.

“Overdraft” means the prior five year (2015-2019) average amount of water consumed prior to
SGMA implementation beyond the Sustainable Yield within the Greater Tule Management Area.

“Owner” means fee title owner of land within the ETGSA boundaries.
“SGMA” means the Sustainable Groundwater Management Act.

“Tier 1 Penalty Allocation” means groundwater consumed in excess of Sustainable Yield and
less than Tier 2.

“Tier 2” means groundwater consumed in excess of the Tier 1 Penalty Allocation.
“Water year” means October 1 through September 30.

Section 1.05 Effective Date and Changes

These rules and regulations shall become effective upon adoption and may be added to, amended
and/or repealed at any time by resolution of the Board of Directors of the ETGSA and such
additions, amendments, and/or repeals shall become effective upon their adoptions or as
otherwise specified by the Board of Directors.

Section 1.06 Actions Against the ETGSA

Nothing contained in these rules and regulations shall constitute a waiver by the ETGSA or estop
the ETGSA from asserting any defenses or immunities from liability as provided in law,
including, but not limited to, those provided in Division 3.6 of Title 1 of the Government Code.

Section 1.07 Rights of Access

The ETGSA staff and/or those others authorized by the ETGSA’s General Manager shall have
access at all times to all lands within the ETGSA for the purpose of conducting ETGSA
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business. Except in cases of emergency or where otherwise considered impractical, the owner of
the property shall be contacted before entrance onto their property.

Section 1.08 Severability of Provisions

If any provision of these rules and regulations, or the application thereof to any person or
circumstance, is held invalid, the remainder of these rules and regulations, and the application of
its provisions to other persons or circumstances, shall not be affected thereby.

Article II. Groundwater Monitoring
Section 2.01 Well Registration

(a) Registration Requirement

Any new groundwater extraction facilities permitted after January 31, 2020, excluding de minimis
extractions, shall be registered with the ETGSA within 30 days of the completion of drilling
activities. In addition, any owner selecting to use meters to report groundwater use, shall register
with the ETGSA. The owner of an extraction facility shall register the extraction facility and
provide, in full, the information required to complete the form provided by the ETGSA that
includes the following:

i. Name and address of the operator(s).
ii. Name and address of the owner(s) of the land upon which the extraction facility
is located.
i1i. Well Driller Log and Completion Report. If not available, a description of the
equipment associated with the extraction facility, including pump size
(horsepower), estimated depth of the well casing and size of the well casing.
iv. Location, parcel number and state well number of the water extraction facility.

(b) Registration Fee

An administrative fee shall be paid to the ETGSA, in an amount determined by the ETGSA board
of directors, for each groundwater extraction facility registered with the ETGSA.

(c) Change in Owner or Operator

The name of the owner of each extraction facility, the parcel number on which the facility is
located, along with the names of all operators for each extraction facility shall be reported to the
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ETGSA within 60 days upon any change of ownership or operators, together with such other
information required by the General Manager.

Section 2.02 Consumed Groundwater Use Measurement

This Section outlines two methodologies for measuring or estimating groundwater extraction by
each owner: (1) information provided from flowmeters which have been connected to the relevant
well continuously for the preceding period or (2) evapotranspiration information obtained via
satellite technology. Subject to Section 3.05 below, and except as otherwise provided in this
Section, each owner shall have the option to select the methodology used for measuring or
estimating the owner’s groundwater extraction.

If the owner does not (1) communicate an election to use flowmeters to the ETGSA by October 1
of each water year; and (2) provide all relevant information needed for the ETGSA to verify
measurements from each flowmeter 30 days from the end of the prior month, then the ETGSA will
default to utilize the evapotranspiration data to determine groundwater consumption for that
period.

(a) Criteria for Using Meters

If the owner selects using a meter on a well to report groundwater use, the following criteria and
information shall be provided to the ETGSA:

1.  Manufacturer and Model of flowmeter;
1. Date Flow Meter Installed;

iii.  Diameter of Pipe and Size of Flow Meter;

iv.  Identification of who installed flowmeter and calibrated flowmeter per
manufacturer specifications;

v.  Inspection Records will be required to submit to ETGSA per schedule outlined in
the manufacturer specifications.

vi.  Pictures to identify flowmeter installed correctly (e.g. adequate straight pipe
sections before and after the flowmeter);

vii.  Type of crop, age of crop (if perennial), single/double/triple crop (if annual),
irrigation methodology (e.g. flood, drip, sprinkler) for the irrigated acres serviced
by the water from the flow meter; and

viii.  If multiple flowmeters on a farm, a map identifying the locations of the various
flowmeters and lands serviced collectively by these flowmeters.

Additionally, as described in Section 1.07, the owner of the flowmeter will allow access to staff
from the ETGSA to physically inspect the flowmeter, if needed.
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For each month following an election under this subsection, the owner shall report to the ETGSA,
no later than 30 days following the last day of the month, the quantity of groundwater extracted at
each parcel for which the election is made, as measured by the flowmeter(s). Failure to timely
report the quantity of groundwater extraction to the ETGSA, in accordance with this section, for
any parcel to which the election applies for any month shall be deemed a withdrawal of the election
as to those parcels for those months, in which case groundwater extraction shall be measured for
those parcels for those months in accordance with the evapotranspiration method described in
subsection (b) below.

(b) Criteria for Using Evapotranspiration Method

Groundwater extraction shall be measured according to the evapotranspiration method described
in this subsection for any parcels to which a valid election under subsection (a) above has not been
made, or for which that election is deemed withdrawn in accordance with subsection (a).

Crop evapotranspiration (ET) is estimated using remote sensing data from LandSAT satellites.
The satellite data is entered into a model, which is used to estimate the ET rate and ET spatial
distribution of an area in any given time period. When appropriately calibrated to land-based ET
and/or climate stations and validated with crop surveys, the satellite-based model provides an
estimate of crop ET (i.e. consumptive use).

Article III. Groundwater Accounting/Data Management System

Section 3.01 Authority

Division 6 Conservation, Development and Utilization of State Water Resources Part 2.74,
Chapter 5, Section 10725.26.4, expressly authorizes a groundwater sustainability agency to
establish accounting rules to allow unused groundwater extraction allocations to be carried over
and transferred.

Section 3.02 Online Water Accounting Database

The ETGSA shall establish an online database for owners to account for total water use within
the ETGSA. Owners may allow operators access and control of their account(s).

Section 3.03 Categories of Water

The online database described in Section 3.02 shall account for water through the following five
categories:

a) Sustainable Yield Allocations. As defined in Section 4.03(a) below, Sustainable Yield
shall consist of (1) Native Sustainable Yield, and (2) Total Precipitation, and may be
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credited to an owner’s account. Transfers of Sustainable Yield, as described in Section
4.03(c)(1)(2) below may be debited from an owner’s account.

b) Groundwater Credits. As defined in Section 4.03(c)(i)(1) below, an owner’s account may
be credited or debited with groundwater credits.

c) Surface Water Delivery and Credits. As described in Section 3.06, an owner’s account
may be credited or debited with surface water. In addition, as described in 3.07, an
owner’s account may be credited or debited with groundwater recharge or banking
activities.

d) Transitional Tier 1 Penalty. As defined in Section 4.03(c)(ii), the account of owners
engaged in irrigation of lands actively used for agricultural production may be allocated
an amount for groundwater used above sustainable limits. Carryovers of Tier 1 Penalty
Allocations shall be credited to owner accounts in accordance with Section 4.03(c)(ii)(1),
and transfers of Tier 1 Penalty Allocations shall be debited from owner accounts in
accordance with Section 4.03(c)(i1)(2).

e) Transitional Tier 2 Penalty. As provided in Section 4.03(c)(iii), no carryovers or
transfers of Tier 2 extractions shall be allowed. As further set forth in Article V below,
an owner who consumes water in excess of all remaining credits shall be liable for Tier 2
penalty rates, reduction in future Tier 1 Penalty Allocations, and shall be subject to other
remedies as may be available to the ETGSA in law or equity.

Section 3.04 Priority of Use

Each owner with multiple categories of credits under these rules and regulations shall have the
power to elect which of such credits are to be debited or transferred in connection with such
consumption, except for Transitional Tier 2 Penalty which can only be used if all other available
sources of water are exhausted. If the owner or operator does not elect the priority of allocations
to be debited, the default priority will follow in order of Section 3.03 (a)-(e).

Section 3.05 Net Groundwater Consumptive Use Reporting and Debiting

The amount of net groundwater consumptive use will be calculated monthly, within 30 days of
the end of the prior month, using one of the measurement methods described in Section 2.02.

If the owner is using flowmeters, calculations will be prepared by the ETGSA’s Consulting
Engineer to determine the net groundwater consumed using the following formulas:
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1. Net Consumed Groundwater Used = Gross Pumped (Flowmeter) — Estimated
Return Flow (varies based on irrigation method) + Total Precipitation,
or
2. Net Consumed Groundwater Used = Calculated ET using the crop coefficients
and actual weather data,

Whichever calculated value is greater from the formulas above is the consumed value applied to
the owner.

If the owner is using crop ET, the net consumed groundwater used will be provided by the
ETGSA'’s consultant.

After the calculation is completed each month as described in this section, the net groundwater
consumed will be debited from the owner groundwater account.

Section 3.06 Surface Water Reporting

Any owner within the ETGSA which utilizes surface water shall report, or cause to be reported,
the diversion of surface water.

Section 3.07 Groundwater Recharge and Banking Reporting

An owner within the ETGSA which is performing recharge or groundwater banking activities shall
report, or cause to be reported, the diversion of surface water to underground storage to the
ETGSA. Prior to crediting or debiting the owner’s account, the ETGSA shall ensure the request
is consistent with any applicable groundwater banking or recharge policy, including but not limited
to, Article VI below.

Article IV. Allocation of Water

Section 4.01 Purpose

Consistent with Division 6 Conservation, Development and Utilization of State Water Resources
Part 2.74, Chapter 5, Section 10726, the purpose of this Article is to provide for the sustainable
management of groundwater within the ETGSA jurisdictional area and Tule Subbasin, and to
fulfill the legislative goals and policies of SGMA. Nothing in this Article shall be used to
determine or alter water rights.

Section 4.02 Determination of Allocations

Each year by October 1, the General Manager shall determine the allocations available for use
within the ETGSA’s various Management Areas based on data and calculations provided by the
ETGSA Technical Group. In providing such data and calculations to the General Manager, the
ETGSA Technical Group shall use the methodologies and calculations defined in this Section 4.
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Section 4.03 Greater Tule Management Area

(a) Sustainable Yield Allocation

Each year, the General Manager shall establish a use allocation for each agricultural assessor’s
parcel within the Greater Tule Management Area Boundary. The allocation for each owner shall
be calculated as follows:

1.

Sustainable Yield for the Tule Subbasin shall first be calculated using methodologies as
agreed upon in the Tule Subbasin Coordination Agreement, incorporated herein by
reference. As described therein, the Tule Subbasin Sustainable Yield estimate will be
developed using a calibrated groundwater flow model of the Tule Subbasin.*

Sustainable Yield allocated to the ETGSA shall be comprised of the following two
components:

(A) Native Sustainable Yield is defined as the long-term average natural channel loss water
within the Tule River, Porter Slough, Deer Creek, and White River channels and the
calculated underflow from the Sierra Nevada Mountains. The volume is determined by
utilizing the data provided in the Tule Subbasin Water Budget within the Tule Subbasin
Setting attached to the Coordination Agreement. As described in the Coordination
Agreement, the ETGSA will determine its portion of the Tule Subbasin Native Sustainable
Yield by multiplying the GSA’s proportionate acreage of the Tule Subbasin multiplied by
the total Native Sustainable Yield of the Tule Subbasin.

(B) Total Precipitation is defined as the long-term average total precipitation for the entire
ETGSA jurisdictional area. The long-term average is based on precipitation data collected
from calibrated weather stations within and adjacent to the ETGSA, interpolated to lands
within ETGSA. Each year the Total Precipitation long term average is updated with prior
year actual total precipitation measured.

The ETGSA’s total available Sustainable Yield shall be the sum of the ETGSA’s portion
of the Tule Subbasin Native Sustainable Yield and total precipitation within the ETGSA.

The ETGSA'’s total available Sustainable Yield will deduct the current municipal demand
and the Kern Tulare Management Area’s acreage. The remaining balance will be divided
by the total acreage within the GSA to establish a per acre allocation for each parcel,
comprised of (A) a Native Sustainable Yield Component, and (B) a Total Precipitation
Component
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4. Each parcel within the Greater Tule Management Area will receive allocations in the
amount equal to the gross assessor parcel acreage multiplied by the per acre allocation
established in Section 4.03(a)(3).

*4s additional data becomes available and as projects, monitoring, and management actions are
implemented, the groundwater flow model used to estimate the Sustainable Yield of the Tule
Subbasin will be updated and the Native Sustainable Yield may be adjusted to reflect the new data.

(b) Transitional Tier 1 Penalty Allocation

In addition to the Sustainable Yield Allocation, irrigated parcels as of January 31, 2020, which are
identified as enrolled in the Irrigated Lands Regulatory Program, other regulatory programs that
document historical irrigation use (i.e. Dairy General Order), or as identified by other certified
crop map datasets shall be allocated a Transitional Tier 1 Penalty Allocation (“Tier 1 Penalty
Allocation”). Once a parcel has been identified as an irrigated parcel, the parcel will remain in the
Transitional Pumping program until the program expires. Ifa parcel is not identified as an irrigated
parcel as of January 31, 2020, an owner may file a request to the ETGSA General Manager to be
included in the transitional program. For agricultural development of parcels after January 31,
2020, the owner may also file a request to the ETGSA General Manager to allow such lands to
receive a Tier 1 Penalty Allocation, which such allocation shall be prorated based on the date of
development. ETGSA shall develop forms as needed to assist owners with the request.

Changes in the total irrigated acres will affect the Tier 1 Penalty Allocation. To achieve
consistency with the ETGSA GSP, the amount of Tier 1 Penalty Allocations may vary year to year.

The allocations shall be consistent with the objectives of the ETGSA GSP, as follows:

1. Tier 1 Penalty Allocations for 2020-2024. For the years 2020 through 2024, the total Tier
1 Penalty Allocation will equal 90% of overdraft. To determine allocations to individual
water users, the total Tier 1 Penalty Allocation will be divided by the current total number
of acres qualified for transitional pumping within the Greater Tule Management Area.

a. Theinitial Tier 1 Penalty Allocation in water year 2020 will be allocations for water
years 2020, 2021, and 2022.

b. Beginning in water year 2021, the remaining Tier 1 Penalty Allocations for 2020-
2024 shall be made on an annual basis.
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2. Tier 1 Penalty Allocation for 2025-2029. For the years 2025 through 2029, the total Tier
1 Penalty Allocation shall equal 80% of overdraft. All Tier 1 Penalty Allocations to
individual water users during this time period shall be made on an annual basis. To
determine allocations to individual water users, the total Tier 1 Penalty Allocation will be
divided by the current total number of acres qualified for transitional pumping within the
Greater Tule Management Area.

3. Tier 1 Penalty Allocations for 2030-2034. For the years 2030 through 2034, the total Tier
1 Penalty Allocation will equal 30% of overdraft. All Tier 1 Penalty Allocations to
individual water users during this time period shall be made on an annual basis. To
determine allocations to individual water users, the total Tier 1 Penalty Allocation will be
divided by the current total number of acres qualified for transitional pumping within the
Greater Tule Management Area.

(c) Carryover and Transfers

(i) Sustainable Yield Allocation

1) Carryover of Sustainable Yield

If an owner uses less than his or her total Sustainable Yield allocation in a given year, the difference
between the allocation amount for that year and the amount of groundwater used and/or transferred
for that year shall be carried over to the next year. Portions of Sustainable Yield allocation
successfully carried over from the previous year shall be credited to the owner or operator’s
account as groundwater credits.

If the carryover amount for the year in question continues to remain unused, it may be carried over
for a total of five years. The total quantity of water used in any five-year period shall be consistent
with the provisions of the ETGSA GSP.

2) Transfer of Sustainable Yield

An owner may transfer all or a portion of the Native Sustainable Yield component of his or her
Sustainable Yield allocation at any time, provided that the transfer satisfies conditions 1 through
4 below. Transferred Native Sustainable Yield shall be credited to the transferee’s account as
groundwater credits.

An owner may transfer all or a portion of the Total Precipitation component of his or her
Sustainable Yield allocation only insofar as any portion of the Total Precipitation component has
been carried over from a previous year and thereby converted to groundwater credits pursuant to
Section 4.03(c)(i)(1) above. Any such transfer of groundwater credits must satisfy the conditions
below. Total Precipitation shall be credited to the transferee’s account as groundwater credits.
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1. The proposed transferee will put the allocation to use within the Tule Subbasin;

2. [If outside the ETGSA boundaries, the proposed transferee will put the allocation to use
within the boundaries of a groundwater sustainability agency which permits the transfer
of its own groundwater allocations to water users within the ETGSA;

3. The transfer agreement is memorialized in writing, using a form provided by the
ETGSA; and

4. Both the ETGSA and the groundwater sustainability agency of the transferee are
informed of the parties to the transfer and the quantity transferred.

No action shall occur on any proposed transfer unless all past due assessments, interest and
penalties owed to the ETGSA by either transferee or transferor have been paid prior to the date
that the proposed transfer is submitted to the General Manager.

(ii) Tier 1 Penalty Allocation

1) Carryover of Tier 1 Penalty Allocation

If an owner uses less than his or her total Tier 1 Penalty Allocation, the difference between the
allocation amount for the relevant period and the amount of the Tier 1 Penalty Allocation used
and/or transferred during that period year shall be carried over to the next year. Carryover of Tier
1 Penalty Allocations shall accumulate on a rolling five-year basis. No Tier 1 Penalty Allocation
may carry over for longer than five years from the date of the allocation.

2) Transfer of Tier 1 Penalty Allocation

An owner may transfer all or a portion of his or her Tier 1 Penalty Allocation to another owner if
all of the following conditions apply:
1. The proposed transferee will put the allocation to use within the ETGSA;

2. The transfer agreement is memorialized in writing, using a form provided by the
ETGSA identifying the quantity and signed by both parties.

No action shall occur on any proposed transfer unless all past due assessments, interest and
penalties owed to the ETGSA by either transferee or transferor have been paid prior to the date
that the proposed transfer is submitted to the General Manager.

(iii) Tier 2

1) No Carryover and Transfers
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No carryover or transfer of Tier 2 extractions is allowed. In addition to penalties associated with
Tier 2 extractions as defined in Article V, the quantity of Tier 2 water consumed shall be
deducted from the owner’s Tier 1 Penalty Allocation account the following year(s). If the

owner’s Tier 1 Penalty Allocation account is depleted, further enforcement actions may be taken
by the ETGSA.

Section 4.04 Kern Tulare Water District Management Area

[To be determined]

Section 4.05 Land Subsidence Management Area

[To be determined]

Section 4.06 Community Management Areas

[To be determined]

Section 4.07 Appeal Process

(a) Notification of Allocations and Extraction Limits

The General Manager shall provide written notice to each owner and if requested, the operator, of
the groundwater allocations described in this Article 4.

(b) Protest of Allocations and Extraction Limits

Within thirty (30) days of the date identified in the written notification described in Section 4.07(a),
an owner may protest the extraction allocations and extraction limits identified in the notification.
The written protest must be submitted to the General Manager at the ETGSA’s Main Office.

The General Manager may investigate matters related to the protest, and may present any relevant
information, along with any recommendation, to the Board. The Board may, in its discretion,
either issue a decision based upon the written appeal and supporting documentation, or hold a
hearing concerning the matter.

Section 4.08 Emergency Ordinances

Nothing in this Article shall prevent the ETGSA from, in the event of an emergency, from enacting
emergency regulations or ordinances to prevent harm to landowners within the ETGSA.
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Article V. Fees & Penalties
Section 5.01 Penalties

(a) Penalty for Excess Use

If any owner within the Greater Tule Management Area exceeds his or her Sustainable Yield
allocation, he or she shall be liable for penalties as follows: (1) liability in an amount to be
determined annually by the Board, for each Tier 1 Penalty Allocation acre-foot consumed; and (2)
additional liability, in an amount to be determined by the Board, for each Tier 2 acre-foot
consumed.

(b) SGMA Penalties

Any owner, operator or other person who violates the provisions of these rules and regulations is
subject to the criminal and civil sanctions set forth in SGMA.

(c) Civil Remedies

Upon the failure of any person to comply with any provision of this rules and regulations, the
ETGSA may petition the Superior Court for a temporary restraining order, preliminary or
permanent injunction, or such other equitable relief as may be appropriate. The right to petition
for injunctive relief is an additional right to those, which may be provided elsewhere in these rules
and regulations or otherwise allowed by law. The ETGSA may petition the Superior Court to
recover any sums due to the ETGSA.

Section 5.02 Groundwater Extraction Fees

Groundwater Extraction Fees. The Board may propose fees, including groundwater extraction
fees, consistent with Division 6 Conservation, Development and Utilization of State Water
Resources Part 2.74, Chapter 5, Section Sections 10730 through 10730.6, and the California
Constitution.

De Minimis Extractors. No extraction fees shall be charged to any de minimis extractor.

Section 5.03 Real Property Assessments

The Board may propose land-based assessments consistent with Division 6 Conservation,
Development and Utilization of State Water Resources Part 2.74, Chapter 5, Section 10730, and
the California Constitution.
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Section 5.04 Notification and Appeal of Penalties

(a) Notification of Tier 1 and Tier 2 Penalties

Each year, the General Manager shall provide written notification to each owner and if requested
by owner, operator, of: (1) the Tier 1 penalties incurred in the preceding year, and (2) the Tier 2
penalties incurred in the preceding year. The notification shall include the water accounting used
to determine both Tier 1 penalties and Tier 2 penalties for excess consumption.

(b) Payment of Penalties

The owner shall pay to the ETGSA all Tier 1 and Tier 2 penalties within 30 days of the date of the
written notification described in Section 5.04(a).

(c) Protest of Penalty Determination

Within 30 days of the date identified in the written notification described in Section 5.04(a) an
owner may appeal a penalty determination in writing. The written appeal must be submitted to
the General Manager, at the ETGSA’s Main Office.

(d) Submission to Board

Upon receipt of an appeal, the General Manager may request additional information or evidence
from the appellant. The General Manager shall then submit the appeal, along with any relevant
information and any recommendation, to the Board. The Board may, in its discretion, either issue
a decision based upon the written appeal and supporting documentation, or hold a hearing
concerning the matter.

Article VI. Surface Water Recharge in the Underground
Section 6.01 Groundwater Recharge

Owners may use existing facilities to store surface water underground within the ETGSA
boundaries. An owner who stores surface water pursuant to this Section may subsequently put
such water to his or her own beneficial use within the ETGSA boundaries, or may transfer the
water to another owner for use within the ETGSA boundaries. The use of stored water pursuant
to this Section must be achieved utilizing existing facilities. All water stored pursuant to this
Section must be used within the ETGSA boundaries. Each owner who stores surface water
pursuant to this Section shall provide accurate, verifiable records of the quantity and source of
surface water stored for recharge, confirmed by the district or entity that supplied the surface
water. The owner shall adhere to any rules promulgated by any district or entity supplying the
surface water. Surface water stored and documented in compliance with the requirements of this
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Section shall be credited to the relevant owner’s account as a surface water credit. Each owner
shall be solely responsible for locating, purchasing, accessing, or otherwise acquiring surface
water for the purposes of recharge pursuant to this Section.

[end of document]

Page 18 of 18





		Article I. General

		Section 1.01 Purpose

		Section 1.02 Authority

		Section 1.03 Groundwater Sustainability Plan

		Section 1.04 Definitions

		Section 1.05 Effective Date and Changes

		Section 1.06 Actions Against the ETGSA

		Section 1.07 Rights of Access

		Section 1.08 Severability of Provisions



		Article II. Groundwater Monitoring

		Section 2.01  Well Registration

		(a) Registration Requirement

		(b) Registration Fee

		(c) Change in Owner or Operator



		Section 2.02  Consumed Groundwater Use Measurement

		(a) Criteria for Using Meters

		(b) Criteria for Using Evapotranspiration Method





		Article III. Groundwater Accounting/Data Management System

		Section 3.01 Authority

		Section 3.02 Online Water Accounting Database

		Section 3.03 Categories of Water

		Section 3.04 Priority of Use

		Section 3.05 Net Groundwater Consumptive Use Reporting and Debiting

		Section 3.06 Surface Water Reporting

		Section 3.07 Groundwater Recharge and Banking Reporting



		Article IV. Allocation of Water

		Section 4.01 Purpose

		Section 4.02 Determination of Allocations

		Section 4.03 Greater Tule Management Area

		(a) Sustainable Yield Allocation

		(b) Transitional Tier 1 Penalty Allocation

		(c) Carryover and Transfers

		(i) Sustainable Yield Allocation

		1) Carryover of Sustainable Yield

		2) Transfer of Sustainable Yield



		(ii) Tier 1 Penalty Allocation

		1) Carryover of Tier 1 Penalty Allocation

		2) Transfer of Tier 1 Penalty Allocation



		(iii) Tier 2

		1) No Carryover and Transfers







		Section 4.04 Kern Tulare Water District Management Area

		Section 4.05 Land Subsidence Management Area

		Section 4.06 Community Management Areas

		Section 4.07 Appeal Process

		(a) Notification of Allocations and Extraction Limits

		(b) Protest of Allocations and Extraction Limits



		Section 4.08 Emergency Ordinances



		Article V. Fees & Penalties

		Section 5.01 Penalties

		(a) Penalty for Excess Use

		(b) SGMA Penalties

		(c) Civil Remedies



		Section 5.02 Groundwater Extraction Fees

		Section 5.03 Real Property Assessments

		Section 5.04 Notification and Appeal of Penalties

		(a) Notification of Tier 1 and Tier 2 Penalties

		(b) Payment of Penalties

		(c) Protest of Penalty Determination

		(d) Submission to Board





		Article VI. Surface Water Recharge in the Underground








e (FWA supports annual review and establishment of the penalties to allow for
adjustment as conditions warrant.)

5.04 Notification and Appeal of Penalties
(a) Notification of Tier 1 and Tier 2 Penalties

e There is no outer date set for when the General Manager sends this notice
regarding “preceding year” usage; as such, it could be as late as December 31
of the following year. FWA recommends that billings go out by no later than
December 1 of the calendar year in which the Tier 1 water is extracted. This
would appear to be feasible given the water year ends on September 30.

e Under Section 2.02(a), owners are to report extractions monthly and in part (b)
there is to be Evapotranspiration monitoring (i.e. Land 1Q). Irrigation districts
typically charge monthly for water deliveries as waiting until after the irrigation
season creates collection issues. FWA strongly encourages consideration of
an earlier initial billing based on reports or monitoring showing extraction in
excess of 50% of the Tier 1 Penalty Allocation. The remaining amount of
penalties can be collected in the final billing sent by the outer date established
above.

Please let us know a convenient time to discuss these questions further in
advance of the Thursday meeting. Many thanks.

Regards,

Don

Donald M. Davis | General Counsel for the Friant Water Authority

444 South Flower Street, Suite 2400 | Los Angeles, CA 90071-2953
d-213.236.2702 | t - 213.236.0600 | f - 213.236.2700

ddavis@bwslaw.com | vCard | bwslaw.com

_blirke

BURKE, WI LLI.ﬂ.'-a":S ESOREMSEN, LLP
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addressee named above. The information transmitted is subject to the attorney-client privilege and/or represents
confidential attorney work product. Recipients should not file copies of this email with publicly accessible records.
If you are not the designated addressee named above or the authorized agent responsible for delivering it to the
designated addressee, you received this document through inadvertent error and any further review,
dissemination, distribution or copying of this communication by you or anyone else is strictly prohibited. IF YOU
RECEIVED THIS COMMUNICATION IN ERROR, PLEASE NOTIFY US IMMEDIATELY BY TELEPHONING THE
SENDER NAMED.
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[EXTERNAL]

Dear All,

Attached is the ETGSA’s DRAFT Rules and Regulations. The DRAFT has also been posted on our
website.

The ETGSA Board of Directors will consider approving the DRAFT Rules and Regulations at its next
regularly scheduled Board meeting on August 6, 2020. Please feel free to contact us should you
have any questions.

Sincerely,
Eastern Tule Groundwater Sustainability Agency

info@easterntulegsa.com
0: (559) 781-7660

881 W. Morton Avenue
Suite D
Porterville, CA 93257

This email, including any accompanying attachment(s) or link(s), may be subject to the California Public Records Act, and as
such may therefore be subject to public disclosure unless otherwise exempt under the Act. The content of this e-mail,
including any accompanying attachment(s) or link(s), is privileged and confidential. The information is for the intended
recipient(s) only and may be legally protected. If you have received this communication in error, you are hereby notified that
any disclosure, retention, copying, dissemination, distribution, or use of this communication is strictly prohibited. If you have
received this e-mail in error, please notify the sender and delete all original and copied content immediately. Thank you.


mailto:info@easterntulegsa.com

Farmland Reserve, Inc.
15443 Beech Ave.

Bakersfield, CA 93280

(661) 391-9000

August 5, 2020

VIA EMAIL ONLY

Eastern Tule Groundwater Sustainability Agency
881 W. Morton Ave., Suite D

Porterville, CA 93257

info@easterntulegsa.com
rcaudillo@easterntulegsa.com

Re:  Comments to Draft Rules and Regulations
Dear Board Members:

The purpose of this letter is to provide Eastern Tule Groundwater Sustainability Agency (Agency)
with the comments of Farmland Reserve, Inc. and our operating affiliate, South Valley Farms, to
the Agency’s draft Rules and Regulations (Rules), which we understand will be considered by the
Agency’s Board of Directors (Board) for the first time at its August 6, 2020 meeting.

As a preliminary matter, we note that the Rules were made available to the public for the first time
on July 20, 2020, which was just over two weeks ago. The Rules constitute an integral tool in the
implementation of the Agency’s Groundwater Sustainability Plan (GSP). Some aspects of the
Rules have been discussed in various settings over the last few months. However, this compilation
of those discussions and other matters is being seen publicly by the Agency’s landowner
constituents for the first time only two weeks before the Board will be asked to approve this
foundational Agency document.

Put simply, the abbreviated public review process for the Rules is inadequate. As a foundational
Agency document, the public should be given sufficient opportunity to fully review the draft Rules
and provide comments that will be distributed to all interested parties so everyone can see the
comments and suggested revisions being made. A customary practice would be to make the draft
document available with a deadline for comments, with those comments then made available in
the Board packet for the meeting at which the Board will consider and take action on the draft
document. As it stands, however, the draft Rules are on the agenda for the Board’s August 6™
meeting with no formal process for public input other than comments taken at the time the draft
Rules are to be considered for adoption. That approach provides very little assurance the Board
and staff will seriously consider comments being made to a document they are apparently
considering for the first time.
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While we have had only a brief opportunity to review the draft Rules, we do have comments we
wish to make based on our initial review. Although our recommended edits are more
comprehensive, the following is a summary of a few of the more significant issues we found in the
draft Rules that we recommend the Agency address before adoption of the Rules:

e Section 2.01 requires landowners to register with the Agency any new well permitted
after January 31, 2020 and, among other things, pay the Agency an administrative fee
for that well. This appears to apply to replacement wells. Replacement wells, however,
should not be treated the same as new wells constructed without the abandonment of
existing wells. Consequently, replacement wells should be excluded from this
requirement.

e While landowners are given the option to measure consumptive use by either
flowmeters or evapotranspiration (ET), section 3.05 effectively steers landowners to
ET because the draft Rules require the Agency to use the greater net consumed
groundwater value between ET and flowmeter calculations. If anything, the exact
opposite should be true — the Agency should be required to use the lesser value. One
of the benefits of providing flowmeter data is to “true-up” the ET measurements. The
goal of the Agency (and of the landowner) is to provide a number reflective of the true
net amount of consumed groundwater used.

e Section 4.01 acknowledges the Rules do not determine or alter water rights. The draft
Rules then proceed to allocate the Sustainable Yield based on gross acreage ownership.
We, and others, have expressed concern about the disregard that this allocation
approach has for accepted principles of groundwater law and, therefore, the
determination of water rights. The Sustainable Groundwater Management Act
(SGMA) expressly limits itself and prohibits the GSP from altering or determining
water rights. (Wat. Code, § 10720.5.) The draft Rules, however, do just that. We
recognize that this is not a new issue — gross acreage allocation vs. historical use
allocation has been an on-going discussion. There have been past claims that to do
something other than gross acreage allocation would be illegal. However, our legal
counsel disagrees, and we would appreciate the opportunity to explore what has been
done in adjudicated basins with respect to gross acreage vs. historical use allocation
and how that might apply under the current circumstances.

e Section 1.07 of the draft Rules purports to authorize not only Agency staff but also any
agents of the Agency to enter upon private land “for the purpose of conducting
[Agency] business.” This section directs the Agency to merely contact the landowner
before entry. SGMA authorizes the Agency to inspect property and facilities. (Wat.
Code, § 10725.4(c).) However, SGMA expressly requires the Agency to obtain any
necessary consent or an inspection warrant. (Ibid.) The draft Rules are, on their face,
unconstitutional. There is an easy fix to this — requiring the Agency to enter into an
access agreement with a landowner — but that step is absent from the Rules.

e We appreciate the recognition of water banking in section 6.01. We are not sure,
however, if this is simply an acknowledgment that water banking and associated credits



will be allowed or if a comprehensive water banking policy will be considered. The
section seems to either go too far or not far enough, depending on the objective.

We understand that development of rules is a process and the draft Rules, if prematurely adopted,
can be modified in the coming months to correct oversights, clarify vagueness, and adapt to actual
experience. And we also understand the desire to get rules in place so that water accounting can
occur and we are seen as making progress with implementing the GSP. However, the problem
with the current approach is the detrimental effect it has on the confidence landowners must have
not only in the process, but also in the Board’s willingness to allow for public input. Both are
critical to successful implementation of the GSP. We ask that the Board get the process and Rules
as right as possible the first time.

Consequently, we urge the Board to use tomorrow’s meeting on August 6" to establish a process
for receiving formal comments and proposed revisions to the draft Rules, and then consider their
adoption at the Board’s regular meeting in September (currently scheduled for September 3rdy.

Please feel free to contact us if you have any questions.
Best regards,

7/ zz//z)%,ﬂ

W. Todd Turley
Land & Govt. Affairs Manager



Submitted by: Bill Samarin

. The regulations must provide for equality to each and every registered user of groundwater in
the ETGSA:

The regulations must provide for the same potential financial effects regardless of location of the user’s
irrigated parcel or, access to surface water or, lack of access to surface water.

The regulations must not provide financial advantages to certain classes of users while causing financial
disadvantages to others.

The regulations must provide for equal burdens and equal benefits to all users in the ETGSA.

. The draft regulations currently written fail to meet these three criteria as follows:

Section 3.03 (b) Groundwater Credits and, Section 3.03(c) Surface Water Delivery and Credits;

a. These two regulations inherently provide systemic unequal financial benefits to distinct identifiable
classes of users of groundwater in the ETGSA. The ETGSA must identify these unequal classes and
write regulations that provide for systemic equality.

b. These regulations do not provide the fundamental basis for the potential of financial equality for all
users in the ETGSA.

c. These regulations, by their very nature, cause distinct and identifiable, unequal financial effects and
unequal burdens upon various subset populations of the ETGSA.

The systemic financial inequality inherent in these two regulations should be corrected in the
following ways (I request that the following actions be taken):

Groundwater banked by ETGSA registered users that are disproportionately advantaged by Section
3.03(b),(c) should compensate for the inequality inherent in the regulation by providing offset-water-
transfers to those users that are unequally disadvantaged (as caused by the current draft regulation).

An equity- based transfer system should be devised to provide equality to users that are disadvantaged by
the systemic inequality caused by Sections 3.03(b),(c).

Prices and volumes of all water transfers should be reported and made publicly available but participants
should remain anonymous.

Water transfers by members of the Board of Directors should be made public due to the well documented
risks of financial conflicts of interests and perks by ETGSA officials with close financial ties to public office.



Submitted by: Steve Etchegaray

“ETGSA GSP” means the ETGSA Groundwater Sustainability Plan developed and submitted to
the Department of Water Resources pursuant to Division 6 Conservation, Development and
Utilization of State Water Resources Part 2.74, Chapter 5. Section 10727, et al.

The technical group should also include the ETGSA representative on the Tule
Subbasin Technical Advisory Committee (TAC)

“ETGSA Technical Group” means the ETGSA’s Consulting Engineer, the Tule Subbasin’s
designated Hydrogeologist, and the ETGSA’s designated Agronomist.

'Who is the designated
agronomist?

“Operator” means an authorized representative of an owner.

“Overdraft” means the prior five year (2015-2019) average amount of water consumed prior to
SGMA implementation beyond the Sustainable Yield within the Greater Tule Management Area.

“Owner” means fee title owner of land within the ETGSA boundaries.
“SGMA” means the Sustainable Groundwater Management Act.

“Tier 1 Penalty Allocation” means groundwater consumed in excess of Sustainable Yield and
less than Tier 2.

“Tier 2” means groundwater consumed in excess of the Tier 1 Penalty Allocation.
“Water year” means October 1 through September 30.

Section 1.05 Effective Date and Changes

These rules and regulations shall become effective upon adoption and may be added to, amended
and/or repealed at any time by resolution of the Board of Directors of the ETGSA and such
additions, amendments, and/or repeals shall become effective upon their adoptions or as
otherwise specified by the Board of Directors.

Section 1.06 Actions Against the ETGSA

Nothing contained in these rules and regulations shall constitute a waiver by the ETGSA or estop
the ETGSA from asserting any defenses or immunities from liability as provided in law,
including, but not limited to, those provided in Division 3.6 of Title 1 of the Government Code.

Section 1.07 Rights of Access Seems overly broad. Does SGMA
grant this right?
The ETGSA staff a se others authorized by the ETGSA’s General Manager shall have

access at all times to all lands within the ETGSA for the purpose of conducting ETGSA
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business. Except in cases of emergency or where otherwise considered impractical, the owner of
the property shall be contacted before entrance onto their property.

Section 1.08 Severability of Provisions

If any provision of these rules and regulations, or the application thereof to any person or
circumstance, is held invalid, the remainder of these rules and regulations, and the application of
its provisions to other persons or circumstances, shall not be affected thereby.

Article II. Groundwater Monitoring
Section 2.01 Well Registration

(a) Registration Requirement

Any new groundwater extraction facilities permitted after January 31, 2020, excluding de minimis
extractions, shall be registered with the ETGSA within 30 days of the completion of drilling
activities. In addition, any owner selecting to use meters to report groundwater use, shall register
with the ETGSA. The owner of an extraction facility shall register the extraction facility and
provide, in full, the information required to complete the form provided by the ETGSA that
includes the following:

i. Name and address of the operator(s).
ii. Name and address of the owner(s) of the land upon which the extraction facility
is located.
1ii. Well Driller Log and Completion Report. If not available, a description of the
equipment associated with the extraction facility, including pump size
(horsepower), estimated depth of the well casing and size of the well casing.
iv. Location, parcel number and state well number of the water extraction facility.

. . Has this been discussed at the committee
(b) Registration Fee levels? 1 don't believe it has.

An administrative fee shall be paid to the ETGSA, in an amount determined by the ETGSA board
of directors, for each groundwater extraction facility registered with the ETGSA.

(c) Change in Owner or Operator

The name of the owner of each extraction facility, the parcel number on which the facility is
located, along with the names of all operators for each extraction facility shall be reported to the
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credited to an owner’s account. Transfers of Sustainable Yield, as described in Section
4.03(c)(1)(2) below may be debited from an owner’s account.

b) Groundwater Credits. As defined in Section 4.03(c)(i)(1) below, an owner’s account may
be credited or debited with groundwater credits.

¢) Surface Water Delivery and Credits. As described in Section 3.06, an owner’s account
may be credited or debited with surface water. In addition, as described in 3.07, an
owner’s account may be credited or debited with groundwater recharge or banking

... Why is the word "Penalty" used when describing Transitional Tier 12 This was
activities. never used in previous charts/descriptions discussed & reviewed by the committees.
Seems that the use of "Penalty" with Tier 1 would lead to confusion between Tier 1
with Tier 2 Transitional.

d) Transitional Tier 1 Penalty. As defined in Section 4.03(c)(ii), the account of owners
engaged in irrigation of lands actively used for agricultural production may be allocated
an amount for groundwater used above sustainable limits. Carryovers of Tier 1 Penalty
Allocations shall be credited to owner accounts in accordance with Section 4.03(c¢)(ii)(1),
and transfers of Tier 1 Penalty Allocations shall be debited from owner accounts in
accordance with Section 4.03(c)(i1)(2).

e) Transitional Tier 2 Penalty. As provided in Section 4.03(c)(iii), no carryovers or
transfers of Tier 2 extractions shall be allowed. As further set forth in Article V below,
an owner who consumes water in excess of all remaining credits shall be liable for Tier 2
penalty rates, reduction in future Tier 1 Penalty Allocations, and shall be subject to other
remedies as may be available to the ETGSA in law or equity.

Section 3.04 Priority of Use

Each owner with multiple categories of credits under these rules and regulations shall have the
power to elect which of such credits are to be debited or transferred in connection with such
consumption, except for Transitional Tier 2 Penalty which can only be used if all other available
sources of water are exhausted. If the owner or operator does not elect the priority of allocations
to be debited, the default priority will follow in order of Section 3.03 (a)-(e).

Section 3.05 Net Groundwater Consumptive Use Reporting and Debiting

The amount of net groundwater consumptive use will be calculated monthly, within 30 days of
the end of the prior month, using one of the measurement methods described in Section 2.02.

If the owner is using flowmeters, calculations will be prepared by the ETGSA’s Consulting
Engineer to determine the net groundwater consumed using the following formulas:
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4. Each parcel within the Greater Tule Management Area will receive allocations in the
amount equal to the gross assessor parcel acreage multiplied by the per acre allocation
established in Section 4.03(a)(3).

*4s additional data becomes available and as projects, monitoring, and management actions are
implemented, the groundwater flow model used to estimate the Sustainable Yield of the Tule
Subbasin will be updated and the Native Sustainable Yield may be adjusted to reflect the new data.

(b) Transitional Tier 1 Penalty Allocation

In addition to the Sustainable Yield Allocation, irrigated parcels as of January 31, 2020, which are
identified as enrolled in the Irrigated Lands Regulatory Program, other regulatory programs that
document historical irrigation use (i.e. Dairy General Order), or as identified by other certified
crop map datasets shall be allocated a Transitional Tier 1 Penalty Allocation (“Tier 1 Penalty
Allocation”). Once a parcel has been identified as an irrigated parcel, the parcel will remain in the
Transitional Pumping program until the program expires. Ifa parcel is not identified as an irrigated
parcel as of January 31, 2020, an owner may file a request to the ETGSA General Manager to be
included in the transitional program. For agricultural development of parcels after January 31,
2020, the owner may also file a request to the ETGSA General Manager to allow such lands to
receive a Tier 1 Penalty Allocation, which such allocation shall be prorated based on the date of
development. ETGSA shall develop forms as needed to assist owners with the request.

Changes in the total irrigated acres will affect the Tier 1 Penalty Allocation. To achieve
consistency with the ETGSA GSP, the amount of Tier 1 Penalty Allocations may vary year to year.

The allocations shall be consistent with the objectives of the ETGSA GSP, as follows:

1. Tier | Penalty Allocations for 2020-2024. For the years 2020 through 2024, the total Tier
1 Penalty Allocation will equal 90% of overdraft. To determine allocations to individual
water users, the total Tier 1 Penalty Allocation will be divided by the current total number
of acres qualified for transitional pumping within the Greater Tule Management Area.

a. Theinitial Tier 1 Penalty Allocation in water year 2020 will be allocations for water
years 2020, 2021, and 2022.

b. Beginning in water year 2021, the remaining Tier 1 Penalty Allocations fer2020-

shall be made on an annual basis.

To be consistent with what was discussed and agreed to in the Executive
ICommittee, "for 2020-2024" should be removed. In the Executive
(Committee, it was discussed and agreed that after the initial allocation of 3
iyears' worth of Tier 1 Transitional allocation, that it would switch to an
lannual allocation every year thereafter. By specifying "for 2020-2024", it
suggests that there would be no annual allocations made in 2023 and 2024
lbecause all 5 years worth of allocations for the period 2020-2024 would
Page 12 of 18 already have been made. The allocations for 2023 and 2024 would have to dip|
into the 2025-2029 period. Again, this is consistent with what was discussed
and agreed to during the Executive Committee meeting.




2. Tier 1 Penalty Allocation for 2025-2029. For the years 2025 through 2029, the total Tier
1 Penalty Allocation shall equal 80% of overdraft. All Tier 1 Penalty Allocations to
individual water users during this time period shall be made on an annual basis. To
determine allocations to individual water users, the total Tier 1 Penalty Allocation will be
divided by the current total number of acres qualified for transitional pumping within the
Greater Tule Management Area.

3. Tier 1 Penalty Allocations for 2030-2034. For the years 2030 through 2034, the total Tier
1 Penalty Allocation will equal 30% of overdraft. All Tier 1 Penalty Allocations to
individual water users during this time period shall be made on an annual basis. To
determine allocations to individual water users, the total Tier 1 Penalty Allocation will be
divided by the current total number of acres qualified for transitional pumping within the
Greater Tule Management Area.

(c) Carryover and Transfers
(i) Sustainable Yield Allocation

1) Carryover of Sustainable Yield

If an owner uses less than his or her total Sustainable Yield allocation in a given year, the difference
between the allocation amount for that year and the amount of groundwater used and/or transferred
for that year shall be carried over to the next year. Portions of Sustainable Yield allocation
successfully carried over from the previous year shall be credited to the owner or operator’s
account as groundwater credits.

If the carryover amount for the year in question continues to remain unused, it may be carried over
for a total of five years. The total quantity of water used in any five-year period shall be consistent
with the pw TGSA GSP

This was not included in any versions of the "Cheat Sheet" nor was it discussed at the committee
level. The 5 year limitation on carry over was only to apply to Transitional Pumping Allocations

2) Transfer of Sustainable Yield

An owner may transfer all or a portion of the Native Sustainable Yield component of his or her
Sustainable Yield allocation at any time, provided that the transfer satisfies conditions 1 through
4 below. Transferred Native Sustainable Yield shall be credited to the transferee’s account as
groundwater credits.

An owner may transfer all or a portion of the Total Precipitation component of his or her
Sustainable Yield allocation only insofar as any portion of the Total Precipitation component has
been carried over from a previous year and thereby converted to groundwater credits pursuant to
Section 4.03(c)(i)(1) above. Any such transfer of groundwater credits must satisfy the conditions
below. Total Precipitation shall be credited to the transferee’s account as groundwater credits.
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No carryover or transfer of Tier 2 extractions is allowed. In addition to penalties associated with
Tier 2 extractions as defined in Article V, the quantity of Tier 2 water consumed shall be
deducted from the owner’s Tier 1 Penalty Allocation account the following year(s). If the
owner’s Tier 1 Penalty Allocation account is depleted, further enforcement actions may be taken
by the ETGSA.

Section 4.04 Kern Tulare Water District Management Area

[T 0 be determin ed] 'What area is this?

Section 4.05 Land Subsidence Management Area

[To be determined]

Section 4.06 Community Management Areas

[To be determined]

Section 4.07 Appeal Process

(a) Notification of Allocations and Extraction Limits

The General Manager shall provide written notice to each owner and if requested, the operator, of
the groundwater allocations described in this Article 4.

(b) Protest of Allocations and Extraction Limits

Within thirty (30) days of the date identified in the written notification described in Section 4.07(a),
an owner may protest the extraction allocations and extraction limits identified in the notification.

The written protest must be submitted to the General Manager at the ETGSA’s Main Office.
\Upon consultation with the ETGSA Technical Group,

‘Fﬁ};eral Manager may investigate matters related to the protest, and may present any relevant
information, along with any recommendation, to the Board. The Board may, in its discretion,
either issue a decision based upon the written appeal and supporting documentation, or hold a
hearing concerning the matter.

Section 4.08 Emergency Ordinances

Nothing in this Article shall prevent the ETGSA from, in the event of an emergency, from enacting
emergency regulations or ordinances to prevent harm to landowners within the ETGSA.
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Article V. Fees & Penalties

Section 5.01 Penalties

(a) Penalty for Excess Use

'Why is Tier 1 Transitional Allocation
deemed a "penalty"?

If any owner within the Greater Tule Management Areg’exceeds his or her Sustainable Yield
allocation, he or she shall be liable for penalties as follows: (1) liability in an amount to be
determined annually by the Board, for each Tier 1 Penalty Allocation acre-foot consumed; and (2)
additional liability, in an amount to be determined by the Board, for each Tier 2 acre-foot
consumed.

(b) SGMA Penalties

Any owner, operator or other person who violates the provisions of these rules and regulations is
subject to the criminal and civil sanctions set forth in SGMA.

(c) Civil Remedies

Upon the failure of any person to comply with any provision of this rules and regulations, the
ETGSA may petition the Superior Court for a temporary restraining order, preliminary or
permanent injunction, or such other equitable relief as may be appropriate. The right to petition
for injunctive relief is an additional right to those, which may be provided elsewhere in these rules
and regulations or otherwise allowed by law. The ETGSA may petition the Superior Court to
recover any sums due to the ETGSA.

Section 5.02 Groundwater Extraction Fees

Groundwater Extraction Fees. The Board may propose fees, including groundwater extraction
fees, consistent with Division 6 Conservation, Development and Utilization of State Water
Resources Part 2.74, Chapter 5, Section Sections 10730 through 10730.6, and the California
Constitution.

De Minimis Extractors. No extraction fees shall be charged to any de minimis extractor.

Section 5.03 Real Property Assessments

The Board may propose land-based assessments consistent with Division 6 Conservation,
Development and Utilization of State Water Resources Part 2.74, Chapter 5, Section 10730, and
the California Constitution.
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Section 5.04 Notification and Appeal of Penalties

(a) Notification of Tier 1 and Tier 2 Penalties

Each year, the General Manager shall provide written notification to each owner and if requested
by owner, operator, of: (1) the Tier 1 penalties incurred in the preceding year, and (2) the Tier 2
penalties incurred in the preceding year. The notification shall include the water accounting used
to determine both Tier 1 penalties and Tier 2 penalties for excess consumption.

(b) Payment of Penalties

The owner shall pay to the ETGSA all Tier 1 and Tier 2 penalties within 30 days of the date of the
written notification described in Section 5.04(a).

(c) Protest of Penalty Determination
Within 30 days of the date identified in the written notification described in Section 5.04(a) an

owner may appeal a penalty determination in writing. The written appeal must be submitted to
the General Manager, at the ETGSA’s Main Office.

[Upon consultation with the ETGSA Technical Group, I

(d) Submission to Boar
Upon receipt of an appeal, the General Manager may request additional information or evidence
from the appellant. 4he General Manager shall then submit the appeal, along with any relevant
information and any recommendation, to the Board. The Board may, in its discretion, either issue
a decision based upon the written appeal and supporting documentation, or hold a hearing
concerning the matter.

Article VI. Surface Water Recharge in the Underground
Section 6.01 Groundwater Recharge

Owners may use existing facilities to store surface water underground within the ETGSA
boundaries. An owner who stores surface water pursuant to this Section may subsequently put
such water to his or her own beneficial use within the ETGSA boundaries, or may transfer the
water to another owner for use within the ETGSA boundaries. The use of stored water pursuant
to this Section must be achieved utilizing existing facilities. All water stored pursuant to this
Section must be used within the ETGSA boundaries. Each owner who stores surface water
pursuant to this Section shall provide accurate, verifiable records of the quantity and source of
surface water stored for recharge, confirmed by the district or entity that supplied the surface
water. The owner shall adhere to any rules promulgated by any district or entity supplying the
surface water. Surface water stored and documented in compliance with the requirements of this
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Submitted by: Julia Inestroza

“ETGSA GSP” means the ETGSA Groundwater Sustainability Plan developed and submitted to
the Department of Water Resources pursuant to Division 6 Conservation, Development and
Utilization of State Water Resources Part 2.74, Chapter 5, Section 10727, et al.

“ETGSA Technical Group” means the ETGSA’s Consulting Engineer, the Tule Subbasin’s
designated Hydrogeologist, and the ETGSA’s designated Agronomist.

“Operator” means an authorized representative of an owner. .

“Overdraft” means the prior five year (2015-2019) average amount of water consumed prior to
SGMA implementation beyond the Sustainable Yield within the Greater Tule Management Area.

“Owner” means fee title owner of land within the ETGSA boundaries.

“SGMA” means the Sustainable Groundwater Management Act.

“Tier 1 Penalty Allocation” means groundwater consumed in excess of Sustainable Yield and
less than Tier 2.

“Tier 2” means groundwater consumed in excess of the Tier 1 Penalty Allocation.
“Water year” means October 1 through September 30.

Section 1.05  Effective Date and Changes L

These rules and regulations shall become effective upon adoption and may be added to, amended
and/or repealed at any time by resolution of the Board of Directors of the ETGSA and such
additions, amendments, and/or repeals shall become effective upon their adoptions or as
otherwise specified by the Board of Directors.

Section 1.06 Actions Against the ETGSA

Nothing contained in these rules and regulations shall constitute a waiver by the ETGSA or estop
the ETGSA from asserting any defenses or immunities from liability as provided in law,
including, but not limited to, those provided in Division 3.6 of Title 1 of the Government Code.

Section 1.07 Rights of Access i

Lxpot
The ETGSA staff and/or those others authorized by the ETGSA’s General Manager shall have 5 k 2 . )//
access at all times to all lands within the ETGSA for the purpose of conducting ETGSA ‘(4"3
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business. Except in cases of emergency or where otherwise considered impractical, the owner of
the property shall be contacted before entrance onto their property.

Section 1.08 Severability of Provisions

If any provision of these rules and regulations, or the application thereof to any person or
circumstance, is held invalid, the remainder of these rules and regulations, and the application of
its provisions to other persons or circumstances, shall not be affected thereby.

. ArticleII. Groundwater Monitoring M}\\s )
Section 2.01 Well Registration \< U{!N"D
\}
(a) Registration Requirement \bi@)‘\
) /

Any new groundwater extraction facilities permitted after January 31, 2020, excluding de minimis
extractions, shall be registered with the ETGSA within 30 days of the completion of drilling
activities. In addition, any owner selecting to use meters to report groundwater use, shall register
with the ETGSA. The owner of an extraction facility shall register the extraction facility and
provide, in full, the information required to complete the form provided by the ETGSA that
includes the following:

i. Name and address of the operator(s).
ii. Name and address of the owner(s) of the land upon which the extraction facility
is located.

iii. Well Driller Log and Completion Report. If not available, a description of the
equipment - associated with the extraction facility, including pump size
(horsepower), estimated depth of the well casing and size of the well casing.

iv. Location, parcel number and state well number of the water extraction facility. W

S

(b) Registration Fee \N}\@\gﬁq
/7 > o

An administrative fee shall be paid to the ETGSA, in an amount determined by the ETGSA board
of directors, for each groundwater extraction facility registered with the ETGSA.

(c) Change in Owner or Operator

The name of the owner of each extraction facility, the parcel number on which the facility is
located, along with-the names of all operators for each extraction facility shall be reported to the
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ETGSA within 60 days upon any change of ownership or operators, together with such other
information required by the General Manager.

Section 2.02 Consumed Groundwater Use Measurement

This Section outlines two methodologies for measuring or estimating groundwater extraction by
each owner: (1) information provided from flowmeters which have been connected to the relevant
well continuously for the preceding period or (2) evapotranspiration information obtained via
satellite technology. Subject to Section 3.05 below, and except as otherwise provided in this
Section, each owner shall have the option to select the methodology used for measurmg or

estimating the owner’s groundwater extraction. ) t\\j[’)“ )\ . l\ L. }6 p M _

If the owner does not (1) communicate an election to use flowmeters to the ETGSA by October 1
of each water year; and (2) provide all relevant information needed for the ETGSA to verify
measurements from each flowmeter 30 days from the end of the prior month, then the ETGSA will
default to utilize the evapotranspiration data to determine groundwater consumption for that
period.

(a) Criteria for Using Meters

If the owner selects using a meter on a well to report groundwater use, the following criteria and
information shall be provided to the ETGSA:

i.  Manufacturer and Model of flowmeter;
ii. Date Flow Meter Installed;
iii.  Diameter of Pipe and Size of Flow Meter;
iv.  Identification of who installed flowmeter and calibrated flowmeter per
manufacturer specifications;
v.  Inspection Records will be required to submit to ETGSA per schedule outlined in
the manufacturer specifications.
vi.  Pictures to identify flowmeter installed correctly (e.g. adequate straight pipe r
sections before and after the flowmeter); ’k /‘ Vq
vii. Type of crop, age of crop (if perennial), smgle/double/tnple crop (if annual)
irrigation methodology (e.g. flood, drip, sprinkler) for the irrigated acres serviced
by the water from the flow meter; and \b\oc“b g;\’; wr A ML g
viii.  If multiple flowmeters on a farm, a map identifying the locations of the various ?
flowmeters and lands serviced collectively by these flowmeters.

Additionally, as described in Section 1.07, the owner of the flowmeter will allow access to staff
from the ETGSA to physically inspect the flowmeter, if needed. 71

WW\ \“bo‘)‘ bLfW\ /J H\ e
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credited to an owner’s account. Transfers of Sustainable Yield, as described in Section
4.03(c)(i)(2) below may be debited from an owner’s account. .

b) Groundwater Credits. As defined in Section 4.03(c)(i)(1) below, an owner’s account may
be credited or debited with groundwater credits.

¢) Surface Water Delivery and Credits. As described in Section 3.06, an owner’s account
may be credited or debited with surface water. In addition, as described in 3.07, an
owner’s account may be credited or debited with groundwater recharge or banking
activities. X

d) Transitional Tier 1 Penalty. As defined in Section 4.03(c)(ii), the account of owners
engaged in irrigation of lands actively used for agricultural production may be allocated
an amount for groundwater used above sustainable limits. Carryovers.of Tier 1 Penalty
Allocations shall be credited to owner accounts in accordance with Section 4.03(c)(ii)(1),
and transfers of Tier 1 Penalty Allocations shall be debited from owner accounts in
accordance with Section 4.03(c)(ii)(2).

e) Transitional Tier 2 Penalty. As provided in Section 4.03(c)(iii), no carryovers or
transfers of Tier 2 extractions shall be allowed. As further set forth in Article V below,
an owner who consumes water in excess of all remaining credits shall be liable for Tier 2
penalty rates, reduction in future Tier 1 Penalty Allocations, and shall.be subject to other
remedies as may be available to the ETGSA in law or equity.

Section 3.04  Priority of Use

Each owner with multiple categories of credits under these rules and regulations shall have the
power to elect which of such credits are to be debited or transferred in connection with such
consumption, except for Transitional Tier 2 Penalty which can only be used if all other available
sources of water are exhausted. If the owner or operator does not elect the priority of allocations
to be debited, the default priority will follow in order of Section 3.03 (a)-(e).

Section 3.05 Net Groundwater Consumptive Use Reporting and Debiting

The amount of net groundwater consumptive use will be calculated monthly, within 30 days of
the end of the prior month, using one of the measurement methods described in Section 2.02.

If the owner is using flowmeters, calculations will be prepared by the ETGSA’s Consulting
Engineer to determine the net groundwater consumed using the following formulas:
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1. Net Consumed Groundwater Used = Gross Pumped (Flomne:ce{') = Estimated
Return Flow (varies based on irrigation method) + Total Precipitation,

or :
2. Net Consumed Groundwater Used = Calculated ET using the crop coefficients

and actual weather data,

Whichever calculated value is greater from the forrjlulas above is the consumed value appliedD
the owner.

o o ) A3 (b (adedcd /ens wh

If the owner is using crop ET, the net consumed groundwater used mﬁﬁfd\;i&ed by the
ETGSA'’s consultant.

After the calculation is completed each month as described in this section, the net groundwater
consumed will be debited from the owner groundwater account.

Section 3.06 Surface Water Reporting

the diversion of surface water.

—_——mm

/\ Any owner within the ETGSA which utilizes surface water shall report, or cause to be reported,

Section 3.07 Groundwater Recharge and Banking Reporting

An owner within the ETGSA which is performing recharge or groundwater banking activities shall
report, or cause to be reported, the diversion of surface water to underground storage to the
ETGSA. Prior to crediting or debiting the owner’s account, the ETGSA shall ensure the request
is consistent with any applicable groundwater banking or recharge policy, including but not limited
to, Article VI below.

Article IV. Allocation of Water

Section 4.01 Puri)ose

Consistent with Division 6 Conservation, Development and Utilization of State Water Resources
Part 2.74, Chapter 5, Section 10726, the purpose of this Article is to provide for the sustainable
management of groundwater within the ETGSA jurisdictional area and Tule Subbasin, and to
fulfill the legislative goals and policies of SGMA. Nothing in this Article shall be used to
determine or alter water rights.

Section 4.02 Determination of Allocations

Each year by October 1, the General Manager shall determine the allocations available for use
within the ETGSA’s various Management Areas based on data and calculations provided by the
ETGSA Technical Group. In providing such data and calculations to the General Manager, the
ETGSA Technical Group shall use the methodologies and calculations defined in this Section 4.
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Section 4.03 Greater Tule Management Area

(a) Sustainable Yield Allocation

Each year, the General Manager shall establish a use allocation for each agricultural assessor’s

parcel within the Greater Tule Management Area Boundary. The allocation for each owner shall
be calculated as follows:

1. Sustainable Yield for the Tule Subbasin shall first be calculated using methodologies as

agreed upon in the Tule Subbasin Coordination Agreement, incorporated herein by
reference. As described therein, the Tule Subbasin Sustainable Yield estimate will be
developed using a calibrated groundwater flow model of the Tule Subbasin.*

Sustainable Yield allocated to the ETGSA shall be comprised of the following two
components:

(A) Native Sustainable Yield is defined as the long-term average natural channel loss water
within the Tule River, Porter Slough, Deer Creek, and White River channels and the
calculated underflow from the Sierra Nevada Mountains. The volume is determined by
utilizing the data provided in the Tule Subbasin Water Budget within the Tule Subbasin
Setting attached to the Coordination Agreement.~ As described in the Coordination
Agreement, the ETGSA will determine its portion of the Tule Subbasin Native Sustainable

Yield by multiplying the GSA’s proportionate acreage of the Tule Subbasin multiplied by
the total Native Sustainable Yield of the Tule Subbasin.

(B) Total Precipitation is defined as the long-term average total precipitation for the entire
ETGSA jurisdictional area. The long-term average is based on precipitation data collected
from calibrated weather stations within and adjacent to the ETGSA, interpolated to lands

within ETGSA. Each year the Total Precipitation long term average is updated with prior
year actual total precipitation measured.

The ETGSA’s total available Sustainable Yield shall be the sum of the ETGSA’s portion
of the Tule Subbasin Native Sustainable Yield and total precipitation within the ETGSA.

The ETGSA’s total available Sustainable Yield will deduct the current municipal demand
and the Kern Tulare Management Area’s acreage. The remaining balance will be divided
by the total acreage within the GSA to establish a per acre allocation for each parcel,

mprised of (A) a Native Sustainable Yield Component, and (B) a Total Precipitation
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No carryover or transfer of Tier 2 extractions is allowed. In addition to penalties associated with
Tier 2 extractions as defined in Article V, the quantity of Tier 2 water consumed shall be
deducted from the owner’s Tier 1 Penalty Allocation account the following year(s). If the
owner’s Tier 1 Penalty Allocation account is depleted, further enforcement actions may be taken
by the ETGSA.

Section 4.04 Kern Tulare Water District Management Area

[To be determined)

Section 4.05 Land Subsidence Management Area

[To be determined)

Section 4.06 Community Management Areas

[To be determined]

Section 4.07 Appeal Process

(a) Notification of Allocations and Extraction Limits

The General Manager shall provide written notice to each owner and if requested, the operator, of
the groundwater allocations described in this Article 4.

(b) Protest of Allocations and Extraction Limits

Within thirty (30) days of the date identified in the written notification described in Section 4.07(a),
an owner may protest the extraction allocations and extraction limits identified in the notification.
The written protest must be submitted to the General Manager at the ETGSA’s Main Office.

The General Manager may investigate matters related to the protest, and may present any relevant
information, along with any recommendation, to the Board. The Board may, in its discretion,
either issue a decision based upon the written appeal and supporting documentation, or hold a
hearing concerning the matter. ;

Section 4.08 Emergency Ordinances

Nothing in this Article shall prevent the ETGSA from, in the event of an emergency, from enacting
emergency regulations or ordinances to prevent harm to landowners within the ETGSA. M
st L i’

sty
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Article V. Fees & Penalties

Section 5.01 Penalties

(a) Penalty for Excess Use

If any owner within the Greater Tule Management Area exceeds his or her Sustainable Yield
allocation, he or she shall be liable for penalties as follows: (1) liability in an amount to be
determined annually by the Board, for each Tier 1 Penalty Allocation acre-foot consumed; and (2)

additional liability; in an amount to be determined by the Board, for each Tier 2 acre-foot
consumed.

(b) SGMA Pen_alties

Any owner, operator or other person who violates the provisions of these rules and regulations is
subject to the criminal and civil sanctions set forth in SGMA.

(c) Civil Remedies

Upon the failure of any person to comply with any provision of this rules and regulations, the
ETGSA may petition the Superior Court for a‘temporary restraining order, preliminary or
permanent injunction, or such other equitable relief as may be appropriate. The right to petition
for injunctive relief is an additional right to those, which may be provided elsewhere in these rules
and regulations or otherwise allowed by law. The ETGSA may petition the Superior Court to
recover any sums due to the ETGSA.

Section 5.02. Groundwater Extraction Fees

Groundwater Extraction Fees. The Board may propose fees, including groundwater extraction
fees, consistent with:Division 6 Conservation, Development and Utilization of State Water
Resources Part 2.74, Chapter 5, Section Sections 10730 through 10730.6, and the California
Constitution.

/7
De Minimis Extractors. No extraction fees shall be charged to any de minimis extractor. \Q\\ :
\,\_ —a
Section 5.03 Real Property Assessments
The Board may propose land-based assessments consistent with Division 6 Conservation,

Development and Utilization of State Water Resources Part 2.74, Chapter 5, Section 10730, and
the California Constitution.

Page 16 of 18




Section 5.04 Notification and Appeal of Penalties

(a) Notification of Tier 1 and Tier 2 Penalties

Each year, the General Manager shall provide written notification to each owner and if requested
by owner, operator, of: (1) the Tier 1 penalties incurred in the preceding year, and (2) the Tier 2
penalties incurred in the preceding year. The notification shall include the water accounting used
to determine both Tier 1 penalties and Tier 2 penalties for excess consumption.

(b) Payment of Penalties

The owner shall pay to the ETGSA all Tier 1 and Tiér 2 penalties within 30 days of the date of the
written notification described in Section 5.04(a).

(c) Protest of Penalty Determination

Within 30 days of the date identified in the written notification described in Section 5.04(a) an
owner may appeal a penalty determination in writing. The written appeal must be submitted to
the General Manager, at the ETGSA’s Main Office.

(d) Submission to Board
Upon receipt of an appeal, the General Manager may request additional information or evidence
from the appellant. The General Manager shall then submit the appeal, along with any relevant
information and any recommendation, to the Board. The Board may, in its discretion, either issue
a decision based upon the written appeal and supporting documentation,” or hold a hearing

concerning the matter. whc{,\, w,w\(x LﬂCA’ 5%/’{ @é’?

Article VI. Surface Water Recharge in the Underground

Section 6.01 Groundwater Recharge

Owners may use existing facilities to store surface water underground within the ETGSA
boundaries. An owner who stores surface water pursuant to this Section may ‘subsequently put
such water to his or her own beneficial use within the ETGSA boundaries, or may transfer the
water to another owner for use within the ETGSA boundaries. The use of stored water pursuant
to this Section must be achieved utilizing existing facilities. All water stored pursuant to this
Section must be used within the ETGSA boundaries. Each owner who stores-surface water
pursuant to this Section shall provide accurate, verifiable records of the quantity and source of
surface water stored for recharge, confirmed by the district or entity that supplied the surface
water. The owner shall adhere to any rules promulgated by any district or entity supplying the
surface water. Surface water stored and documented in compliance with the requirements of this

Page 17 of 18



Klein - DeNatale- Goldner

ATTORNEYS AT LAW

TO: Joseph D. Hughes

FROM: Alex N. Dominguez

DATE: August 12, 2020

RE: Summary of Comments Regarding ETGSA Rules and Regulations

INTRODUCTIONS

This memorandum provides a summary of landowner comments regarding Eastern Tule
Groundwater Sustainability Agency’s (ETGSA) draft Rules and Regulations.

SUMMARY OF COMMENTS BY ARTICLE AND SECTION

ARTICLE I, SECTION 1.04

“’ETGSA Technical Group’ means the ETGSA’s Consulting Engineer, the Tule Subbasin’s
designated Hydrogeologist, and the ETGSA’s designated Agronomist.””

COMMENTS

1. | This definition should include the ETGSA Representative on the Tule Subbasin Technical
Advisory Committee (TAC).

2. | Who is the designated agronomist?

ARTICLE I, SECTION 1.07

“The ETGSA staff and/or those others authorized by the ETGSA’s General Manager shall have
access at all times to all lands within the ETGSA for the purpose of conducting ETGSA
business. Except in cases of emergency or where otherwise considered impractical, the owner of
the property shall be contacted before entrance onto their property.”

COMMENTS

1. | To comply with the Sustainable Groundwater Management Act (SGMA), this section
should be revised to require that ETGSA obtain landowner consent prior to entering a
landowner’s property. Such consent could be provided through an access agreement.

2. | This section contains strong language.

3. | This language seems overly broad.

4. | This provision is overbroad, uncertain, and likely in conflict SGMA and other provisions
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of state and federal law. This section should be revised to require that ETGSA obtain
landowner consent or an inspection warrant prior to inspecting or otherwise accessing
private land.

ARTICLE Il, SECTION 2.01(a)

“Any new groundwater extraction facilities permitted after January 31, 2020, excluding de
minimis extractions, shall be registered with the ETGSA within 30 days of the completion of
drilling activities.”

COMMENTS

1. | This section should be revised to exempt the replacement of a groundwater extraction
facility used prior to January 31, 2020.

2. | Why are existing wells not included?

ARTICLE Il, SECTION 2.01(b)

“An administrative fee shall be paid to the ETGSA, in an amount determined by the ETGSA
board of directors, for each groundwater extraction facility registered with the ETGSA.”

COMMENTS

1. | Is the administration fee determined by the ETGSA Board of Directors a standard fee
structure? Once the administration fee is established, will it be set or able to be revisited?

2. | This section should be revised to require that the ETGSA Board of Directors determine the
administrative fee amount for each subsequent year at a set time, such as the October
Board meeting.

3. | The topic of an administration fee has not been discussed at the committee levels.

ARTICLE 11, SECTION 2.01(c)

“The name of the owner of each extraction facility, the parcel number on which the facility is
located, along with the names of all operators for each extraction facility shall be reported to

the ETGSA within 60 days upon any change of ownership or operators, together with such other
information required by the General Manager.”

COMMENTS

1. | This section should be revised to apply only to registered extraction facilities.
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ARTICLE Il, SECTION 2.02

“This Section outlines two methodologies for measuring or estimating groundwater extraction by
each owner: (1) information provided from flowmeters which have been connected to the
relevant well continuously for the preceding period or (2) evapotranspiration information
obtained via satellite technology. Subject to Section 3.05 below, and except as otherwise
provided in this Section, each owner shall have the option to select the methodology used for
measuring or estimating the owner’s groundwater extraction.

If the owner does not (1) communicate an election to use flowmeters to the ETGSA by October
1 of each water year; and (2) provide all relevant information needed for the ETGSA to verify
measurements from each flowmeter 30 days from the end of the prior month, then the ETGSA
will default to utilize the evapotranspiration data to determine groundwater consumption for
that period.”

COMMENTS

1. | Can a hybrid method be developed?

2. | This section should be revised to require ETGSA to utilize evapotranspiration data to
determine groundwater consumption for any given month unless (1) the owner
communicates an election to use flowmeters to the ETGSA by October 1, 2020; and (2) the
owner provides all relevant information needed.

Further, additional language could be included that provides an owner the authority to elect
to use flowmeter or evapotranspiration at any time. However, such data would only apply
to a given month if such election is communicated to ETGSA prior to the first day of that
month.

ARTICLE Il SECTION 2.02(a)

“If the owner selects using a meter on a well to report groundwater use, the following criteria and
information shall be provided to the ETGSA:

i.  Manufacturer and Model of flowmeter;
ii.  Date Flow Meter Installed;
iii.  Diameter of Pipe and Size of Flow Meter;

iv. Identification of who installed flowmeter and calibrated flowmeter per manufacturer
specifications;

v.  Inspection Records will be required to submit to ETGSA per schedule outlined in the
manufacturer specifications.
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vi.  Pictures to identify flowmeter installed correctly (e.g. adequate straight pipe sections
before and after the flowmeter);

vii.  Type of crop, age of crop (if perennial), single/double/triple crop (if annual), irrigation
methodology (e.g. flood, drip, sprinkler) for the irrigated acres serviced by the water from
the flow meter; and

viii.  If multiple flowmeters on a farm, a map identifying the locations of the various
flowmeters and lands serviced collectively by these flowmeters.

Additionally, as described in Section 1.07, the owner of the flowmeter will allow access to staff
from the ETGSA to physically inspect the flowmeter, if needed.”

COMMENTS

1. | Regarding item (vii), are block set sprinklers included?

2. | Is blended well and ditch water considered in the above criteria?

3. | How will ETGSA treat landowners who have already installed flowmeters and do not have
this information on hand?

4. | Regarding the reference to Section 1.07, see comment above.

ARTICLE |11, SECTION 2.02(b)

“Groundwater extraction shall be measured according to the evapotranspiration method
described in this subsection for any parcels to which a valid election under subsection (a) above
has not been made, or for which that election is deemed withdrawn in accordance with
subsection (a).

Crop evapotranspiration (ET) is estimated using remote sensing data from LandSAT satellites.
The satellite data is entered into a model, which is used to estimate the ET rate and ET spatial
distribution of an area in any given time period. When appropriately calibrated to land-based ET
and/or climate stations and validated with crop surveys, the satellite-based model provides an
estimate of crop ET (i.e. consumptive use).”

COMMENTS

1. | This section should be revised to include language requiring the actual volume of
groundwater extracted to be determined based on the methodology described in Article 11
of the Rules and Regulations.
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ARTCILE 111, SECTION 3.03

“The online database described in Section 3.02 shall account for water through the following five
categories:

a.

Sustainable Yield Allocations. As defined in Section 4.03(a) below, Sustainable Yield
shall consist of (1) Native Sustainable Yield, and (2) Total Precipitation, and may

be credited to an owner’s account. Transfers of Sustainable Yield, as described in
Section 4.03(c)(i)(2) below may be debited from an owner’s account.

Groundwater Credits. As defined in Section 4.03(c)(i)(1) below, an owner’s account may
be credited or debited with groundwater credits.

Surface Water Delivery and Credits. As described in Section 3.06, an owner’s account
may be credited or debited with surface water. In addition, as described in 3.07, an
owner’s account may be credited or debited with groundwater recharge or banking
activities.

Transitional Tier 1 Penalty. As defined in Section 4.03(c)(ii), the account of owners
engaged in irrigation of lands actively used for agricultural production may be

allocated an amount for groundwater used above sustainable limits. Carryovers of Tier 1
Penalty Allocations shall be credited to owner accounts in accordance with Section
4.03(c)(ii)(1), and transfers of Tier 1 Penalty Allocations shall be debited from owner
accounts in accordance with Section 4.03(c)(ii)(2).

Transitional Tier 2 Penalty. As provided in Section 4.03(c)(iii), no carryovers or
transfers of Tier 2 extractions shall be allowed. As further set forth in Article V below,
an owner who consumes water in excess of all remaining credits shall be liable for Tier 2
penalty rates, reduction in future Tier 1 Penalty Allocations, and shall be subject to other
remedies as may be available to the ETGSA in law or equity.”

COMMENTS

1. | Section 3.03(b) and (c) provide systemic unequal financial benefits and burdens to

identifiable classes of groundwater users. This section should be amended to promote
equality among all groundwater users. To promote such equality, the following actions
should be pursued:

- Develop an equity-based transfer system;

- Report and make public prices and volumes of all water transfers while keeping
the parties anonymous, except for water transfers made by members of the
ETGSA Board of Directors.

2. | Regarding item (c), this subsection should be revised to include credits and debits resulting

from transfers recognized by ETGSA.
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3. | Regarding item (c), further clarification is needed.

4. | Regarding item (d), why is the term “penalty” used when describing Transitional Tier 1?

ARTICLE 111, SECTION 3.05

“The amount of net groundwater consumptive use will be calculated monthly, within 30 days of
the end of the prior month, using one of the measurement methods described in Section 2.02.

If the owner is using flowmeters, calculations will be prepared by the ETGSA’s Consulting
Engineer to determine the net groundwater consumed using the following formulas:

1. Net Consumed Groundwater Used = Gross Pumped (Flowmeter) — Estimated Return
Flow (varies based on irrigation method) + Total Precipitation,

or

2. Net Consumed Groundwater Used = Calculated ET using the crop coefficients and actual
weather data,

Whichever calculated value is greater from the formulas above is the consumed value applied to
the owner.”

COMMENTS

1. | This section should be revised to state that whichever calculated value is lesser from the
formulas above is the consumed value applied to the owner.

2. | The formulas for computing Flowmeter and ET need further clarification. Currently, these
formulas do not consider or take into account water that appropriately belongs in the
surface water recharge category.

3. | Will recharge credits apply or otherwise be considered in either formula?

4. | Using the greater calculate value from the above two formulas seems unfair.

5. | Can a decision be contested?
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ARTICLE I11, SECTION 3.06

“Any owner within the ETGSA which utilizes surface water shall report, or cause to be reported,
the diversion of surface water.”

COMMENTS

1. | This section needs further clarification.

2. | This section should be revised to include language authorizing ETGSA to request reporting
from applicable water districts.

ARTICLE 111, SECTION 3.07

“An owner within the ETGSA which is performing recharge or groundwater banking activities
shall report, or cause to be reported, the diversion of surface water to underground storage to the
ETGSA. Prior to crediting or debiting the owner’s account, the ETGSA shall ensure the request
Is consistent with any applicable groundwater banking or recharge policy, including but not
limited to, Article VI below.”

COMMENTS

1. | This section should be revised to exclude the reference to Article V1. Instead, ETGSA
should adopt a groundwater banking or recharge policy.

2. | This section should be revised to include the application of transfer of credits.

ARTICLE IV, SECTION 4.01

“Consistent with Division 6 Conservation, Development and Utilization of State Water
Resources Part 2.74, Chapter 5, Section 10726, the purpose of this Article is to provide for the
sustainable management of groundwater within the ETGSA jurisdictional area and Tule
Subbasin, and to fulfill the legislative goals and policies of SGMA. Nothing in this Article shall
be used to determine or alter water rights.”

COMMENTS

1. | The draft Rules and Regulations alter waters in violation of SGMA. ETGSA should
continue to explore other adjudicated basins with respect to gross acreage vs. historical use
allocations and how that might apply under the current circumstances.

2. | Regarding the proposed allocation method for the sustainable yield, ETGSA currently does
not account for the unequal distribution of past, present, or future reliance on groundwater,
in addition to other factors, that may adversely impact water rights in practice. The draft
Rules and Regulations propose to allocate sustainable yield to lands that may have never
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| relied on groundwater and may not have any beneficial use for groundwater in the future.

ARTICLE IV, SECTION 4.02

“Each year by October 1, the General Manager shall determine the allocations available for use
within the ETGSA’s various Management Areas based on data and calculations provided by the
ETGSA Technical Group. In providing such data and calculations to the General Manager, the
ETGSA Technical Group shall use the methodologies and calculations defined in this Section 4.”

COMMENTS

1. | This section should be revised to require the general manager to determine the sustainable
yield, groundwater credit, Transitional Tier 1 Credit, and Transitional Tier 2 Credit
allocation available for use for each owner for the following water year.

2. | This section should be revised to include language authorizing surface water credits to
continue to be accumulated through each water year.

ARTICLE IV, SECTION 4.03 - GENERALLY

COMMENTS

1. | This section should be revised to include language requiring dormant lands to demonstrate
a beneficial overlying need prior to receiving an allocation that could later be used in a
market.

ARTICLE 1V, SECTION 4.03(a)(3)

“The ETGSA'’s total available Sustainable Yield will deduct the current municipal demand and
the Kern Tulare Management Area’s acreage. The remaining balance will be divided by the total
acreage within the GSA to establish a per acre allocation for each parcel, comprised of (A) a
Native Sustainable Yield Component, and (B) a Total Precipitation Component.”

COMMENTS

1. | Can a landowner challenge his or her borders? If so, how?

2. | This section should be revised to require dividing the remaining balance by the total
irrigated acreage. Further, the irrigated acreage could be determined by ETGSA according
to historical use of water.

3. | How will ETGSA handle properties that are partially within or partially outside of the
GSA’s boundaries?
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ARTICLE 1V, SECTION 4.03(a)(4)

“Each parcel within the Greater Tule Management Area will receive allocations in the amount
equal to the gross assessor parcel acreage multiplied by the per acre allocation established
in Section 4.03(a)(3).”

COMMENTS

1. | This section should be revised to limit the parcels to those within ETGSA’s boundaries that
are eligible based on historical use.

ARTICLE 1V, SECTION 4.03(a)*

“*As additional data becomes available and as projects, monitoring, and management actions
are implemented, the groundwater flow model used to estimate the Sustainable Yield of the Tule
Subbasin will be updated and the Native Sustainable Yield may be adjusted to reflect the new
data.”

COMMENTS

1. | This section should include language that allows the allocation of the sustainable yield
according to gross acreage to be revised as ETGSA develops additional historical use data
and allocation methods beyond gross acreage.

ARTICLE IV, SECTION 4.03(b)

“In addition to the Sustainable Yield Allocation, irrigated parcels as of January 31, 2020, which
are identified as enrolled in the Irrigated Lands Regulatory Program, other regulatory programs
that document historical irrigation use (i.e. Dairy General Order), or as identified by other
certified crop map datasets shall be allocated a Transitional Tier 1 Penalty Allocation (“Tier

1 Penalty Allocation”). Once a parcel has been identified as an irrigated parcel, the parcel will
remain in the Transitional Pumping program until the program expires. If a parcel is not
identified as an irrigated parcel as of January 31, 2020, an owner may file a request to the
ETGSA General Manager to be included in the transitional program. For agricultural
development of parcels after January 31, 2020, the owner may also file a request to the ETGSA
General Manager to allow such lands to receive a Tier 1 Penalty Allocation, which such
allocation shall be prorated based on the date of development. ETGSA shall develop forms as
needed to assist owners with the request.

Changes in the total irrigated acres will affect the Tier 1 Penalty Allocation. To achieve
consistency with the ETGSA GSP, the amount of Tier 1 Penalty Allocations may vary year to
year.”
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COMMENTS

1. | This section creates uncertainty among landowners in their long-term planning, provided
that Tier 1 Penalty Allocations may vary year to year.

ARTICLE IV, SECTION 4.03(b)(1)

“Tier 1 Penalty Allocations for 2020-2024. For the years 2020 through 2024, the total Tier 1
Penalty Allocation will equal 90% of overdraft. To determine allocations to individual water
users, the total Tier 1 Penalty Allocation will be divided by the current total number of

acres qualified for transitional pumping within the Greater Tule Management Area.

a. The initial Tier 1 Penalty Allocation in water year 2020 will be allocations
for water years 2020, 2021, and 2022.

b. Beginning in water year 2021, the remaining Tier 1 Penalty Allocations for 2020-
2024 shall be made on an annual basis.

COMMENTS

1. | To be consistent with past discussions and agreements on the Executive Committee, the
time period of 2020 — 2024 should be removed.

The Executive Committee discussed and agreed that after the initial allocation of three
years’ worth of Tier 1 Transitional allocations, it would switch to an allocation every year
following. By including the time period 2020 — 2024, it suggests that there would not be an
any annual allocations made in 2023 or 2024 because all five years’ worth of allocations
for the 2020 — 2024 time period would have already been made. Therefore, the 2023 and
2024 allocations would be forced to dip into to 2025 — 2029 time period.

ARTICLE IV, SECTION 4.03(c)(1)

“If an owner uses less than his or her total Sustainable Yield allocation in a given year, the
difference between the allocation amount for that year and the amount of

groundwater used and/or transferred for that year shall be carried over to the next year. Portions
of Sustainable Yield allocation successfully carried over from the previous year shall be credited
to the owner or operator’s account as groundwater credits.

If the carryover amount for the year in question continues to remain unused, it may be carried
over for a total of five years. The total quantity of water used in any five-year period shall be
consistent with the provisions of the ETGSA GSP.”
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COMMENTS

1. | The above language stating that unused carryover “may be carried over for a total of five
years” was not included in any versions of the “Cheat Sheet” circulated to landowners and
stakeholders, nor was it discussed at the committee level. The five-year limitation on carry
over, when mentioned, was meant to apply to transitional pumping allocations.

ARTICLE IV, SECTION 4.03(c)(2)

“An owner may transfer all or a portion of the Native Sustainable Yield component of his or her
Sustainable Yield allocation at any time, provided that the transfer satisfies conditions 1 through
4 below. Transferred Native Sustainable Yield shall be credited to the transferee’s account

as groundwater credits.

An owner may transfer all or a portion of the Total Precipitation component of his or her
Sustainable Yield allocation only insofar as any portion of the Total Precipitation component has
been carried over from a previous year and thereby converted to groundwater credits pursuant to
Section 4.03(c)(i)(1) above. Any such transfer of groundwater credits must satisfy the conditions
below. Total Precipitation shall be credited to the transferee’s account as groundwater credits.

1. The proposed transferee will put the allocation to use within the Tule Subbasin;

2. If outside the ETGSA boundaries, the proposed transferee will put the allocation to use
within the boundaries of a groundwater sustainability agency which permits the transfer
of its own groundwater allocations to water users within the ETGSA;

3. The transfer agreement is memorialized in writing, using a form provided by the ETGSA,;
and

4. Both the ETGSA and the groundwater sustainability agency of the transferee are
informed of the parties to the transfer and the quantity transferred.

No action shall occur on any proposed transfer unless all past due assessments, interest and
penalties owed to the ETGSA by either transferee or transferor have been paid prior to the date
that the proposed transfer is submitted to the General Manager.”

COMMENTS

1. | Does ETGSA intend on any restriction for use within the GSA boundaries? If not, the same
position should be applied for recharge credits throughout the GSA boundaries.
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ARTICLE IV, SECTION 4.05

Land Subsidence Management Area

COMMENTS

1. | This section needs more clarification.

ARTICLE IV, SECTION 4.07(b)

“Within thirty (30) days of the date identified in the written notification described in

Section 4.07(a), an owner may protest the extraction allocations and extraction limits identified
in the notification. The written protest must be submitted to the General Manager at the
ETGSA'’s Main Office.

The General Manager may investigate matters related to the protest, and may present any
relevant information, along with any recommendation, to the Board. The Board may, in its
discretion, either issue a decision based upon the written appeal and supporting documentation,
or hold a hearing concerning the matter.”

COMMENTS

1. | This section should include language requiring the general manager to consult with the
ETGSA Technical Group prior to investigating matters related to the protest of allocations
and extraction limits.

2. | These actions should not be discretionary. Instead, the language should be revised to imply
a mandatory duty on the general manager. Accordingly, “may” should be replaced with
“shall.”

ARTICLE IV, SECTION 4.08

“Nothing in this Article shall prevent the ETGSA from, in the event of an emergency, from
enacting emergency regulations or ordinances to prevent harm to landowners within the
ETGSA.”

COMMENTS

1. | This section should be interpreted loosely.
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ARTICLE V, SECTION 5.01(a)

“If any owner within the Greater Tule Management Area exceeds his or her Sustainable Yield
allocation, he or she shall be liable for penalties as follows: (1) liability in an amount to be
determined annually by the Board, for each Tier 1 Penalty Allocation acre-foot consumed; and
(2) additional liability, in an amount to be determined by the Board, for each Tier 2 acre-

foot consumed.”

COMMENTS

1. | Why is Tier 1 Transitional Allocation described as a “penalty?”

2. | This language should be revised to require the ETGSA Board of Directors to determine the
amount for each applicable five-year period, instead of annually, as is currently required.

ARTICLE V, SECTION 5.02

“Groundwater Extraction Fees. The Board may propose fees, including groundwater
extraction fees, consistent with Division 6 Conservation, Development and Utilization of State
Water Resources Part 2.74, Chapter 5, Section Sections 10730 through 10730.6, and the
California Constitution.

De Minimis Extractors. No extraction fees shall be charged to any de minimis extractor.”

COMMENTS

1. | Why are de minimis extractors not charged an extraction fee?

ARTICLE V, SECTION 5.04

a. “Notification of Tier 1 and Tier 2 Penalties
Each year, the General Manager shall provide written notification to each owner and if
requested by owner, operator, of: (1) the Tier 1 penalties incurred in the preceding year,
and (2) the Tier 2 penalties incurred in the preceding year. The notification shall include
the water accounting used to determine both Tier 1 penalties and Tier 2 penalties for
excess consumption.

b. Payment of Penalties
The owner shall pay to the ETGSA all Tier 1 and Tier 2 penalties within 30 days of the
date of the written notification described in Section 5.04(a).

c. Protest of Penalty Determination
Within 30 days of the date identified in the written notification described in
Section 5.04(a) an owner may appeal a penalty determination in writing. The written
appeal must be submitted to the General Manager, at the ETGSA’s Main Office.
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d. Submission to Board
Upon receipt of an appeal, the General Manager may request additional information or
evidence from the appellant. The General Manager shall then submit the appeal, along
with any relevant information and any recommendation, to the Board. The Board may, in
its discretion, either issue a decision based upon the written appeal and supporting
documentation, or hold a hearing concerning the matter.”

COMMENTS

1. | What is the next step in this process?

2. | This section should include language requiring the general manager to consult with the
ETGSA Technical Group prior to requesting additional information or evidence from the
appellant.

ARTICLE VI, SECTION 6.01

“Owners may use existing facilities to store surface water underground within the ETGSA
boundaries. An owner who stores surface water pursuant to this Section may subsequently put
such water to his or her own beneficial use within the ETGSA boundaries, or may transfer the
water to another owner for use within the ETGSA boundaries. The use of stored water pursuant
to this Section must be achieved utilizing existing facilities. All water stored pursuant to this
Section must be used within the ETGSA boundaries. Each owner who stores surface water
pursuant to this Section shall provide accurate, verifiable records of the quantity and source of
surface water stored for recharge, confirmed by the district or entity that supplied the surface
water. The owner shall adhere to any rules promulgated by any district or entity supplying the
surface water. Surface water stored and documented in compliance with the requirements of
this Section shall be credited to the relevant owner’s account as a surface water credit. Each
owner shall be solely responsible for locating, purchasing, accessing, or otherwise acquiring
surface water for the purposes of recharge pursuant to this Section.”

COMMENTS

1. | This section should be deleted.

2. | This section should make reference/acknowledge the recharge and banking policies already
in place in some of the Irrigation Districts within ETGSA. At a minimum, this section
should include language stating that ETGSA recognizes and accepts those recharge and
banking policies that are already, or will be, implemented by the Irrigation Districts within
ETGSA.

3. | This section needs further clarification. It is unclear whether this section proposes new
rules for groundwater banking within the Management Area, in addition to those already
adopted by districts, and if so, how the new rules are to be reconciled with existing district
rules.
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4. | This section should include language clarifying that ETGSA policy only applies to lands
that are not within districts that have their own policies.

GENERAL COMMENTS

1. | The Rules and Regulations should ensure that each registered groundwater user is treated
equally. This includes ensuring that the regulations:

- Provide for the same financial effects regardless of the groundwater users’
irrigated parcel or access/lack of access to surface water;

- Do not create financial disparities among certain classes of users; and

- Establish equal burdens and benefits to all groundwater users.

2. | The draft Rules and Regulations fail to provide any specific numbers or information
regarding several topics and instead ETGSA staff has stated that such information will be
determined by the Board of Directors at a later date. Areas lacking specificity include
sustainable yield; Tier 1 and Tier 2; extraction fees; penalties; management areas; and fees
paid to FWA.

3. | This draft document was released two weeks prior to the Board of Directors vote to
approve it, providing inadequate time for public review.
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